Price Waterhouse Chartered Accountants LLP

Independent auditors’ report
To the Members of Welspun Wasco Coatings Private Limited

Report on the audit of the financial statements
Opinion

1. We have audited the accompanying financial statements of Welspun Wasco Coatings Private
Limited {the “Company”), which comprise the balance sheet as at March 31, 2021, the statement
of profit and loss (including other comprehensive income), statement of changes in equity and
statement of cash flows for the year then ended, and notes o the financial statements, including
a summary of significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(the “Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, and total comprehensive income (comprising of profit and other
comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditors’ responsibilities for the audit of the financial statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

4. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors’ Report including Annexures
thereto, but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with cur audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
malerial misstaterment of this other information, we are required to report that fact.
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Responsibilities of management and those charged with governance for the financial
statements

5.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, rnanagement is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those Board of
Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

7.

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit condueted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinicn.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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10.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to drdw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a
going concern. '

¢  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on other legal and regulatory requirements

11.

12,

As required by the Companies (Auditor’s Report) Order, 2016 (the “Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure B a statemnent on the matters specified in paragraphs 3 and 4 of the Order to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b)  Inouropinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account.

(d) Inour opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e)  On the basis of the written representations received from the directors as on March 31,
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

()  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”.
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(g)  With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of cur information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its
financial position as at March 31, 2o21.

ii.  The Company has long-term contracts as at March 31, 2021 for which there were no
material foreseeable losses. The Company did not have any long-term derivative
contracts as at March 31, 2021.

fii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2021.

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable to
the Company for the vear ended March 31, 2021.

13. The Company has not paid/ provided for managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/ N500016

G

Neeraj Sharma

Partner
Place: Pune Membership Number: 108391
Date: May 22, 2021 UDIN: 21108391AAAADR2982
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of property, plant and equipment.

(b) The property, plant and equipment are physically verified by the Management according to a
phased programme designed to cover all the items over a period of 3 vears which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, a portion of the property, plant and equipment has been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification.

(c) The title deeds of immovable properties, as disclosed in Note 3(a) on property, plant and
equipment and Note 3(b) on Right-of-use assets to the financial statements, are held in the name
of the Company.

ii. The physical verification of inventory have been conducted at reasonable intervals by the
Management during the year. The discrepancies noticed on physical verifieation of inventory as
compared to book records were not material.

1il. The Company has not granted any loans, secured or unsecured, to companies, firms, limited
liability partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iif), (iii)(a), (iii){(b) and (iii)(c) of the said Order are not
applicable to the Company,

iv. In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 186 of the Companies Act, 2013. The Company has not
granted any loans or provided any guarantees or securities to the parties covered under Section
185 of the Companies Act, 2013.

v. The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.
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vii. (a) According to the information and explanations given to us and the records of the Company

(B}

viii.

ix.

xii.

xiii.

examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, income tax, duty of customs, cess, goods and service tax and other
material statutory dues, as applicable, with the appropriate authorities. Also refer note 36 to the
financial statements regarding management’s assessment on certain matters relating to provident
fund.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, duty of
excise, value added tax and goods and service tax which have not been deposited on aceount of any
dispute.

As the Company does not have any loans ar borrowings fram any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause
3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the bocks and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

The Company has not paid/ provided for managerial remuneration. Accordingly, the provisions of
Clause 3(xi) of the Order are nol applicable to the Company. Also refer paragraph 13 of our main
audit report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii} of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the
provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons
connected with them within the meaning of Section 192 of the Act. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xv) of the Order are not applicable to the Company.
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XVi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi}) of the Order are not applicable to the

Company.
For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/ N500016
Neeraj Sharma
Partner
Place: Pune Membership Number: 108391

Date: May 22, 2021 UDIN: 21108391AAAADR2982
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Report on the internal financial controls with reference to financial statements under
clause (i) of sub-section 3 of section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Welspun
Wasco Coatings Private Limited (the "Company") as of March 31, 2021, in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

2, The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable finaneial information,
as required under the Act.

Auditors’ responsibility

3. Our responsibility is ta express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the financial
staternents, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of internal financial controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference t¢ financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent limitations of internal financial controls with reference to financial statements

T

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
finaneial statements were operating effectively as at March 31, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential compenents of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Finaneial
Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Lw

Neeraj Sharma
Partner

Place: Pune Membership Number: 108391
Date: May 22, 2021 UDIN: 21108391AAAADR2g82
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‘Welspun Wasco Coatings Private Limited
Balance sheet
(All amounts in Rupees million, uniess otherwise stated)

Notes As at Asat
March 31, 2021 March g1, zoz20

ASSETS
Non-current assets
Property, plant and equipment 3(a) 327.64 363.83
Right-of-use assets 3(b) 8a.01 87.00
Capital work-in-progress 3(a) - 0.44
Iutangible assets 3(a) - 0.04
Financial assets

Investments 4 3.45 23.66
Deferred tax assets (net) 5 - -
Other non-current assets 6(a) 0.31 0.85
Total non-current assets 415.31 475-91
Current assets
[nventories 7 107.01 37.82
Finaocial assets

Cash and cash eguivalents 8 60.72 84.30

Bauk balances other than cash and cash equivalents 9 2.41 2.29
Current tax assets (net) 10 6.23 0.21
Other currect assets 6(b) 17.39 21.95
Asset classified as held for Sale 1n 0.01 -
Total current assets 193.77 152.57
Total assets 609.08 628.48
EQUITY AND LIABILITIES
Equity
Equity share capital 12 499.31 499.31
Other equity
Reserves and surplis 13 (585.08) (625.52)
Total equity (85.77) (126.21)
LIABILITIES
Non-current Habilities
Financial liabilities

Borrowings 14(a) 169.56 345.23

Lease Liabilities 3(b) 87.95 88.79
Pravisions 15(a) 1.72 1.54
Government grants 16 73.00 80.a5
Total non-current liabilities 332.23 515.91
Current liabilities
Financial liabilities

Trade payables 17

total outstanding dues of micro and small enterprises 0.12 0.17
total outstanding dues other than above 5.59 14.00

Lease liabilities a(b) 0.84 0.77

Other financial liabilities 18 244.31 213.24
Provisions 15{b) 0.51 .59
Government grants 15 7.35 7-40
Other current Habilities 19 3.90 2.61
Total current liahilities 362,62 238.78
Total liahilities 694.85 754.69
Total equity and liabilities 609.08 628.48
The above balance sheet should be read in conjunction with the accompanying notes.
This is the balance sheet referred to in our report of even date.
For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board

Firm Registration No: 012754N / N5000156

(g

Neeraj Sharma Percy Birdy
Partner Whale-time Director Director
Membership No. 108391 DIN No. oogboz7zs DIN No. 07634705

A
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Gaurav Merchant Dharmesh Pardiwala
Chief Financial Officer Company Secretary
ACS - 32069
Place; Pune Place: Mumbai

Date: May 22, 2021 Date: May 22, 2021




‘Welspun Wasco Coatings Private Limited
Statement of Profit and Loss
(All amounts in Rupees million, unless otherwise stated)

Notes Year ended Year ended
March 31, 2021 March 31, 2020

Revenue from aperations 20 203.21 94.45
Other operating revenue 21 10.81 21,91
Other income 22 7.56 4.40
Total income 241.58 120,76
Expenses
Cost of materials consumed 23 65.19 50.38
Employee benefit expenses 24 17.48 17.11
Depreciation and amortisation expense 25 94.12 55.48
Loss on impairment of property, plant and equipment 26 - 202.50
Other expenses 27 37.43 55.52
Finance costs 28 45.33 45.75
Total expenses 199,55 426.74
Profit/ (loss) before tax 42.03 (305.98)
Income tax expense

Current tax 26 1.68 =

Deferred tax 30 = 3
Total income tax expense 1.68 -
Profit/ (loss) for the year (A) 40.35 (305.98)
Other comprehensive income (B)
Ttems that will not be reclassified to profit or loss

Remeasurements of post employment benefit obligations, net of tax 0.09 {0.11)
Total comprehensive income for the year (A+R) 40.44 (306.09)
Profit/ (loss) per equity share

Basic and diluted loss per share (Rs.) 38 0.81 {6.13)

The above statement of profit and loss should be read in conjunction with the accompanying notes.

This is the statement of profit and loss referred to in our report of even date,

For Price Waterhouse Chartered Aceountants LLP For and on behalf of the Board
Firm Registration No: 0127545 / N500016

W’

Neeraj Sharma
Partner
Membership No, 108391

Percy Birdy
Director
DIN No. 07634795

Z//V; A ? &lﬁtwg‘r %% yl(},\&k\fu\w

Gaurav Merchant Dharmesh Pardiwala
Chief Financial Officer Company Secretary
ACS - 22069

Place: Pune Place: Mumbai
Date: May 22, 2021 Date: May 22, 2021




Welspun Wasco Coatings Private Limited
Statement of cash flows
(AN amounts in Rupees million, unless otherwise stated)

Year ended Year ended
March 31. 2021 March 31, zo20
Cash flows from/ (used in) operating activities
Profit/ (loss) before tax 42.03 (305.98)
Adjustments for
Depreciation and amortisation expense 14.12 55.48
Loss on impairment of property, plant and equipment - 202.50
Finance costs 44.55 45.75
Loss on disposal of property, plant and equipment 0.21 -
Interest income (2.42) (4.40)
Net unrealised exchange differences (3.53) 9.00
Fair valuation (gain)/ loss on investment (1.94) 0.79
Amoriisation of government grants (7.40) (20.73)
Liabilities no longer required written back (23.40) =
82,22 (17.59)

Changes in operating assets and liabilities
Movement in other non-current assets 0.54 {0.06)
Movement in inventories (69.19) (6.73)
Maovement in other current assets 4.56 (4.58)
Movement in provisions 0.10 0.63
Movement in trade payables (8.46) 10.97
Movement in other current liabilities 1.29 [1.27)
Cash generated from/ (used in} operations 11.14 {(18.63)
Taxes paid (tax deducted at source) (1.70) (1.41)
Net cash flows from/ (used in) operating activities (A) 9.45 (20.04)
Cash flows from investing activities
Payments for property, plant and equipment, and intangible assets {including Capital 0.02 (0.60)
work-in-progress}
Proceeds from property, plant and equipment - 112
Receipt of governmment grants - 28.99
(Investment in)/proceeds from maturity of fixed deposit (net) (0.18) 28.60
Interest received 2.48 4.30
Proceeds from sale of non-current investments 22.15 >
Net cash flows from investing activities (B) 24.47 62.41
Cash flows used in financing activities
Interest paid (48.60) (20.76)
Principal elements of lease payments (8.90) (B.g0)
Net cash flows used in financing activities (C) (57.50}) (29.66)
Net increase in cash and ¢ash equivalents {A+B+C) (23.58) 12.71
Cash and cash equivalents at the beginning of the year 84.30 71.59
Cash and ¢ash equivalents at the end of the year (refer note 8) 60.72 B4.30

The above statement of cash flows should be read in conjunction with the accompanying notes.

This is the statement of cash flows referred to in our report of even date,

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N / N500016

w’

For and on behalf of the Board

/.

Godfrey Jphn
‘Whole-time Director
DIN No. 003602725

/£ / 3
LA AL

Percy Birdy
Director
DIN No, 07634795

P

Neeraj Sharma
Partner
Membership No. 108391

Gaurav Merchant Dharmesh Pardiwala
Chief Financial Officer Company Secretary ==
ACS - 32069 /;}:‘J\r\:\\
A a0 N
. . &y NEW
Place: Pune Place: Mumbai / O \ 2, \\

Date: May 22, 2021 Date: May 22, 2021



Welspun Wasco Coatings Private Limited
Statement of changes in equity

(All amounts in Rupees million, unless otherwise stated)

. Equity share capital
Particulars Notes Amount
Balance as at April 1, 2019 499.31
Changes in equity share capital during the year 12 -
Balance as at March 31, 2020 499.31
Changes in equity share capital during the year 12 -
Balance as at March 31, 2021 499.31
Other equity
Reserves and | Total other equity|

surplus

Retained

Earnings
Balanece as at April 1, 2019 (319.43) (319.43)
Loss for the year (305.98) (305.98)
Other comprehensive income (0.11) (0.11)
Total comprehensive income for the vear (306.09} (306.09})
Balance as at March 31, 2020 (625.52) (625.52)
Profit for the year 40.35 40.35
Other comprehensive income 0.09 0.09
Total comprehensive income for the year 40.44 40.44
Balance as at March 31, 2021 (585.08) (585.08)

The above statement of changes in equitv should be read in conjunction with the accompanying notes.

This is the statement of changes in equity referred to in our report of even date.

For Price Waterhouse Chartered Aceountants LLP

Firm Registration No: 012754N / N5o0016

'
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For and on behalf of the Board

Percy Birdy
Director
DIN No. 07634795
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Neeraj Sharma Godfrey\lohn
Partner Whole-timg Director
Membership No. 108391 DIN No. 003602725
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Gaurav Merchant Dharmesh Pardiwala
Chief Financial Officer Company Secretary
ACS - 32069

Place: Mumbai
Date: May 22, 2021

Place: Pune
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‘Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

Background

‘Welspun Wasco Coatings Private Limited ("WWCPL" or the "Company”) is a Company limited by shares incorporated on
September 30, 2015 and domiciled in India under the Comparies Act, 2013. The Company is engaged in the business of all types
of coating works including but not limited to concrete, cement, polyolefin, polymers, Epoxy, coal tar, blasting, and painting ar
any combination thereof, performed on inside and/or outside metallic structures as well as pipes and accessories and also to
trade, sell, purchase, deal in, import, export, convert, treat and to act as agents, distributors of the above products.

The registered office of the Company and its principal place of business is at Survey No. 559, Welspun City, Villape Versamedi,
Taluka Anjar, Kutch, Gujarat — 370110.

These financial statements are presented in rupees and are authorised for issue by the directors on May 22, 2021

The Financial Statements have been presented in Indian Rupees (INR), which is the Company's functional currency. All
financial information presented in INR has been rounded off to the nearest two decimals of million unless otherwise stated.

Recent Accounting Pronouncements

i) New and amended standards adopted by the Company

The Company has applied the following standards and its amendments for the first time for annual reporting periad
commencing April 01, 2020.

+ Definition of Material — amendments to Ind AS 1 and Ind AS 8
Amendroents are made to Ind AS 1- Presentation of Financial Staternents and Ind AS 8 - Accounting Palicies, Changes in
Accounting Estimates and Errors, which use a consistent definition of materiality, clarify when information is material and
incorporate some of the guidance in Ind AS 1 about immaterial information.
In particular, the amendments clarify:
— that the reference to obscuring information addresses sitnations in which the effeet is similar to omitting or misstating that
information, and that an entity assesses materiality in the context of the financial statements as a whole, and

— the meaning of ‘primary users of general purpose financial statements’ to whom those financial statements are directed, by
defining them as ‘existing and potential investors, lenders and other creditors’ that must rely on general purpose financial
statements for much of the financial information they need.

» Definition of a Business — amendmentis to Ind AS 103
The amended definition of a business requires an acquisition to include an input and a substantive pracess that together
significantly contribute to the ability to create outputs. The definition of the term ‘outputs’ is amended to focus on goods and
services provided to customers, generating investment income and other income, and it excludes returns in the form aof lower
costs and other economic benefits."

» COVID-19 related concessions — amendments to Ind AS 116
Amendments to Ind AS 116 Leases, provides a practical expedient to apply rent concessions occurring as a direct consequence
of the COVID-19 pandemic. Lessee that makes this election shall account for any change in lease payments resulting from the
rent concession the same way it would account {or the change applying this Standard if the change were not a lease
modification.

» Interest Rate Benchmark Reform — amendments to Ind AS 109 and Ind AS 107
The amendments made to Ind AS 109 Financial Instruments, and Ind AS 107 Financial Instrumenis: Disclosures provide
certain reliefs in relation to interest rate benchmark reform. The reliefs relate to hedge accounting and have the effect that the
reforms should nol generally cause hedge accounling Lo lerminale. However, any hedpe inellectiveness should continue to be
recorded in the income statement.

‘The amendments listed above did not bave any material npact on Company’s financial statements.

ii) Amended applicable firom next Financial vear
On March 24, 2021, the Ministry of Corporate Affairs (""MCA"™} through a notification, amended Schedule IT] of the
Companies Act, 2013. The amendments revise Division I, IT and ITI of Schedule IIT and are applicable from April 1, 2021. Key
amendments relating to Division II which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet:

Lease liabilities should be separately disclosed nnder the head ‘financial liabilities’, duly distinguished as current
or non-current.

Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to

prior period errors and restated balances at the beginning of the current reporting period.

Specified format for disclosure of shareholding of promaters.

+ Specified format for ageing schedule of trade receivables, trade pavables, capital work-in-progress and intangible
asset under development.

« Ifacompany has not used funds for the specific purpose for which it was borrowed from banks and financial
institutions, then disclosure of details of where it bas been used.

« Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of
arrangements, compliance with number of layers of companies, title deeds of immovable property not held in
name of company, loans and advances to promoters, directors, key managerial personnel (KMP) and related
parties, details of benami property held, eertain specified ratios ete.

Statement of profit and loss:

= Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual
currency specified under the head 'additional information’ i the notes forming part of the standalone financial
statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
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‘Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

Note 1: Significant accounting policies

This note provides a list of the significant accounting policies adopied in the preparation of these financial statements. These
palicies have been consistently applied to all the years presented, unless otherwise stated. 1

(a) Basis of preparation

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companies Act, 2013 (the "Act"} [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of

the Act.
(ii) Historical cost convention

The financial statements have been prepared on an accrual and going concern basis. The {inancial statements have been
prepared on a historical cost basis, except for the following items:

Items Measurement Basis

Certain firancial assets and labilities Fair Value

(including derivatives instruments}

Assets held for sale Fair value less cost to sell

Net defined benefit {asset)/ liability Fair Value of plan assets less present value of

defined benefit ghligations (in case of funded Plan

(b) Segment reporting

The chief operating decision maker is the Board of Director of the Company whoassesses the financial performance and position
of the Company, and makes strategic decisions. Operating segments are reporied in a manner consistent with the internal
repotting provided to the chief operating decision maker.

{c) Foreign currency translation
(i) Functional and presentation enrrency

Ttems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates (the 'functional currency’). The financial statements are presented in Indian rupee,
which is the functional and presentation currency of the Company.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and iosses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognised in profit or
loss. Foreign exchange differences regarded as an adjustment to borrawing costs are presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on a net
basis within other income/ other expenses as applicable.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determnined. Translation differences on assets and liabilities carried at fair value are reported as part of
the fair value gain or loss,

The Company has elected to apply the exemption in respect of accounting policy followed for long term foreign currency
monetary iterns. Accordingly, long term foreign curreney monetary items in the books till the period ended March 31, 2016 have
been accounted for as per the policy adopted under previous GAAP as given below:

Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable assets and depreciated over
the balance life of the assets,




‘Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(d) Revenue recognition
(i) Sale of products

The Company sells concrete weighted coated (CWC) pipes to its customers.

The Company recogrizes revenue at a determined transaction price when it satisfies an identified performance obligation in
accordance with the provisions of contract with the custorner. This is achieved when control of the product has been transferred
to the customer, which is generally determined when title, ownership, risk of obsolescence and loss pass to the enstomer and the
Company has the present right te payment, all of which occurs at a point in time upon shipment or delivery of the prodnet. The
Company considers freight expenses as costs to fulfil the promise to transfer the related products and the customer payments for
freight expenses are recorded as a component of revenue.

In certain customer contracts, freight charges are treated as a distinei separate performance abligation and the Company
recognises revenue for such services when the performance obligation is compleied.

Delivery occurs when the praducts have been shipped or gelivered in accordance with the agreed delivery terms with the
customer.

The Company considers the terms of the contract in determining the transaction price. The transaction price is based upon the
amount the Company expects to be entitled to in exchange for transferring of promised goods and services to the customer after
deducting incentive programs, included but not limited to lignidated damages, discounts, volume rebates ete.

Liguidated damages are damages that a customer deducts from the transaction price if the company fails to deliver the goods at
a pre decided time as per delivery schedule. Liquidated damages are estimated based on enforcement of specific performance of
contracts. In making these estimates, the Compapy considers predictive value of the amount that the Company expects to be
liable for the transferred €oods and services.

Revenue from sale of products are net of returns, trade allowances, rebates, value added tax, goods and service tax (GST) and
amounts collected on behalf of third parties.

(ii) Sale of services
Contract revenue with customers include contracts relating to pipe coating services and other services.

‘Where the contracts are highly integrated, they are recognised as a single performance abligation. Revenue is recognised
progressively based on the progress towards complete satisfaction of the performance obligation.

Revenue are recognised over time when control of the asset is transferred over time when the Company's performance creates
and enhances an asset that the customer controls as the services are being performed.

The progress tawards complete satisfaction of the performance obligation is measured based on the method that best reflect the
Campany's performance in satisfying the performanee obligation, the Company's efforts or inputs to the satisfaction of the
performance obligation (e.g. by reference tc cost incurred up to the end of the reporting pericd as a percentage of total estimated
costs for complete satisfaction of the contraet).

(iii) Contract asscts and Contact Liabilities
‘When the Company performs a service or transfers a good in advance of receiving consideration, it recognises a coniract asset or
receivable,

A contract asset is a Company's right to consideration in exchange for goods or services that the Company has transferred 10 a
customer. If the Company transfers control of goods ot services to a customer before the customer pays consideration, the
Company recards a contract asset when the nature of the Company’s right to consideration for its perforrnance is other than
passage of time. A contract asset will be classified as a receivable when the Company's right to consideration is nnconditional
(that is, when payrment is due only on the passage of time).The Company shall assess a contract asset for impairment in
accardance with Ind AS 109. Impairment of a contract asset is measured, presented and disclosed on similar basis as other
financial asset in nature of trade receivable within the scope of Ind AS 109. The Company discloses contract assets under "Other
Assets”.

The Company recognises a contract liability if the customer’s payment of consideration precedes the Company's performance. A
contract liability is recognised if the Company receives consideration (or if it has the unconditional right to receive
consideration) in advance of performance. The Company discloses contract liabilities nnder "Other Liabilities”.

(e} Income tax

The income tax expense or eredit for the year is the tax payable on the current year's taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

The current income tax charge is caleulated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period in India. Management periodically evaluates positions taken in tax returns with respect to sitnations in which
applicable tax regulation is subject to interpretation, It establishes provisions where appropriate on the basis of amounts
expected to be paid 1o the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates
(and laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when
the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recogrised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferrad tax assets and liabilities are offset when thate is a lagally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate 10 the same 1axation authority, Current tax assets and tax liabilities are offset where the
entity has a legally enforceable right o offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simulianeously.

Current and deferred tzox is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or direetly i
equity, respectively.

o Chartered 4.
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Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, zo21
and the statement of profit and loss for the years ended March 31, 2021

(f) Leases
As a Lessee

The Company leases various lands. Rental contracts are typically made for fixed periods of ten years but may have extension
options as described in Note 3(b). Leasehold improvements that the entity will use and benefit as long as it uses the underlying
asset in the lease. Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants, but leased assets may not be used as security for borrowing purposes,

Based on the notification released by MCA, Ind AS 116 had been made applicable w-.e.f. April 01, 2019, From April 01, 2019,
lease are recognized as 2 right-of-use assets and a corresponding liability at the date at which the leased assets is available for
the use by the Company.
Assets and liabilides arising from a lease are initially measured on a present value basis. Lease liabilities include the net present
value of the following lease payments, as applicable:

» fixed payments (including in-substance fixed payments}, less any lease incentives receivable

« variable lease payment that are based on an index or a rate, initially measured using the index or rate as at

the commencement date

= amounts expected to be payable by the Company under residual value guarantees

« the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

= payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payment to be made nnder reasonably certain extension options are also included in the measurement of the liability. The
lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, the lessee’s
incremental borrowing rate is nsed, being the rate that the lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value 1o the right-of-use asset in a similar economic environment with similar terms, security and conditions.
Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:
= the amount of the initial measurement of lease liability
= any lease payments made at or before the commencement date less any lease incenlives received
« any initial direct costs, and
» restoration costs.

Right-of-use assets are generally depreciated over the shorier of the asset's usehil life and the lease term (including extension
considering reasonable certaintv) on a straight-line basis. If the Company is reasonably certain to exercise a purchase aption, the
right-of-use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and al! leases of low-value assets are recognised on a straight-line
basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

(g) Impairment of assets

All assets are iested for impairment whenever events or changes in cirenmstances indicate that the carrying amonnt may nat be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use, For the purposes of
assessing impairtnent, assets are prouped at the lowest levels for which there are separately identifiable cash inflows which are
largely independent of the eash inflows from other assets or groups of assets (cash-generating units). Non-financial assets that
suffered an impairment are reviewed for possible reversal of the impairmext at the end of each reporting period.

(h) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash oa hand, other shert-
term, highly liquid investments with original maturities of three months ar less that are readily convertible to known amounts of
cash and which are subject to an insiguificant risk of changes in value, and bank overrdrafts. Bank overdrafts are shown within
borrowings io current Liabilities in the balance sheet, if any.

(i) Trade Receivables

Trade Receivables are amounts due from customers for goods sold or services performed in the ordinary consre of business.
Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair value. The Company holds the trade receivables with the objective to
collect the contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest
method, less allowance,

() Inventories

Raw materials and stores are stated at the lower of cost and net realisable value. Cost of raw materials comprises cost of
purchases after deducting rebates and discounts. Cost of raw material and stores and spares is determined on weighted average
basis. Cost of work-in progress and finished goods comprises direct materials, direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. Cost of inventaries
also include all other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale,

( Chartered Agcountams ) = |

012754NMNS0S "2
 — %
. Mumbat =




Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the yvears ended March 31, 2021

(k) Investments and other financial assets
(i) Classification

The Company classifies its financial assets in the following measurement
categories:
those to be measured subsequently at fair value (either through comprehensive income, or through profit or loss); and

those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash
flows.

For assets measured at fair valne, gains and losses will either be recorded in profit or Ioss. For investmenis in debt instraments,
this will depend on the business model in which investment is held. For investments in equity instruments, this will depend on

whether the Company has made an irrevocable election at the time of initial recognition o account for the equity investment at
fair value through other comprehensive income.

(ii) Measurcment

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset, Transaction
costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Debt instruments
Subsequent measuremnent of debt instrnments depends on the Company”s business model for managing the asset and the cash
fiow characteristics of the asset. There are three measurement categories into which the Company classifies its debt insiruments:

- Amortised cost: Assets that are held {or collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a deht investment that is subsequently
measured at amortised cost and is not part of a hedging relationship is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is included in other income using the effective interest
rate method.

- Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at fair value through other comprehensive income (FYOCI). Movements in the carryving amount are taken through
OCT, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI
is reclassified from equity 1o profit or loss and recognised in other income/ other expenses as applicable. Interest income from
these financial assets is included in other income using the effective interest rate method.

+ Fair value through profit or loss: Assets that do noi meet the criteria for amortised cost or FVOCI are measured at fair
value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or
loss is recognised in profit or loss and presented net in the statement of profit and loss within other income or other expense (as
applicable) in the period in which it arises. Interest income from these financial assets is included in other Income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to
present fair value gains and losses on equity investments in cther comprehensive income, there is no subsequent reclassification
of fair value gains and losses to profit or loss. Dividends from such investments are recognised in profit or loss as other income
when the Company’s right 1o receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income in the statement of
profit and loss. Impairment Josses (and reversal of impairment losses) on equity investments measured at FVOCE are not
reported separately from other changes in fair value.

(iii) Impairment of financial assets

The Company assesses on a forward laoking basis the expected credit losses associated with its assets carried at amortised cost.
The impairment methodology applied depends on whether there has been a significant increase in credit risk.

(i¥} Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying
amount of a financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the expeeted credit losses.

Interest on income tax refund is recognised on receipt basis.

Dividends
Dividends are recognised in profit oz loss only when the right to receive payment is established, it is probable that the economic
benefits associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.

(1) Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-
measured to their fair value at the end of each reporting pericd. The Company enters into certain derivative contracts to hedge
risk which are not designated as hedges. Such contracts are accounted for at fair value through profit or loss and are included in
other income.

Derivatives that are not designated as hedges

The Company enters into certain derivative contracts to hedge risks which are not designated as hedges. Such contracts are
accounted for at fair value through profit or loss and are included in other expenses/other income as applicable.




Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, zo21
and the statement of profit and loss for the years ended March 31, 2021

{m) Property, plant and equipment and intangible assets

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that js directly
attributable to the acquisition of the items,

Subsequent costs are inelnded in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
prohable that future economic benefits associated with the ilem will flow to the Company and the cost of the ftem can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All
other repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred.

Cost of capital work-in-progress {"CWIP') comprises amount paid towards acquisition of property, plant and equipment and
other assets outstanding as of each bal sheet date and construction expenditures, other expenditures necessary for the
purpose of preparing the CWTP for its intended use and borrowing costs incurred before the qualifying asset is ready for
intended use. CWIP is not depreciated until such time as the relevant asset is completed and ready for its intended unse.

Deprecintion methods, estimated useful lives and residual value

Depreciation is caleulated using straight-line method 1o allocate their cost, net of their residual values, over the estimated useful
life of the assets as given below. These estimated useful lives are in accordance with those prescribed under Schedule II to the
Companies Act, 2013 except in respect of plant and machinery and buildings wherein the estimated useful lives are different
than those under Schedule II to the Companies Act, 2013 based on a technical evaluation done by the Management.

Assels Estimated useful lives
Buildings 3 - 30 years

Plant and machinery 5 - 15 years

Office and other equipments 3 - 5 years

Furniture and fixtures 9 - 10 years

Computers 3 years

The useful lives in respect of Plant and machinery and building have been determined based on internal technical evaluation
done by the project head which are different than those specified in Schedule II to the Companies Act, 2013, in order to reflect
the actual usage of the Plant and Machinery. The residual values are not more than 5% of the original cost of the asset. The
asset's residual value and useful lives are reviewed, and adjusted if apprapriate, at the end of each reporting period.

An asset's cartying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrving amount. These are included in profit or loss
within otber income, other expenses as applicable.

Intangible asset

Intangible assets with finite useful lives acquired by the Company are measured at cost less aceumulated amortization and
accumnlated impairmeni loss. Amortization is charged on a straight-line basis over the estimated useful lives. The estimated
nseful life and amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in
the estimate being accounted for on a prospective basis.

Amortisation methods and periods
Intangible assets comprise of computer software which is amortised on a straight line basis over its expecled useful life over a
period of five years which based on a technical evaluation done by the Management.

(n) Non-current assets held for sale

Non-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use and a sale is considered highly probable, They are measured at
the lower of their carrying amount and fair value less costs to sell, except for assets such as deferred tax assets, assets arising
from employee benefits, financial assets and contractual rights under insurance contracts, which are specifically exempt from
this requirement.

An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal group) to fair value less costs
1o sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal group), but not in

excess of any cumulative impairment loss previously recognised. A gain or loss not previcusly recognised by the date of the sale

of the non-current asset (or disposal group) is recoguised at the date of de-recognition.

Non-current assets (including those that are part of a disposal group) are not depreciated or amortised while they are classified
as held for sale, Interest and other expenses attributable to the liabilities of a disposal group dassified as held for sale continue
to be recognised.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are presented
separately from the other assets in the balance sheet. The liabilities of a disposal group classified as held for sale are presented
separately from other liabilities in the balance sheet.

(o) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are
unpaid. The amounts are unsecured and are usually paid within 30 to 90 days of recognition. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised
initially at their fair value and subsequently measured at amortised cost using the effective interast method. e —




Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, zo021
and the statement of profit and loss for the years ended March 31, 2021

(p) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost, Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that
it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down cccurs. To
the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepavment for liquidity services and amortised over the period of the facility lo which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired.
The difference between the carrying amount of a financial liability that has been extingnished or transferred to another party
and the consideratien paid, including any non-cash assets transferred or liabilities assumed, is recognised in prefit or loss as
other income/finance costs as applicable.

() Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalized during the pericd of time that is required to complete prepare the asset for its intended use or sale.
Qualifying assets are assets that are necessarily take a substantial period of time to get ready for their intended use or sale.

Invesiment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
(r) Provisions

Provisions are recognised when the Company has a present legal or consiructive obligation as a result of past events, it is
probable that an outflow of rescurces will be required to settle the obligation and the amount can be reliably estimated. A
provision is recognised even if the likelihood of an outflow with respect ¢ any one item included in the same class of obligations
may be small. Provisions are measured at the present value of management's best estimate of the expenditure required to settle
the present obiigation at the end of the reporting period.

(s) Employee benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled whally within 12 months after
the end of the period in which the employees render the related service are recognised in respect of employees’ services up to the
end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled, The liabilities
are presented as current provisions in the balance sheet.

(ii) Other long-term employee benefit obligations

The liability for earned leave is not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. It is therefore measured as the present value of expected future payments to be made in
respect of services provided by emplovees up to the end of the reporting period using the projected unit credit method. The
benefils are discounted using the market yields at the end of the reporting period that have terms approximating to the terms of
the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are

recoenised in profit or loss.
The obligations are presented as current provisions in the balance sheet if the eptity does not have an unconditional right to

defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to
oeeut.

(iii) Post-employment obligations
The Company cperates the following post-empleyment schemes:
defined benefit plans such as gratuity; and
defined contribution plans such as provident fund and employee's pension scheme.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the
defined benefit obligation at the end of the reporting period. The defined benefit obligation is calculated annually by actuary
using the projected unit credit method. Gratuity liability is wholly unfunded.

The present value of the defined benefit obligation denominated in Rupees is determined by discounting the estimated future
cash outflows by reference to market yields at the end of the reporting period on government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calenlated by applying discount rate to the net balance of the defined benefit obligation. The cost is
included in employee benefit expense in the statement of profit and loss.

Rermeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement
of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Defined contribution plans

Provident fund and employee pension scheme

The Company pays provident fond contributions to publicly administered provident funds as per local regulations. The
Company has no farther payment obligations once the contributions have been paid. The contributions are accounted for as
defined contribution plans and the contributions are recognised as emplovee benefit expense when they are due.

(1) Government Grants
Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Company will cornply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match them
with the costs that they are intended to compensate and presented with other income,

Government grants relating to the purchase of property, plant and equipment are inclnded in liabilities as “Government grants”
and are credited to profit or loss on straight line basis over the expected lives of the related assets and presented within ather |
anerating inrome

(u) Contributed Equity

Equity shares are classified as equity-.




Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(v} Earnings per share
(i) Basic earnings per share
Basic earnings per share is caleulated by dividing:

the profit attributable to owners of the Company
by the weighted average number of equity shares cutstanding during the financial year (note 38).

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into aceount:

the after income tax effect of interest and other financiog costs
the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

(w) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest million as per the requirement
of Schedule IT (Division II), urless otherwise stated.

(%) New standards/ amendments to existing standards issued but not yet adopted

There are no other new updates or standards issued throngh the date of issuance of these financial statements that bave not yet
been adopted by the Company.

Note 2: Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the
actual results. Management also needs to exercise judgment in applying the Company's accounting pelicies.

This note provides an overview of the areas that invalved a higher degree of judgment or complesdty, and of iterns which are
more likely to be materially adjusied due 1o estimates and assumptions turning out to be different than those originally assessed.

Useful life, impairment of property, plant and equipment and recognition of deferred tax assets:
Useful life (Refer note 3(a) :

The charge in respect of periodic depreciation is derived afier determining an estimate of an asset’s expected useful life,
considering useful life as per Companies Act 2013. Increasing an asset’s expected life would result in a reduced depreciation
charge in the income statement.

The useful lives of the Company’s asseis are determined by management at the time the asset is acquired and reviewed annually
for appropriateness. The lives are based on historical experience with similar assets as well as anticipation of future events which
may impact their life such as changes in technology.

Historically, changes in useful lives have not resnlied in material changes to the Company's depreciation charge.
Impairment Refer note 3(a) and note 40

Ind AS requires that the management of the Company shall assess at the end of each reporting period whether there is any
indication that an asset may be impaired. If any such indication exists, the Company shall estimate the recoverable amount of
the asset.

Lmpairment testing is an area involving management judgement, requiring assessment as tc whether the cartying value of assets
can be supported by the net present value of fuiure cash flows derived from such assets using cash flow projections which have
been discounted at an appropriate rate. In caleulating the net present value of the future cash flows, certain assumptiouns are
required to be made in respect of highly unceriain matters including management’s expectations of:

- growth in EBITDA, ealculated as adjusted aperating profit before depreciation and amortisation;

- long-term growth rates and

- the selection af discount rates to reflect the risks involved.

Changing the assumptions selected by management, in particular the discount rate and growth rate assumptions used in the
cash flow projections, could significantly affect the Company’s impairment evaluation and hence results. The Company’s review
includes the key assumptions related to sensitivity in the cash flow projections.

Recognition of deferred assets (Refer note 5)

The recognition of deferred tax assets is based upon, whether it is more likely than not that sufficient and suitable taxable
profits will be available in the future against which the reversal of temporary differences can be deducted. Te determine the
future profits, reference is made to the approved business plan of the Company. Where the temporary differences are related o
losses, local tax law is considered to determine the availability of the losses to offset against the future taxable profits as well as
whether there is convincing evidence that sufficient taxable profit will be available against which the unused tax lasses or nnused
tax credits can be utilised by the Company. Significant itemns on which the Company bas exercised accounting judgement include
recognition of deferred tax assets in respect of losses. The amounts recognised in the financial statements in respect of each

matter are derived {rom the Company's best estimation and judgement as described above. m
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Noiea annexed 10 and forming part of the balanoe abeet ay at March 31, 2021
und the statemnent of profit and loas for the years ended Mesrch 31, 3021

(Al mrounts in Rupees milfion, unlos otherwise staiod)

Note 3(a): Property, plant and cquip (PPE), Capilnt work-in-progr d

Buildings Plant and Ofor and Computer Purniture snd Total Intangible aasew Capival
machincry other cquipments fixtarex PPE e ln-progr
i e
Yeur cnded Marcl 31, 2020
Graas esrrying aniouwnt
Opching grivuy carrying amount as st April o1, 2010 1Z1.09 58310 290 7y EW-T] Ti4.30 013 LY )
Addilions - 041 - - asL - 022
Exchange dilferences (Befer note {ii) ulaw) - 1442 - - - 1392 E
Disposals [CE)] 2 - (ona} (0.4
Clusipyg gproias elrrving st as sl March 3. siso s fa .t =7 4-40 et iz g
dated de preciati p— TP
of Iated d imation ue at Apr] 01, 2019 21.57 8375 134 170 Lat 109-67 (25 N
Dx s d isution churge during Lhe yiar o7H 4057 w57 u7H 056 =X 0.04 -
Dispasals = (e17) £ ] = {ax7] i
Impaicment Loss (Refer note a6 and note 40 2673 16577 B - = 20250
Closing. presiath 3on and I I ax st March j, ob.08 FLINT) 1 Fw T3 187 HO4a0 o8 -
I
Net carrying amount &4 st Mureh j1, 2030 o5 30897 Lol a5 38 363.83 .04 043
Year ended Maech 31, 20ui
Groas esrrying amoun
‘Opuning groes carrying amant me st April 01, avac 1R1.09 596,80 290 79 4-45 Taf.on ouz nad
Additions. 2 a o5 a6 - - an - =
Tranafier from CWLF Lo PFE oz .22 (p22]
Exchange difTerences (Rofer note (il) below) - (5.62) . E (5.6} i
Transferred Lo asset held for sale (refer note 1) - . - - (a2a)
Disprmals. {0 0a) (0.02) -
Closing gross T na at Morch g, woan 12803 Fri5d 3-8 =71 445 =mM Ry -
ivation and tmpairment
P l: P uind ion s at April o1, 3040 68.08 uBg.ge Lo ngl LAY shi.ab o.0f -
and ion chorge during the year fi.08 24,83 054 T 0.35 30.90 004
Disposals. . - {0.02) - - {00z} -
Clomng and impairment as at March 41, 318 31475 43 a5H @ 39513 [XT] -
RO
Det currying smount ay st March 31, uoz1 47.87 276,79 wha oas 2.2y 3a7.64 - -
* Armount i bl o azpubing o sihiopled be-the Company,
C |-:"|
Notem
([} Contractual obligations
Refer to note 37(n) for discl 'y il b of property, plant and oquipment.
{ii) Exchange differcnees
¥ uacordanes wilh pare DipAA of Ind AS 101 Fire thiee s 1 thyis ot ol by e Coompuesios {Aeommmting, Spepdaeds] (eond Ansndiment] Rules, 2o, vide nolification dated ~
December 24, 2041 tofaed by L Minkdr: of Carpomnity 2 1 diffiom i lamg L iy eumrency monclary items, inso R as they A the seqesiton of -
depreciable capilal asset, ko the crst ol the sssel.
dingly, the Company hus adjusicd exchange guin of Re. 5.0 (March 31, 2030: Liss Rs. 14,02} 1o the cosl of preperty, plunt und cquipment us the long. term monctiry iems relate 1o depreciabile enpitul osset




Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amounis in Rupees million, unless otherwise stated)

Note 3(b) : Leases

(i) Amounts recognised in balance sheet

Right-of-use assets

As at
March 31, 2021

Asat
March 31, 2020

Leasehold land 83.91 87.09

Total Right-of-use assets 83.91 g8r.00
As at As at

Lease liabilities March 31, 2021 March 31, zo20

Current 0.84 0.77

Non-current §7.95 88.79

Tatal lease liabilities 88.79 89.56

The Company has leased leasehold lands from Related Party Welspun Corp Limited for a period of 30 years (including extension of 20 years)

Extension options included in leasehold lands contract of Company. These terms are used to maximise operational flexibility in terms of
managing contracts. The majority of extension and termination options held are exercisable by the Company and the respective lessor.,

(ii) Amounts recognised in the statement of profit and loss As at As at
March 31, 2021 March 31, 2020
Depreciation charge of right-of-use assets 318 318
3.18 3.18

As at As at
March 31, 2021 March 31, 2020
Interest expense (including in finance cost in note 28) 8.13 849
8.13 8.19
The total cash outflow for the leases during the year 8.90 8.90
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Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, zo21

(All amounts in Rupees million, unless otherwise stated)

Nate 4: Non-current investments (refer note 35)
As at As at

March 31, 2021 March 31, 2020

Investments in equity instruments (fully paid up)
Investiments carried at fair value through profit and loss

Unguoted

Welspun Captive Power Generation Limited

29,004 (March 31, 2020: 29,004) equity shares of Rs. 10 cach 3.45 2.06
Total investments in equity instruments 3.45 2.06

Investments in preference shares (fully paid up)
Investments carried at fair value through profit and loss
Unquoted

Welspun Captive Power Generation Limited (refer note below)
Nit (March 31, 2020: 2,215,498) 10% non-cumulative redeemable preference - 21.60
shares of Rs. 10 each

Total investinents in preference shares - 21.60
Total non-current investments 3.45 23.66
Aggregate amount of unquoted investments 3.45 23.66

The above disclosure is also in accordance with the disclosure requirements of Section 186 of the Companies Act, 2013.

Note:

In the current year, the Company has recognised gain of Rs. 0.55 on account of redemption of 10% non-cumulative redeemable
preference shares of Rs. 10 each of Welspun Captive Power Generation Limited.

Note 5: Deferred tax assets (net)

The balance comprises temporary differences attributable to:

As at As at
March g1, 2021 March 31, 2020
Deferred tax assets:
Employee benefit obligations 0.03 0.03
Lease liability (Net of right-of-use asset) 0.61 0.17
0.64 0.20
Set-off of deferred tax liabilities pursuant to set-off provisions
Deferred tax liabilities:
Financial assets at fair value through profit or loss 0.64 0.20
0.64 0.20

Deferred tax assets (net) = =




Welspun Waseo Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All armgunts in Rupees million, unless otherwise stuted)

Note 5: Deferred tax assets (net) (Contd...)

Movement in deferred tax asset and deferred tax liabilities:

Deferred tax asset Deferred tax liahilities Net
Tax losses Employee Interest ta Lease Total Property, |Financial assets Totak Deferred
{Unabsorbed benefit associated liability | deferred tax plant and atfair value | deferred tax | tax assets
depreciation) | obligations enterprises {Net of asset equipment | through profit Habilities
right-of-use or loss
asset)
As at April 1, 2019 3987 24 6.61 018 46.00 (46.52) (0.38) (46.90) -
Charged/{Credited)
to profit and loss {39.87) (0.21) (6.61) {0.01) (46.70) 46.52 018 46.70 -
As at March 31, 2020 - 0.03 - 0.17 0.20 - (0.20) (0.20 -
Charged/(Credited)
to profit and lpss - - - 0.44 0.44 - (0.44) {0.44) -
As at March 31, 2021 - 0.03 - 0,61 0.64 - (0.64) {0.64) =




Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amounts in Rupees million, unless otherwise stated)

Note 6: Other assets
Asat
March 31, 2021

Asat
March 31, zo2o

(&) Non-current

Balance with statutory authorities 0.03 0.51
Others* 0.28 0.34
Total other non-current assets 0.31 0.85
*Represents amount recoverable from employees towards employee’s contribution for provident fund (refer note 36)
(b) Current
Balance with statutory authorities 9.63 15.42
Prepaid expenses 120 1.23
Advance to suppliers 1.42 0.16
Government grant receivable 5.14 5.14
Total aother current assets 17.39 21.95
Note 7 : Inventories
Asat Asat
March 31, 2021 March 31, 20z0
Raw materials 96.39 29.31
Stores and spares 10.62 8.51
Total inventories 107.01 37.82
Note 8: Cash and cash equivalents
As at As at
March 31, 2021 March 31, 2020
Balances with banks
in current accounts 15.66 3.77
Deposits with maturity of less than three months (including interest 45.05 8o.51
accrued)
Cash on hand 0.01 0.02
Total cash and cash equivalents 60.72 84.30
Note 9: Bank balances other than cash and cash equivalents
As at As at
March 31, 2021 March 31, zozo
Deposits with maturity of more than three months but Iess than twelve months 2.41 2.2¢
{including interest accrued)
Total bank balances other than cash and cash equivalents 2.41 2.29
Note 10: Current tax asseis (net)
As at Ag at
March 31, 2021 March 31, zozo
Opening balance 6.21 4.80
Add: Current tax (1.68) -
Add: Taxes paid net of refund (including tax deducted at source) 170 141
Total of current tax assets (net) 6.23 6.21

Note 11 : Asset held for sale
As at

March 31, 2021

As at
March 31, 2020

Asset held for sale (refer note below) 0.01

Total Asset held for sale 0.01

It represents office equipment held for sale.




‘Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amounts in Rupees million, unless otherwise steted)

Note 12: Equity share capital

Authorised equity share capital

Par value Number of shares Amount
(in Bs.)
As at April 01, 2019 10,00 60,000,000 600.00
Movement during the year - - -
As at March 31, 2020 10.00 60,000,000 600,00
Movement during the year - -
As at March 31, zo21 10.00 60,000,600 600.00
(i) Movements in issued equity share capital
Number of shares Amount

As at April 01, 2019 49,931,400 499-31
Movement during the year - -
As at March 31, 2020 49,931,400 499.31
Movement during the year = =

As at March 31, 2021

Terms and rights attached to equity shares

49.931.400 éggél

Equity shares have a par value of Rs, 10 each. They entitle the holder to participate in dividends, and to share in the proceeds of winding up of
the Company in proportion to the number of and amounts paid on the shares held. Every holder of equity shares present at a meeting in

persen ot by proxy, is entitled to one vote, and upon a poll each share is entitled to one vote.

(ii) Shares of the Company held by joint venturers

Asat
March 31, 2021

As at
March 31, 2020

Equity shares:

‘Welspun Corp Limited 25,465,014 25,405,014

‘Wasco Coatings Limited 24,466,386 24,466,386
(iii) Shareholders holding more than 5% shares in the Company

As at March 31, 2021 As at March 31, 2020
Number of % holding Number of shares % holding
shares

Equity shares:

Welspun Corp Limited 25,465,014 51.00% 25,465,014 51.00%

‘Wasco Coatings Limited 24,466,386 49.00% 24,466,386 49.00%
Note 13: Other equity
Reserves and surplus

Asat As at
March 31, 2021 March 21. 2020
Retained earnings (585.08) {625.52)
Total reserves and surplus {585.08) {625.52)
Retained earnings
Asat Asat
March 31, 2021 March 31, 2020

Opening balance (625.52) (319.43)
Profit/ (loss) for the year 40.35 (305.98)
Other comprehensive income 0.09 (0.11)
Closing balance (585.08) {625.52)

=

Charleriﬁmcnuntants @ )

:‘0 i




Welspun Wasco Cotings Private Limited

Notes annexed to und forming part of the balance sheel as nt March 31, 2021
and the statement of profit and loss for the yesrs ended March 31, 2021

(Al amounis in Ruepees million, unless oftherwise stated)}

Note 14: Borrowings Asat Asat

March 31, 2021 Murch 31, Zoso
{a) Non-current
Unsecured
Term loan
Loan from joint venturers (refer note (a) below, note 35 and note 36} 169.56 34523
Total non-current borrowings 169.56 _345.23

Nole (a): Loan from joint venturers

i} Loan from Welspun Corp Limited (WCL) amounting to Rs. =47.01 (March 31, 2020: Rs. 247.05) carvies inlerest rates of 10.75%
which shall be payable biannually on Sepiember 30 and March 31 every vear. The loan is repayable in 3 equal annual installments
commencing from September 2020 (i.e. after the expiny of 3 years from the end of quarter of the Jast utilisation date). In the current
year, WCL has approved for ion of install due on ber, 2020 to August, 2021.

During the year Rs. 164.67 (March 31, 2020: Rs. 82.33) transferred to current maturities of long term borrowings.

ii) Loan of USD 3.58 million (March 31, 2020: USD 3.58 million) equivalent to Rs 261.68 (March 31, 2020: Rs. 270.83)} from Wasco
Caoatings Limived. The Joan carries interest rates of 3.75% which shall be pasable biannually on September 30 and March 31 every year.
The loan is repayable in 3 equal annua! installments commencing from July 2020 (ie. after the expiny of 36 months from the last
ulilisation date). In current year, Wasco Coatings Limited has app d for extension of install due on July, 2020 to Augnst,
2021.

During the vear Rs. 17446 {March 31, 2020: Rs. 90.28) transferred to current maturities of long term borrawings.

Note (c): Net debt reconcilintion

Asal Asat
March 31, 2021 Mareh 31, 2020
Cash and cash equivalents 60.72 84.30
Lease Liabilities (88.79) (B9.56)
Non-eument borrowings® {513.32) = 5]
(541.30) (539.91)
Cash and cash | Lease Liahilities Non-current Taowl
equivalents 8] borrowings® [(D]1=[A]-[B]-
[A] 1 [«
Netdebts as at April o1, 2009 7159 - {494.54) (422.95)
Interest acerued ax ot April i, 2019 - - - -
Recognised on adoption of Ind AS 116 = (90.27) = (g0.27)
Cash flow (net) 1271 8.90 - 21.61
Foreign exchange adjustments (net) - - {23.31) {23.31)
[nterest expenses - (819) (3652) (44-71)
[nterest paid - - 19.72 19.72
Net debts as at March 31, 2020 84.30 {89.56) (517.85) (523.11)
Interest accrued asat March 31, 2020 - - (16.80) (16.80)
Cash flow (et} {23.58) d.90 = (14.68)
Foreign exchange adjustments (net) : = 915 915
Interes expenses - (8.13) (36.42) {44.55)
Lnterest paid - = 48.60 48.60
Net debis ag at March 31, 2021 60,72 {88.79) {508.69) {536.76)
Interest accrued as st March 1. 2021 - - {a.62) (a.63)
“Tneludes corment puturities of long-torm borrowings
Note 15: Provisions Axut Agat
March 31, 2021 March 31, 2020

(»} Non-current
Gratuity (Refer nate (i) 1o (+) below) 1.16 0.98
Qther provisions

Provision for litigation/disputes (refer note below and note 36) 0.56 0.56
Total nen-current provisions 172 1.
{b) Current
Gratuity (Refer note {ii} to (i) below) 0.06 0.04
Leave obligations (Refer note (i) below) 045 0.43
Provision for litigation/disputes (refer note below and note 36) - oaz
Total corrent provisions 0.51 9.59
M tin provision for itigation /di
Opening Balance 0.68 0.52
Add: Additions during the year - 0.6
Less : Utilised during the year 0.2 =
Closing bulsnce 0.56 0.68

Note: There are uncertainties regarding the timing and amount of the provisions, Changes in underlving facts and
each provision could result in differences in the amounts provided for and the actual cash outflow.




Welspun Wasco Coatings Private Limited
Notes snnexed to and forming part of the balance sheetas at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(Al amaints in Rupees million, uniess otherwise stoved)

Notes:

(i) Leave obligations

The leave obligations cover the Company’s liability for earmed leave.

(RT}

(ii) Post-employment 5-G 3

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. The plan entitles an emplovee, wha has

rendered at least five years of continuous service, to gratuity at the rate of fifteen day wages for every completed year of service or part thereof in excess

af six months, based on the rate of wages last drawn by the employee concerned. The gratuity plan is a funded plan and the Company makes

contributions to recognised funds in India.

This defined benefit plans expose the Company te actuagial risks, such asinlerest rate risk and market (investment) risk

(iii) Balance sheet amounts - Gratuity

The amounts recognised in the balance sheet and the movements in the net defined benefit obligations ever the year are as follows:

Present value of obligation

Opening halance

Current service cost
Lnterest expense

Total amount recognised in statement of profit orloss

Remessurements

Total Actuarial (Gain)/Laoss on Obligation
Experiance losses
Loss from change in financial assumptions
Loss from change in demographic assumption

Total ised in other

ive Lncome

Benefit Payment
Closing balance

Nan-rurrent
Current

The net liability disclosed above relating to unfunded plan is as follows:

Unfunded plans

(iv) Significant actusrisl assumptions are as follows:

Discount sate
Salary growth rate

(v) Sensitivity analysis

Asat Asat
March 31, 2021 March 31, 2020
1.0z 0.62
.25 0.24
o7 2.05
.32 .20
(0.10) 0.04
0.01 a1
= (0.04)}
(0.05) 0.11
(0.03) ]
122 102
116 0.08
0.06 0.04
Asat Asat

March 31, 2021

March 31, 2020

122

Asat
March 31, 2021

Loz

Asat
March 31, z020

6.83%
6.00%

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

6.85%
6.00%

March 31, 2021

it Impact on d I benefit obligation
Change in assumplion Increase in i Decrease in assumplion
March 31, 2020 March 31, 2021 March 31. 2020 March 33, 2021 March 31, 2020

Diseount rate 0.50% 0.50% Docrease by {0.05) [0.05)| [Encreass by 0.05
Salary gronvth rate D.50% D50% Incroase by .05 0.05 | Drormass by {0.05)
(vi) Defined henefit Lliability and employer contributions

The weighted average duration of the defined benefit abligation is 5 vears (2020 - 5 years). The expected maturity analysis of undiscounted gratuity benefits is as follows:

Less than a year Between Berween Towml
1-2 years 2-5 years
March 31, 209y
Defined benefit obligations- Gratuity o1 .13 212 236
Murch 32, a0z0
Defined benefit oblieatians- Gratuity 0.08 on 2.26 2.45
Note 16: Government grants Asat As at
March 31, 2021 March 31, 2020
Cpening balance {refer note (i) and {ji) belaw} 87.75 74.55
Grants during the vear (refer note (ii) below) - 3413
Less: Recognised in the siatement of profit and loss {refer note 21) 7.40 20.73
80.35 87.75

Non Current 73.00 80.35
Current 7-35 7.40
Note:

(i) The Company had availed the benefit of Export Promotion Capital Goods (EPCG) scheme pranided by the Government of India {Ministry of Commerce and Industry)

onimport of fixed assets,

(ii) During previous vear, the Company had availed the benefit under Resolution no INC-102015-645051-1 Sachivalaya Gandhinagar Dt 25-07-2016 Gujarat Indnstrial
Policy 2015 -Scheme for Lncentive to Lndustries (General) 2016-21.
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Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amounts in Rupees million, urdless otherwise stated)

Note 17: Trade payables

As at As at
March 31, 2021 March 31, Zozo
Trade payables of micro and small enterprises (refer note 43) 0.12 0.17
Trade payables other than micro and small enterprises:
Trade payables to related parties (refer note 35} 0.29 6.28
Others 5.30 772
5.71 14.17
Total trade payables
Note 18 : Other financial liabilities
Asat As at
March 31, zo21 March 31, 2020
Current
Current Maturities of long term borrowings (refer note 35) 339.13 172.61
Interest accrued but not due on borrowings (refer note 35) 4.63 16.80
Capital creditors 0.55 23.82
Total other current financial liabilities 344.31 213.29
Note 19: Other current liabilities
As at As at
March 31, 2021 March 31, 2020
Statutory dues including provident fund and tax deducted at source 1.99 2.45
Employee dues payable 1.91 0.16

Total other current liabilities 2.00 2.61




‘Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amounts in Rupees million, unless otherwise stated)

Note 20 1 Revenue from operations
Year ended
March 31, 2021

Year ended
March 31, 2020

Revenue from contract with customers

Sale of services (refer note below) 203.21 94.45
Total revenue from operations 203.21 94.45
The Company has provided coating and other services to its customers for Rs. 203,21 { March 31, 2020 : Rs 94.45).
Reconciliation of revenue reecognised with contract price

Year ended Year ended

March 31, 2021

March 31, 2020

Contract price 203.21 94.45
Adjustments - -
Revenue from operations 203.21 94.45
Note z1: Other operating revenue

Year ended Year ended

Mareh 31, 2021 March 31, 2020

Scrap sales 0.01 118
Government grants 7.40 20.73
Liabilities no longer required written back 23.40 -
Total other operating revenue 30.81 21.91
Note 22: Other income

Year ended Year ended

March 31, zoz21

March 31, 2020

Interest income from fixed deposits (refer note 31) 223 411
Interest income from Income tax Refund (refer note 31) 0.19 0.29
Fair valuation gain on investment (net) 194 -
Foreign exchange difference (net) 3.20 =
Total other income 7.56 4.40
Note 23: Cost of materials consumed

Year ended Year ended

March 31, 2021 March 31, 2020
Raw materials at the beginning of the vear 20.71 29,72
Add: Purchases 132.27 56.97
161.58 79.69

Less : Raw materials at the end of the year 96.39 29.31
Total cost of materials consumed 65.19 50.38
Note 24: Emplovee benefit

Year ended Year ended

March 31, 2021

March 33, zozo

Salaries, wages and bonus 16.37 16.06
Contribution to provident and other funds (Refer note below) 0,78 0.66
Gratuity (refer note 15(iii)} 032 0.29
Staff welfare expenses 0,01 0.10
Total employee benefit expenses 17.48 1711
Note:
Defined contribution plans
i. Employers’ Contribution to Provident Fund and Employee's Pension Scheme, 1995

Year ended Year ended

March 31, 2021

March 31, 2020

Employer's Contribution to Provident Fund 0.41
Employer's Contribution to Employees Pension Scheme .37

0.29

Total expense recognised in the statement of profit and loss ©.78




Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021

and the statement of profit and loss for the years ended March 31, 2021
(All amounts in Rupees million, unless otherwise stated)

Naote 25: Depreciation and amortisation expense (refer note 3)

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets

Total depreciation and amortisation expense

Note 26: Loss on impairment of property, plant and equipment

Laoss on impairment of property, plant and equipment (refer note 40)
Total loss on impairment of property, plant and equipment

Note 27: Other expenses

Consumption of stores and spares
Labour charges
Coating and other job charges
‘Water and electricity charges
Freight, material handling and transportation
Rental charges (Refer nate 3(b) and note 35)
Rates and taxes
Repairs and maintenance

Plant and machinery

Others
Travel and conveyance
Telephone and communication charges
Legal and professional fees
Foreign exchange difference (net)
Insurance
Directors' sitting fees (refer note 35)
Printing and stationery
Security charges
Membership and subseription
Vehicle expenses
Payment to auditors (refer note below)
Fair valuation loss on Investment {net)
Loss on disposal of PPE (net)
Office expenses
Gardening Expenses
Miscellaneous expenses®

Total other expenses
* Amount is below the rounding norms adopted by the Company.

Note:
Details of payment to auditors
As auditor;

Audit fees

Tax audit fees

In other capacities:
Group Reporting fees
Certification fees
Re-imbursement of expenses
Total
* Amount is below the rounding norms adopted by the Company.

o\

Year ended Year ended
March 31, 2021 March 31, 2020
30.90 52.26
3.18 3.18
0.04 0.04
34.12 55.48
Year ended Year ended

March 31, 2021

March 31, 2020

- 202.50
- 202.50
Year ended Year ended
March 31, 2021 March 31, 2020
7.61 11,14
12.17 14.04
0.88 0.33
3.05 3.94
3.06 4.13
0.97 ©.35
0.2 0.10
1.50 198
0.47 133
- 0.04
131 2.79
- 9.00
1.37 0.91
.18 0.25
0.01 0.04
0.77 .81
0.01 0.01
0.31 0.34
1.70 1.64
- 0.79
0.21 -
0.66 0.63
1.07 0.93
37.43 35-52
1.35 1.35
0.15 0,15
0.20 -
1.70




Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balanece sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All arrounts in Rupees million, unless otherwise stated)

Note 28: Finance costs

Year ended Year ended
March 31, 2021 March 31, 2020

Interest on:

Term loans (refer note 35) 36,42 36.52

Interest and finance charges on lease liabilities 8.13 8.19

Current borrowings - 0.04
Other finance charges 0.78 1.00
Total finance costs 45.33 45.75
Note 29: Income tax expense

Year ended Year ended
March 31, 2021 March 31, 2020

(a) Income tax expense
Current tax on profits for the year - -
Adjustments for current tax of prior year 1.68 -
Total current tax 1.68 -
Deferred tax (refer note 5)
(Increase)/ decrease in deferred tax assets (0.44) 46,70
Increase/ (decrease) in deferred tax liabilities 0.44 (46.70)
Total deferred tax expense/ (benefit) - -
Total income tax expense 1.68 =

(b) Reconciliation of income tax expense and the accounting profit multiplied by India's tax rate

Year ended Year ended
March 31, 2021 March 31, 2020
Profit/ (loss) before tax 42.03 (305.98)
Tax rate a7.82% 27.82%
Tax at normal rate 11.69 (85.12)
Tax effects of amounts which are not deductible (taxable) in ealeulating
Tax losses/ {income) for which no deferred tax was recognised {11.69) 85.12
Adjustments for current tax of prior year 1.68 -
1.68 -
(c) Tax losses
Year ended Year ended
March 31, zoz1 March 31, z0z0
Tax effects of uhused tax losses for which no deferred tax has been
recopnised
Unabsorbed depreciation (to be utilised for a indefinite period) 86.24 86.04
Unabsorbed business loss (to be utilised till AY 2025-2026) 33.97 1.39
Unabsorbed business loss {to be utilised till AY 2026-2027) 10.55 10.55
Unabsorbed business loss (to be utilised till AY 2027-2028) 16.54 16.54
Unabsorbed business loss (to be utilised till AY 2028-2029) 16.56 13.82
162.86 128.33
Note 30:

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received
Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code
will come into effect has not been notified. The Company is in process of evaluating the financial impact, if any. -




Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021
(Ail amounts in Rupees millior, unless otherwise stated)

Note 31 : Fair value measurements

Finnncial instroments by eategory

Asat As at
Year ended Year ended
March ;1. 2021 March 31. 2080
FVPL Amortised Cost FVPL Amortised Cost

Financial assets
Investments

Equity instruments 345 - 2,05 v

Preference shares - - 21.60 -
Cash and cash equivalents - 60.74 - 64.30
Bank balances other than cash and cash equivalers - 241 - 229
Total financial nssets 345 63.13 2366 86.50
Financial liabilities
Borrowings (including interest accrued and current maturities of - 513-32 - 534.65
Tong term borrowings)
Trade payables 571 1417
Capital creditors - 0.55 23.82
Total financial liabilities - 519.58 - 572.64

{i) Fair value hierarchy

This section expiains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b)
measured at amortised cost and for which fair values are Gisclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining faic
value, the company has classified its financial instruments into the three levels prescribed under the accounting standard. n explanation of each level follows undernesth the table.

Finaneial assets measured at fair value - recurring fair value measurements at March 31, 20m
Level 4 Level 2 Level 3 Tatal
Financial assets
Financial investments at FVPL
Unquoted equity investment - - 345 3.45
|Total financial agsets - - 3.45 3.45
Financial linbilities which are measured at amortised cost for which fair value are st March 31, 2021
Level ¢ Level = Level 3 Total
Financial liabilities
Borrowings (including interest accrued and current maturities of long term borrowings} - - 51332 51332
Total financial liabilities - - 513.32 513,32
Finuncial nesets measured ot foir value - recurring fair value measurements at March 31, 2020
Level Level 2 Level & Total
Financial assets
Financial investments at FVPL
Unqueted equity investment . . 2,06 2.06
Unquoted preference share investment - - 21,60 21.60
Total financial assets - - 2%.66 23.66
Financial liabilities which are measured at nmortised cost for which fairvalue are disclosed at March 31, 2020
Level 1 Level 2 Level 2 Total
Financial liabitities
Borrowings (including interest accrued and current maturities of long term borrowings) - - 534.65 534.65
Total financial liahilities - - A%4.65 A34.68

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into Level 1 to Level 3, as described below.

Level 1z This hierarchy includes financial instruments measured using quoted prices. The Campany does not have any investment under this category.

Level =: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the use of observable market data
and rely as little as possible on entity-specific estimates, The Company does not have any investment under this category.

Level 3: If ane or more of the significant inputs is not based on observable market data, the instrument is included in level 3, Company has classified equity securities and unlisted

preference shares in this category.

i/




* ‘Welspun Wasco Coatings Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the yvears ended March 31, 2021
(All amounts in Rupees million, unless otherwise stated)

Note g1: Fair value measurement (Contd...}

(ii) Valuation techniques used to determine fair value;

Specific valuation techniques used to value financial instruments include:
- the fair value of unlisted equity instruments and unlisted preference shares are determined using discounted cash flow analysis.

(3ii) Fair value measurements using significant unobservable inputs (level 3)

The fallowing table presents the changes in level 3 items [or the years ended March 31, 2021 and March 31, 2020:

Unlisted equity Unlisted Total
securities prefercnce
shares
As at April 01, 2019 2.30 22.15 24.45
Gain recognised in profit or loss (0.24) (0.55) (0.79)
As at March 31, 2020 2,06 21.60 23.66
Gain recognised in profit or loss 139 a.55 1.94
Disposals (z2.15) (22.15)
As at March 31, 2021 3.45 - 3.45
Unrealised gain recognised in profit or loss related to assets held at the end of the
reparting period
March 31, 2021 1.39 ~ 1.39
Marrh 31, 2020 12 (o.55) 0.76
(iv} Valuation inputs and relationships to fair value
Particulars Fair value as at Significant Prohability weighted average Sensitivity
March 31, 2021 March 21, 2020 1moebservable March 31, 2021 March 31, 2020
inpuls
Unguoted equity shares 345 2,06 Risk adjusted 14.50% 15.42% The estimated fair value
discount rate ‘would increase/(decrease if
discount rate WeTe
lower/(higher}
Ungquoted preference shares - 21.60 Risk adjusted - 10.00% The estimated fair value
discount rate would Increase/(decrease if
discount rate were
lewer/(higher}
{v) Yaluation processes
The fair value of unlisted equity instruments and unlisted preference shares are determined using discounted cash flow analysis by independent valuer.
vi) Fair value of financial liahilities measured at amortised cost
As al As at
Marchg 21 Marchgi, 2020 |
Carrying amount Fair value Carrying Fair value
amount
Financial liabilities
Borrowings (including interest accrued and current maturities of 513.32 513.92 534.65 534.65
long term borrowings)
Total financial linbilities F13.32 §13.32 534.05 534.63 |

a) The carrying amounts of barrowings, trade payables, capital creditors, cash and cash equivalents and bank balances other than cash and cash equivalents are considered to be the
same as their fair values, due to their short-term nature.

D) The fair values and carrying value of borrowings (other than those cavered in above note {a)) are materially the same.

{¥ii) Classification of interest income by instrument category

Year ended Year ended
March 31, 2021 | March 21, 2020

Interest income at amortised cost

Fixed deposits 2.23 411
Dther interest income
Income tax refund D.10
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Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amonrnis in Rupees mitlion, uniess otherwise stated)

Naote 32: Fi ial risk t

The Company’s principal financial liabilities represents borrowings and payables to creditors. The main purpose of these financial liabilities is to pav for the Conerete Weight Coating
(CWC) plant set-up in Anjar, Gujarat, India. The Company's principal financial assets consists of cash and cash equivalents. The Company also helds FVPL investments.

The Company's activities exposes it to liquidity risk and market risk. The directors of the Company (considering size of business) oversees the management of these risks which are
governed by appropriate policies and procedures and financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives.

(A) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk encompasses of both, the direct risk of
default and the risk of deterioration of creditworthiness as well as concentration risks. The Company has adopted a policy of only dealing with creditworthy counterparties and
obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The Company uses other publicly available {inancial information and
its own trading records to rate its major customers. The Company’s exposure and the credit ratings of its counterparties are continuously monitored and the aggregate value of
transactions concluded is spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved annually. The Company has no
trade recejvables as at March 31, 2021 and March 31, 2020,

(B) Liquidity risk

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid funds in a situation where business conditions unexpectedly
deteriorate and requiring financing. The Company manages Kquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously
monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and abilities.

Prudent liquidity risk management implies maintaining sufficient cash and liquid funds and the availability of funding through an adequate amount of committed credit {acilities to
meet obligations when due and to close out market positions. The liquidity risk is monitored through budgets (comprises of undrawn borrowings below) and cash and cash eguivalents
on the basis of expected cash flows by the management presented by the Board of Directors.

(i) Financing arrangements

The Company had aceess to the following undrawn barrowing facilities for working capital al the end of the reporting period:
As at As at

March g1, 2021 | March 31. 2020

Floating rate
Expiring within one vear 20.00 -
Total 20.00 -

(ii) Maturities of financial Habilities:
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities.

The amounts disclosed in the table are the contractual undiscounted cash fiows. Balances due within 12 months equal their carrying balances as the impact of discounting is not
significant.

As at March 31, 2021

Contractual maturities of financial liabilities <1Year 1- 3 years 3-5 years > 5 years Total Carrying
value
Borrowings (including interest acerued and current 366.45 173.45 - - 539.90 £13.32
maturities of long term borrowings)
Trade payables 571 - - - 571 371
Dther financial liabilities a.55 - - - 0.55 .55
Lease liabilities 8.90 17.80 17.80 19057 235.07 88.79
Total liabilities 381.61 101.25 17.80 190.57 781.23 008,37
Afs at March 31, 2020
Contractual maturities of financial iabilities < 1Year 1- 3 years 3- 5 years > 5 years Total Carrying
_yalue
Borrowings (including interest) 219.41 368.51 - - 587.02 534.65
'Trade payables 14.17 - - - 14.37 14.17
Other financial liabilities 23.82 - - - 23.82 23.82
Lease liabilities 8.90 17.80 17.80 208.37 252.87 89.56
Total liabilities 266.30 386.31 17.R0 208.27 878.78 H62.20
(¢) Market risk

Market risk is the tisk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises Lhree tvpes of risk:
currency risk, interest risk and investment price risk.

(i) Foreign currency risk
Foreign eurrency risk is the risk that the future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s exposure (o the sk of changes in
foreign exchange rates relates to the payable for capital expenditure of creditors and borrowings taken.
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it {Contd...}

Note 32: Fi ial risk g

{a) Foreign eurrency risk exposure

The Company's exposure to foreign currency tisk at the end of the reporting period expressed in equivalent in INR Rupees is as lollows:

As at March 31. 2021

As at March 31, 2020

usD EUR Others USD EUR Others

Financial liabilities

Non-current borrowings 87.22 - - 18055 - =
Dther financial liabilities 179.09 - - 95.10 B.55 =
Trade payables - - - - = 133
Net exposure to foreign currency risk 266.31 - - 275.65 8.55 .33
(liahilities}
|Total Net exposure to foreign eurrency risk {266.31) EN - (275.65) (8.55) (1.33)

(b} As at the Balance Sheet date, following foreign currency exposures (including non financial assets and liabilities) are not hedged by a

derivative instrument or otherwise:

Amount in Rupees Equivalent amount in USD
{in millions)
AS at As at As at Asat
March 31, 2021 March 31, 2020 March 31, 2021 | March 31, 2020

Liabilities

Non-current borrowings 87.22 180.55 119 239
Other financial liabilities 179.09 103.65 2.45 137
Trade payables - 1.33 - 0.02
Net unhedge foreign currency exposiire 266.21 285.53 3.64 3.78

(c) Sensitivity

The sensitivity of profit or loss te changes in the exchange rates arises mainly from foreign currency denominated financial instraments.

Impact on profit before tax
Asat Asat

March 31, 2021 March 31, 2020

USD sensitivity

INR/USD - Increase by 1%
{March 31, 2020 - 1%)"
INR/USD - Decrease by 1%
|(March 21, 2020 - 1%}

(2.66) (2.76)

2.66 %]

EUR sensitivity

INR/EUR - Increase by 1%
{March 31, 2020 - 1%}
INR/EUR - Decrease by 1%

= (0.09)

Others sensitivity
INR/Others - Increase by 1%
(March 31, 2020 - 1%)*
TNR/Others - Decrease by 1%

* Holding all other variables constant for which foreign fluctuation may oceur.

(ii) Interest rate risk

The Company's main interest rate risk arises from borrewings with variable rates arising principally on changes in LIBOR rates, which expose the Company to cash flow interest rate

risk. During March 31, 2021 and March 31, 2020, the Company’s bortowings at fixed rates were mainly denominated in USD and there are no borrowings with variable rates.

(a) Interast rate risk exposure

The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Particulars

As at
March 1. 2021

Fixed rate borrowings (joint venturers' loan)

508.69

C
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‘Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and lass for the years ended March 31, 2021

(Al amaunts in Rupees million, urless otherwise stated)

Note 33: Capital management

(a) Risk management
For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves.

The Company's objectives when managing capital are to:
- safeguard their ability to continue as a going concern, so that they can continue to provide returns for
shareholders and benefits for other stakeholders, and
- maintain an optimal capital structure to reduce cost of capital.
In order to maintain or adjust the capital structure, the Company mayv adjust the amount of dividends paid to
shareholders, return capital to shareholders or issue new shares.

The Company maonitors capital on the basts of the following gearing ratio:

Net debt (total borrowings net of cash and cash equivalents and other bank balances)
divided by

Total 'equity’ (as shown in the balance sheet).

The gearing ratios were as fallows:

Asat As at

March 21, 2021 March 31. 2020
Net debt (total borrowings including current 538.08 5397.62
maturities and lease liabilities net of cash
and cash equivalents and other bank
halances)
Total equity (85.77) {126.21)
Net debt to equity ratio (6.28) (4.26)
(i) Loan covenants
The Company has borrowings as at the end of the reporting period, however there are no covenants aitached to the
barrowings.

(b) Dividends
The Company has not declared dividends in the current reporting year as well as in the previous year.

Note 34: Segment information

(i) Description of segments and prineipal activities
The Company's chief operating decision maker is Board of Director of the Company who examines the Company's
performance only from the product perspective and has accordingly, identified only one reportable segment which is
manufacturing, processing and dealing in coating works.

(i) The chief operating decision maker primarily uses a measure of profit/ (Loss) before tax as included in the internal
management report to assess the performance of the operating segment which is measured consistently with profit or loss
in the financial statements.

(iii) Revenue from major external customers is as follows:

For the year ended Number of Amount % to revenue from
customer operations
March 31, 2021 1 203.21 100%
March 31, 2020 1 04.45 100%

(i¥) The Company is domiciled in India, The amount of its revenue from external customers broken down by location of the
customers is shown in the table below:

Revenue from external customers Year ended Year ended
March 31, 2021 March 31, 2020
India 203.21 94.45

fv) The total of the non-current assets other than fGnancial instruments and deferred tax asseis (net) are located only in India
as at March 31, 2021 and March 31, 2020.
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Welspun Wasco Coatings Private Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and lose for the years ended March 31, zo02z1

{All amounts in Rupees million, unless otherwise stated)

Note 35: Related party transactions

(a) Jointventurers

The Company is jointly controlled by the following entities:

Name Type Ownership interest
March 31, 2021 March 31. 2020
Welspun Corp Limited Joint venturer 51% 51%
Wasco Coatings Limited Joint venturer 49% 4%
{b) Key management personnel
Nome Nature of relationship

M Vipul Mathur

Mr: Balkrishan Goenka
Mr. K.H.Viswanathan

Mr. Maccagno Giancarlo
Mr, Ramanathan Singaram
Mr. Dhruv Kaji

Mr. Percy Birdy

Mr, Martyn John Wilmott
Mr. Gaurav Merchant

Whole-time Director

Wominee Director (till October 27, 2020)
Independent Director

Nomines Director (till Qctober 5, 2020)

Nomines Director

Independent Director (till August 9, 2019)

Nominge Director (appointed w.e.f. October 27, 2020)
Nominge Directar (appointed w.et. October 5, 2020)
Chief Financial Officer

Mr. Dharmesh Pardiwala

Company Secrelary

(c) List of other entities over which key management personnel or relatives of such personnel exercise significant influence or control and with
whom transaction have taken place during the current year and previous year and other related parties:

Welspun Captive Power Generation Limited
Welspun India Limited

‘Wasco Coatings Malaysia SDN BHD

Wielspun Anjor SEZ Limited

PPSC Industrial Holdings SDN BHD
Welspun Foundation for Health & Knowledge
Turnkey Pipeline Limited

Welossute Private Limited

Welspun Global Brands Limited

(d) Transactions with related parties

The following transuetione occurred with related parties:

Year ended -
March 31, 2021

Transactions with Welspun Corp Limited (WCL)
Sale of services
Sale of Serap
Sale of fixed assets
Sale of assets from CWIP
Purchase of fixed assets
Purchase of machinery stores/ spares, other consumables
Jobwork expenses for pipe coating
Purchase of Services
Corporate guarantee commision paid
interest expense on loan
Rent paid
Reimbursement of expenses to WCL

‘Transactions with Wasce Coatings Limited
Interest expense on loan

227.61
.01

0.06

0.08
0.24
26.56
10.50
13.83

9.86

Year ended
March 21, 2020

107.01
139
0.48
0.46
0.46
0.10
0.06

0.96
26.63
8.22
16.693

9.89




Welspun Wasco Coatings Private Limited
Notes anhexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amounts in Rupees million, uniess otherwise siated)

Note 35: Related party transactions (Contd...)

(e)

Year ended
March 31. 2021

Transactions with Welspun Captive Power Generation Limited

Mr. Dhruv Kaji

Purchase of goods 1.73 2.56

Redemption of Preference Shares 22.15 =
Transactions with Welspun India Limited

Purchase of goods - 0.01
Transactions with Wasco Coatings Malaysia SDN BHD

Technical services expense - 1.32
Transactions with Welspun Anjar SEZ Limited

Rent paid - 2.28
Transactions with PPSC Industrial Holdings SDN BHD

Reimbursement of expenses - 0.01
Transactions with Welspun Global Brands Limited

Purchase of goods - 0.02
Transactions with Welspun Foundation for Health & Knowledge

Sale of fixed assets - 0.32

Sale of assets from CWIP - 0.06
Transactions with Welassure Private Limited

Purchase of services 1.38 -
Transactions with Turnkey Pipeline Limited

Purchase of stores and spares D.12 =
Sitting fees paid

Mr. KH.Viswanathan 018 0.20

- 0.08

Year ended
March 31, 2020

Note : Amount is inclusive of applicahle taxes

Disclasure of significant closing balances:

As at
March 31. 2021

As at
March 31. 2020

1) Trade payables
‘Welspun Corp Limited 0.06 4.94
‘Wasco Coatings Malaysia SDN BHD = 119
‘Welspun Captive Power Generation Limited 0.08 0.4
PPSC Industrial Holdings SDN BHD - 0.01
‘Welassure Private Limited 0.15 -
Total trade payahles 0.29 6.28
2} Non-current investments
Welspun Captive Power Generation Limited (Equity shares) 2.45 2.06
Welspun Captive Power Generation Limited (Preference shares) - 21.60
Total non-current i ts 345 23.66
3) Borrowings
Welspun Corp Limited# 247.01 258.99
Wasco Coatings Limited## 266.31 275.65
Total berrowings 513.32 534.64

& Amount includes interest necroed outstanding as at March 31, 2021 s Rs, Nil (March 33, 2020 : Rs11,98).
## Amount includes interest accrued outstanding as at March 31, 2021 is Rs. 4.63 (March 31, 2020 : Rs 4.82).

() Terms and conditions
All transactions were made on normal commercial terms and conditions and at market rates.
The Company has not paid/ provided for managerial remuneration.
All outstanding balances are unsecured and are repayable in cash.
Nole: Directors of the Company are also employed by the other entities of Welspun Corp Limited group and they have not been paid remuneration accordingly,

Nate 36 :

Tursuant to the Supreme Court Judgment in the case of "Vivekananda Vidyamandir And Others Vs The Regional Provident Fund Commissioner (I1) West Bengal” in relation
to non-exclusion of certain allowaneces from the definition of "basic wages” of the relevant employees for the purposes of deterrmining contribution to provident fund under
the Employees' Provident Funds & Miscellaneons Provisions Act, 1952, and subsequent dismissal of the review petition filed against the Judgement, the Company has
assesses the impact and on conservative basis made provision (presented under Non-cutrent) of Rs 0.56 (March 31, 2020: Rs. 0.56). The Company has also determined and
discharged the provident fund liability from September 1, 2019 considering the impact of the judgement. Additional payment of Rs. 0.12 has been made after March 31, 2020
and has been disclosed under Current Provisions in March 31, 2020.

The Company has changed its salary siructure in the month of June 2020 w.e.[ April 01, 2020 to comply with above judgement. The Company has borne the employee’s
contribution to provident fund for the period September 01, 2019 to March 31, 2020 aggregating to Rs, 0.06 and accordingly it has written off the amount recoverabie from
the emnlovess shnwn nnder the non-current ascers tn Fmnlnves henefits exnense

Note 37: Capital and other commibments

{a) Capital commitments
There are no capital commitments as at the March 31, 2021 and March 31, 2020, respectively. ) Ll

| MAsatial L7 Asat
Mareh g1:-gudi— | March 31, 2020 ——

{(b) Other commitments

Outstanding letters of credit 23.86
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Notes annexed to and forming part of the balance sheet as at March 31, 2021
and the statement of profit and loss for the years ended March 31, 2021

(All amounts in Rupees millior, unless otherwise siated)

Nate 38: Profit/ (loss) ner equity share
Year ended Year ended

March 31, 2021 March 31, 2020

Profit/ (loss) atiributable to the equity holders of the Company 40.35 (305.98)
Weighted average number of equity shares 49,931,400 49,931,400
Basic and diluted profit/(loss) per share (Rs.) :31 {(6.13)

Nominal value of an equity share {Rs.) 10.00 10.00

Note 39: Ch in ing polici

This note explains the impact of the adoption of Ind AS 116 ‘Leases’ on the Company's financial staternents.

Tn the previcus year ended March 31, 2020, the Company had adopted Ind AS 116 retrospectively from April 01, 2019, using the modified approach at transition. Accordingly the Company had
not restated comparatives for the year ended March 31, 2019, as permitted under as permitted under the specific transition provisions in the standard. During the year ended March 31, 2020,
the reclassifications and the adjnstments arising from the new leasing rules are therefare recognised in the apening halance sheet on April 01, 2015,

On adoption of Ind AS 116, the Company recognised lease Ifabilities in relation to leases which had previcusly been classified as ‘operating leases' under the principles of Ind AS 17 Leases after
applying practical expedients for short-term leases and low value assets as detailed in (i) below. These liabilities were measured at the present value of the remaining lease payments, discounted
using the lessee's incremental borrowing rate as of April 01, 2016. The Weighted average lessee's incremental borrowing rate applied to the lease liabilities on April o1, 2019 was 9.5%.

(i) Practical expedients applied

In applying Ind AS 116 for the first time, the Company has used the fellowing practical expedients permitted by the standard:

Applying a single discount rate to a portfolic of leases with reasonably similar characteristic

relying an previous assessments on whether leases are onerous as an alternative to performing an impairment review-there were no anerous contracts
as at April 01, 2019

accounting for operating leases with a remaining lease term of less than 12 months as at April 01, 2019 as short-term leases

excluding initial direct costs for the measurement of the right-of-use asset at the date of initial application, and

{ii) Measurement of lease liabilities

Particulars Amount

Operating lease commitments disclosed as at March 31, 2019 =
Discounted using the lessee’s incremental borrowing rate at the date of initial application -
Add: Lease liability due to variance in lease term assumption as per Ind AS 116 and non-cancellable 9027

period as per Ind AS17

Lease hability recognised as at Apnl 01, 2019 90.27

Of which are:

Current lease liabilities 0.7

Non-current lease liabilities Bg.57

(iii) Measurement of right-of-use assets

Right-of use assets were measured at the amount equal to the lease liability, adjusted by the amount of any previcusly recognised prepaid or
accrued lease payments relating to that lease recognised in the balance sheet as at March 31, 2019, There were no onercus lease contracts that
would have required an adjustment to the right-of-use assets at the date ¢f initial application.

(iv) Adjustments recognised in the balance sheet on April 01, 2019

The change in accounting policy affected the following items in the balance sheet on April o1, 2015:

Particulars Amount
Right-of-use assets — inereased by 90.27
Current lease lizbilities — increased by 0.7
Non-current iease liabilities — increased by d9.57

There was no impart on the retained varmings on April 01, 2019 as the Company had applied mddified approach

Note 40: Impairment of property, plant and equipment
Consequent to the centinued losses in the earlier years, there are indicators of potential impairment of property, plant and equipment. In ihe previous year, Management had assessed the
impairment of property, plant and equipment by reviewing the business farecasts using discounted cash flow valnation model (the “model”) to caleulate the recoverable amount {value in use).
The impairment assessment had been carried out at the plant level, which was considered as the relevant cash generating unit (CGU). The management had considered post-tax discount rate
of 15% in the model. The main classes of assets impacted were plant and machinery and building,
Based on the assessment, Management noted that provisien for impairment of Rs, 202.50 was required tc be made in respect of the property, plant and equipment in the financial statement
for the year ended March 31, 2020. This loss on impairment had been disclosed as a sepzrate line itern in statement of profit and loss. Significant assumptions used in the medel were discount
rate and growth rate.
There is no change in the provisicn for impairment in the current vear ended March 31, 2021

Note 41: Note on Covid-19

Managemenit has made an assessment of the impact of COVID 19 in preparation for these financial statements. Management has considered all relevant external and internal factors in the
measurement of assets and liabilities inch: ding recoverability of carying values of its assets, its liquidity position and ability to repas debts. Ne adjustment to key estimates and judgements
that impact the financial statements have been identified. However, the impact assessment of COVID1g will be a continuing process given the uncertainties associated with its nature and
duration and no significant impact is envisaged on the operations.

Note 42: Going Concern

The net worth of the Company as on March 31, 2021 has been fully eroded due to losses incurred in the earlier years (including impairment of property, plant and equipment). Having regard to
approved business plans, cash flow projections and the commitment from its shareholders Welspun Corp Limited and Waseo Coatings Limited to previde financial support to to the Company
to meet its financial obligations as and when they fall due for 2 period of not less than twelve months from the date of signing the financial statements for the year ended March 31, 2021, the
financial statements have been prepared on going concern basis and no adjustments have been made in the financial statements.

Note 43: Micro, Small and Medium Enterprises Development Act, 2006
Disclosure of amount due to suppliers under "The Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act)" is as under:

Asat As at
March 31, 2021 March 31, 2020
Principal amount due to suppliers under MSMED Act 0.2 .17
Interest accrued and due to suppliers under MSMED Act, on the above amount = =
0.12 0.17

Payment made to suppliers (other than interest) beyond the appointed day, during the year
Interest due and payable to suppliers under MSMED Act, for payments already made
Interest accrued and remaining unpaid at the end of the vear to supplicrs under MSMED Act -
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Note 44: Contingent liability

The Company has contingent liability as at the end of the year end in respect of :

As at Asat
March 31, 2021 March 31, 2020

Income tax matters - 2.28

a) It is not practicable for the company to estimate the timings of cash outflows, if any in respect of above pending resolution of the
respective proceedings

b) The company does nict expect any re-imbursements in respect of above contingent liabilities,

Note 45: Specified hank notes
The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for the year ended March 31, 2021 and March 31, 2020.

Note 46: Subsequent events
On May 6, 2021, Welspun Corp Limited has extented of repayment of term loan of Rs. 247.01 millicns which was due in August 2021 and August 2022 to be extended till August 31,2024 payable in
five equal half-yearly instalments starting from August 2022.

Note 47: The figures for the previous year have been regrouped wherever necessacy.

As per our attached report of even date
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