NOTICE

NOTICE is hereby given that the 17t Annual General Meeting of the members of
Welspun Tradings Limited will be held at the Registered Office of the Company
at Welspun City, Village Versamedi, Taluka Anjar, Gujarat - 370110 on Tuesday,
August 14, 2018 at 2:00 pm to transact the following business:

ORDINARY BUSINESS:

1. To consider and adopt the audited Financial Statements for the financial year
ended March 31, 2018 and the Directors’ Report and the Auditors” Report
thereon.

2. To appoint a Director in place of Mr. S. Krishnan (DIN - 06829167), who
retires by rotation, and being eligible, offers himself for re-appointment.

3. To consider and if thought fit to pass with or without modification(s), the
following resolution as an Ordinary Resolution.

“RESOLVED THAT subject to the provisions of Section 139 and other
applicable provisions, if any, of the Companies Act, 2013, read with Rule 3(7)
of the Companies (Audit and Auditors) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof for the time being in force), the
Company hereby ratifies the appointment of M/s. Price Waterhouse
Chartered Accountants LLP, Chartered Accountant (Firm Registration
Number with the Institute of Chartered Accountants of India -
012754N/N500016), as the Statutory Auditors of the Company to hold office
from the conclusion of this meeting until the conclusion of the Annual
General Meeting to be held for the financial year 2018-19 on such
remuneration as may be determined by the Board of Directors.”

By Order of the Board
For Welspun Tradings Limited

Sd/-
Place: Mumbai Pradeep Joshi
Date: April 25, 2018 Company Secretary
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EXPLANATORY STATEMENT AS REQUIRED UNDER SECTION 102 OF
THE COMPANIES ACT, 2013

1. Item No. 2- Brief Resume Mr. S. Krishnan.

Mr. S. Krishnan is an executive director. Mr. Krishnan is a qualified CA, CS and
ICWA. He has over 3 decades of experience in global finance function, global
investor relation and business development, etc. In addition, he has expertise in
internal control, auditing, legal, project management, mergers & acquisitions,
contract manufacturing, product supply & marketing.

He is involved in overseeing accounts, finance and other administrative
functions of the Company.

Except being Executive Director and CEO (Plate & Coil Mill Division) of
Welspun Corp Limited and member of the Board of Welspun Middle East Pipes
LLC, Welspun Middle East Pipes Coating LLC and Welspun Middle East,
DMCC, he does not hold directorship / membership of the Committees of the
Board of any other company.

He does not hold any equity shares in the Company.

Shareholders” approval is sought by way of ordinary resolution proposed under
Item no. 2 of the accompanying Notice.

Except Mr. Krishnan, being an appointee, none of the Directors and Key
Managerial Personnel of the Company and their relatives is concerned or
interested, financial or otherwise, in the resolution set out at Item No. 2.

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT
ONE OR MORE PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF
AND A PROXY NEED NOT BE A MEMBER OF THE COMPANY. Proxies, in
order to be effective, should be duly stamped, completed, signed and deposited at
the Registered Office of the Company not less than 48 hours before the Meeting.

2. Proxy shall not have the right to speak and shall not be entitled to vote except on a
poll.

By Order of the Board
For Welspun Tradings Limited
Sd/-
Place: Mumbai Pradeep Joshi
Date: April 25, 2018 Company Secretary
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WELSPUN TRADINGS LIMITED
Regd. Office: Welspun City, Village Versamedi, Taluka Anjar, District Kutch, Gujarat - 370 110, Telephone : +91 2836
662079 Fax : +91 2836 279060
Corp. Office: Welspun House, 5t Floor, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel, Mumbai 400013
Telephone : +91 22 66136000 Fax : +91 22 24908021
CIN - U7220G]J2001PLC039513, Email id - companysecretary_wtsl@welspun.com, Website - www.welspuncorp.com

ATTENDANCE SLIP
Name of the sole / first named member :

Address of sole / first named member:

Registered folio no.

DP ID no. / Client ID no.

Number of shares held

I hereby record my presence at the 17th Annual General Meeting of the Company

held on Tuesday, August 14, 2018 at Welspun City, Village Versamedi, Taluka
Anjar, Dist. Kutch, Gujarat - 370110 at 2:00 pm.

Signature of Shareholder/ Proxy
Present :

Note: Members are requested to bring duly signed attendance slip and hand it
over at the venue of the Meeting.
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PROXY FORM
(Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014

CIN : - U7220GJ2001PLC039513

Name of the Company: WELSPUN TRADINGS LIMITED

Registered Office : Welspun City, Village Versamedi, Taluka Anjar, Dist. Kutch, Gujarat, Pin -
370110, India. Board No.: +91 2836 662079, Fax No. + 91 2836 279060, Email
CompanySecretary WCL@welspun.com Website: www.welspuncorp.com

Corporate Office : Welspun House, 5th Floor, Kamala City, Senapati Bapat Marg, Lower Parel
(West), Mumbai - 400013. Board : +91 -22-66136000 Fax: +91-22-2490 8020

Name of the member (s) :

Registered Address :

E-mail Id:

Folio No / Client ID

DP ID

I/ We being the member(s) of Equity Shares of
the above named company, hereby appoint :

1. Name):
Address:
E-mail Id:
Signature : ; or failing him

2. Name):
Address :
E-mail Id:
Signature : ; or failing him

3. Name):
Address :
E-mail Id:
Signature :
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as my / our proxy to attend and vote (on a poll) for me / us and on my / our behalf
at the 17th Annual General Meeting of the Company to be held on Tuesday, August
14, 2018 at 2:00 p.m. at the Registered Office of the Company at Welspun City,
Village Versamedi, Taluka Anjar, Dist. Kutch, Gujarat - 370110 and at any
adjournment thereof in respect of such resolutions as are indicated below:

Resolution Subject of the Resolution Voting
No. For
1 Consider and adopt Audited Financial Statement, Report of
the Board of Directors and Auditors thereon.
2 Re-appointment of Mr. S. Krishnan (DIN - 06829167) as a
director of the Company, liable to retire by rotation.
3 Appointment of M/s. Price Waterhouse Chartered
Accountants LLP, Chartered Accountant as Statutory
Auditors and fixing their remuneration.

Signed this ........ dayof ............... 2018.

Signature of shareholder

Affix
Re. 1
Revenue
stamp

Signature of Proxy Holder(s) : 1) 2) 3)

Note:

1)
2)

3)

4)

Please complete all the details including details of member(s) in the above Box before submission.
It is optional to put “X” in the appropriate column against the Resolutions indicated in the Box. If
you leave the “For” or “Against” column blank against any or all Resolutions, your Proxy will be
entitled to vote in the manner as he/ she thinks appropriate.

A proxy can act on behalf of such number of member or members not exceeding 50 and holding
in aggregate not more than 10% of the total share capital of the Company. Provided that a
member holding more than 10%, of the total share capital of the Company carrying voting
rights may appoint a single person as proxy and such person shall not act as proxy for any other
person or shareholder.

The Form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the
Meeting.
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DIRECTORS’ REPORT

To,
The Members,
Welspun Tradings Limited

Your directors have pleasure in presenting their 17th Annual Report and audited
standalone financial statement for the financial year ended 31st March, 2018.

FINANCIAL RESULTS
(Rs.in million)
For the year ended
Particulars 31.03.2018 31.03.2017
Income 23,658.83 20,092.34
Expense 23,476.69 19,954.24
Profit /(Loss) before tax 182.14 138.10
Less: Provision tor tax Current Tax and Deferred Tax 63.45 48.28
Profit /(Loss) After Tax 118.69 89.82
PERFORMANCE
Performance highlights for the year under Report are as under:
Product (Sales in MT)
FY 2017-18 FY 2016-17
Pipes / H. R. Plates & Coils 4,63,621 3,57,645
RESERVES AND DIVIDEND

Your Directors do not recommend any dividend for the year ended March 31, 2018.
DETAILS OF SUBSIDIARY

As per the MCA notification dated 27.07.2016, a company whose ultimate holding
company files the consolidated financial statements with the Registrar of Companies,
then the said subsidiary companies is not required to file the consolidated financial
statements with the Registrar. The Company has 1 subsidiary viz. Welspun Middle East
DMCC, Dubai (UAE). The Company’s ultimate holding Company files its consolidated
financial statements with the Registrar. A report on the performance and financial
position of the subsidiary is presented in Form AOC-1 as annexed to this Report as
Annexure 1.
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PUBLIC DEPOSITS

During the year under Report, the Company has not accepted any deposit within the
meaning of the Chapter V to Companies Act 2013. Further, no amount on account of
principal or interest on deposit was outstanding as at the end of the year under
Report.

SHARE CAPITAL

The Company does not have any equity shares with differential rights and hence
disclosures as required in Rule 4(4) of the Companies (Share Capital and Debentures)
Rules, 2014 are not required. The Company has not issued any sweat equity or stock
options. The Company has not issued any sweat equity and stock options.

AUDITORS

i) Statutory Auditors:

Your Company’s Auditors M/s. Price Waterhouse Chartered Accountants LLP,
who have been appointed up to the conclusion of the 18t Annual General
Meeting subject to ratification by the Members of the Company at every Annual
General Meeting, have given their consent to continue to act as the Auditors of
the Company for the remaining tenure. Members are requested to consider their
re-appointment as the Auditors of the Company and to fix their remuneration by
passing an ordinary resolution under Section 139 of the Companies Act, 2013.

No frauds or instances of mismanagement were reported by the Statutory
Auditor under Section 143 (12) of the Companies Act, 2013.

ii) Secretarial Auditors:

The Board of Directors has re-appointed M/s. M Siroya and Company,
Practicing Company Secretary, as the Secretarial Auditor of your Company for
the year 2018-19.

AUDITORS’ REPORT

(a) Statutory Auditors’ Report

The notes on account referred to in the Auditors' Report are self-explanatory and
therefore, do not call for any further comments.
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(b) Secretarial Audit Report

Secretarial Audit Report given by M/s. M Siroya and Company, Company
Secretaries is annexed with the report as Annexure 2.

CORPORATE SOCIAL RESPONSIBILITTY

Disclosures as required under Rule 9 of the Companies (Corporate Social
Responsibility Policy) Rules, 2014 are annexed to this report as Annexure 3.

DIRECTORS AND MANAGERIAL PERSONNEL

In accordance with the provisions of the Companies Act, 2013 and the Articles of
Association of the Company, Mr. Krishnan Srinivasan retires by rotation at the
forthcoming Annual General Meeting and being eligible, has been recommended for
re-appointment.

Apart from the above, there is no change in Key Managerial Personnel (i.e. Whole-
time Director & Company Secretary) and directors.

Details about the director being re-appointed are given in the Notice of the
forthcoming Annual General Meeting being sent to the members along with the
Annual Report.

DECLARATION BY INDEPENDENT DIRECTOR (S)

The independent directors have individually declared to the Board that they meet
the criteria of independence as provided in Section 149(6) of the Companies Act,
2013 at the time of their respective appointment and there is no change in the
circumstances as on the date of this report which may affect their status as an
independent director.

FORMAL ANNUAL EVALUATION

The evaluation process was led by the Chairman of the Nomination and
Remuneration Committee with specific focus on the performance vis-a-vis the plans,
meeting challenging situations, performing leadership role within, and effective
functioning of the Board. The evaluation process invited graded responses to a
structured questionnaire for each aspect of evaluation viz. time spent by each of the
directors; accomplishment of specific responsibilities and expertise; conflict of
interest; integrity of the Director; active participation and contribution during
discussions. For the financial year 2017-18, the annual performance evaluation was
carried out by the Independent Directors, Nomination and Remuneration Committee
and the Board, which included evaluation of the Board, Independent Directors, Non-
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independent Directors, Executive Directors, Chairman, Committees of the Board,
Quantity, Quality and Timeliness of Information to the Board. All the results were
satisfactory.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

The Company’s Board comprises of mix of Executive, Non-Executive, Independent
and Non-independent Directors with considerable experience and expertise across a
range of fields such as finance, accounts and general management and business
strategy. Except independent directors, all other directors are liable to retire by
rotation as per the provisions of the Companies Act, 2013.

The composition and category of directors and relevant details relating them are
given below:

Board Meetings No. of other Directorship Member / Chairman in
Name of the Director Category | Attended during | Attendance (as last declared to the No. of Board/
the Year at the Last Company) Committees including
2017-18 AGM other Companies (as
last declared to the
Company)@
Pub. | Pvt | Other Body
Corporate
(1) Mr. Srinivasan Krishnan | E, NI 2/4 No 1 Nil 3
(2) Mr. K.H.Viswanathan NE, I 4/4 Yes 6 - - 3C, 5M
(3) Mr. Rajkumar Jain NE, I 4/4 Yes 4 1 - 2C, 2M
(4) Mr. Ram Gopal Sharma NE, I 4/4 No 7 1 - 4C, 5M
(5) Ms. Revathy Ashok NE, I 4/4 Yes 9 2 - 2C, 5M

@ Chairmanship/membership of the Audit Committee and the Share Transfer, Investors’ Grievance and Stakeholders’
Relationship Committee alone considered.

Abbreviations:

I = Independent, NI = Non Independent, E = Executive Director, NE = Non-Executive Director, L = Lenders, C=Chairman,
M=Member.

4 meetings of the Board of Directors were held during the year under review on the
following dates: April 28, 2017, July 26, 2017, October 26, 2017 and January 29, 2018.

In addition to the above, a meeting of the Independent Directors was held on March
26, 2018 in compliance with the Section 149(8) read with Schedule V to the
Companies Act, 2013. The said meeting was attended by Mr. Ramgopal Sharma,
Mr. Rajkumar Jain, Ms. Revathy Ashok and Mr. K. H. Viswanathan and the
Company Secretary was also invited to join the meeting.

It is confirmed that there is no relationship between the directors inter-se.

COMMITTEES OF THE BOARD OF DIRECTORS

Information on the Audit Committee, the Nomination and Remuneration Committee
and meetings of those committees held during the year is as under:
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A. AUDIT COMMITTEE:

The Committee comprises 3 non-executive directors having accounting and finance
back-ground. All of the members are independent. The composition of the Committee
and attendance of the members is given hereunder:

Name of the Member Member/ Number of Meetings
Chairman Attended
Mr. Rajkumar Jain Chairman 8/8
Mr. K. H. Viswanathan Member 8/8
Mr. Ram Gopal Sharma Member 8/8

The Company Secretary of the Company, Mr. Pradeep Joshi acts as the Secretary of
the Committee.

8 meetings of the Audit Committee of the Board of Directors were held during the
year under review on following dates: April 28, 2017, July 10, 2017, July 26, 2017,
September 21, 2017, October 26, 2017, December 21, 2017, January 29, 2018 and March
29, 2018.

None of recommendations made by the Audit Committee were rejected by the Board.

Terms of Reference: The terms of reference stipulated by the Board of Directors to the
Audit Committee are as contained under Section 177 of the Companies Act, 2013.

DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM FOR DIRECTORS
AND EMPLOYEES.

The Company has a Whistle Blower Policy and Vigil Mechanism for its directors and
employees and no personnel have been denied access to the Audit Committee.

B. NOMINATION AND REMUNERATION COMMITTEE

The Company had constituted the Nomination and Remuneration Committee
consisting of non-executive directors all of whom are independent director. During
the year under review, 3 meetings of the Committee were held on April 26, 2017 July
26, 2017 and December 21, 2017.

Terms of reference: To recommend appointment of, and remuneration to,
Managerial Personnel and review thereof from time to time.

Composition of the Committee: The Committee comprises of 3 independent and
non-executive directors as on date of this Report viz. Mr. Rajkumar Jain-Chairman,

Mr. K. H. Viswanathan-Member and Mr. Ram Gopal Sharma-Member.
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The Committee comprises of 3 non-executive, independent directors. The composition
of the Committee and attendance of the members is given hereunder:

Name of the Member Member/ Chairman | Number of Meetings Attended
Mr. Rajkumar Jain Chairman 3/3
Mr. Ram Gopal Sharma Member 3/3
Mr. K.H.Viswanathan Member 3/3

During the year under review, 3 meetings of the Committee were held on 26.04.2017,
26.07.2017 and 21.12.2017.

Policy: The Company follows a policy on remuneration of directors and senior
management employees, the salient features thereof are as under:

Appointment of Directors:

The Committee identifies the person who qualifies to become directors and who may
be appointed in senior management in accordance with the criteria as mentioned in
the Nomination and Remuneration policy formulated by Nomination and
Remuneration Committee.

Remuneration of Directors, Key Managerial Personnel, senior management
personnel:

¢ The remuneration to executive directors, Key Managerial Personnel and senior
management personnel at the time of appointment shall be mutually agreed. The
Committee shall consider top industry indicators, requirements of role,
qualification and experience of candidate, expected contribution of executive to
the profitability challenges specific to the Company and such other matters as the
Committee may deem fit.

e The Non-Executive directors shall not be eligible for any remuneration /
commission, unless specifically approved by the Board of Directors on
recommendation of the Nomination and Remuneration Committee and by the
shareholders.

e The Non- Executive Directors including independent directors may receive
remuneration by way of fees for attending meetings of Board or Committee
thereof. Provided that the amount of such fees shall not exceed Rs. 100,000 per
meeting of the Board or Committee or such amount as may be prescribed by the
Central Government from time to time.

Besides, the Committee shall take into consideration performance of the concerned
executive as well as the Company, to the growth of business, profitability, company
potentiality and critical role played / initiatives taken while considering pay hike /
increment to the concerned executives.

The Policy is available on your Company’s website at: www.welspuncorp.com

Page 6 of 26



PARTICULARS OF EMPLOYEES

A) Details of the top ten employees in terms of remuneration drawn and the name of every other employee as required
pursuant to Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is as

under:
Relative of
% Of Equity any
Name Designation DOB (ytfres) DOJ Remuneration Qualification Previous Company ES;;E;;Z; " Shai;etsh};eld I\?;;ZC;S:{) ¢
Company the
Company
B.Sc in Production
engineering/ Post Diploma in
Materials
Management/Diploma in
Bhavesh Karia Senior Vice President 18/02/1974 44 24/10/2016 9,274,028 Production Engineering L& TLtd Permanent 0% | No
Man Industries (India)
Manish Pathak President 20/01/1968 50 01/08/2015 8,020,690 BE Mech Ltd Permanent 0% | No
The Tata Iron & Steel Co.
Sourav Das Senior Vice President 06/06/1968 50 01/10/2012 6,066,256 PGDBM/CA - Inter Ltd. Permanent 0% | No
Gujarat State Petronet
Shalin Agrawal Senior General Manager 07/01/1976 42 01/09/2015 4,436,778 PGDM/B.Tech Ltd. Permanent 0% | No
Tushar Paranjape Associate General Manager 24/04/1976 42 01/08/2017 3,134,514 MBA Mktg Zenith Birla India Ltd Permanent 0% | No
Tata Strategic Magt
Amol Adhye General Manager 27/10/1981 36 01/10/2012 2,676,101 BE/PGDBM Group Permanent 0% | No
Ashish Guwalani Associate Vice President 06/07/1978 40 01/08/2017 2,733,333 BE Mech/PGDBM Mktg Campus Permanent 0% | No
Man Industries (India)
Umesh Dubey Associate General Manager 17/01/1971 47 01/10/2012 2,455,451 M Tech Ltd Permanent 0% | No
BE (Marine) / MBA Marketing | Infosys Technology
Praveen Kumar Associate General Manager 28/02/1983 35 01/10/2012 1,950,088 & Finance Limited Permanent 0% | No
Metal Junction Services
Harshit Shah Senior Manager 07/12/1979 39 01/10/2012 1,841,996 B.Sc Limited Permanent 0% | No
B) Whole-time Director of the Company was not in receipt of any commission from the Company and at the same time,

remuneration or commission from the Company’s holding or subsidiary Company.
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Particulars of remuneration to the executive directors including the details of
remuneration paid/payable to the executive directors for the financial year 2017-
18: not applicable.

No remuneration or perquisite was paid to, and no service contract was entered
into with, but the sitting fees were paid to, the following directors for attending
meetings of Board / Committees of the Board.

Name of the Director Sitting Fees (Rs.)
1 Mr. K. H. Viswanathan 347,000
2 Mr. Rajkumar Jain 333,000
3 | Mr. Ram Gopal Sharma 335,000
4 Ms. Revathy Ashok 142,000

The above mentioned sitting fees paid to the non-executive Directors was within
the limits prescribed under the Companies Act, 2013 for payment of sitting fees.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS UNDER
SECTION 186 OUTSTANDING AS AT MARCH 31, 2018 ARE AS UNDER:

Loans (including interest accrued ) to | Amount in Rs. Million
Investment in
Welspun Middle East DMCC 3.36

Loan was availed by the above subsidiary for general corporate purpose.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

All related party transactions that were entered into during the year under report
were on an arm’s length basis and were in the ordinary course of business. There
were no materially significant related party transactions made by the Company with
Promoters, Directors, Key Managerial Personnel or other designated persons which
may have a potential conflict with the interest of the Company.

Except receiving sitting fees for attending meetings of the Board and the Committee,
none of the Directors has any pecuniary relationships or transactions vis-a-vis the

Company.

Disclosures as required under the Companies Act, 2013 are given in Form AOC-2
annexed as Annexure 4 to this Report.
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EXTRACT OF THE ANNUAL RETURN

An extract of the annual return in Form MGT-9 of the Companies (Management and
Administration) Rules, 2014 is attached to this report as Annexure 5.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since the Company is a not a manufacturing unit, the particulars relating to
Conservation of Energy, Research and Development and Technology Absorption are not
applicable.

Total foreign exchange used and earned:
Used : Rs. 16,364.24million
Earned :Rs.1,279.12 million

INTERNAL CONTROLS

Your Company has adequate internal control system, which is commensurate with
the size, scale and complexity of its operations. Your Company has a process in place
to continuously monitor existing controls and identify gaps and implement new and
/ or improved controls wherever the effect of such gaps would have a material effect
of your Company’s operation.

MISCELLANEOUS DISCLOSURES
During the year under report:
¢ there was no change in the general nature of business of your Company;

¢ no material change has occurred or commitment made which would have affected
the financial position of your Company between the end of the financial year of your
Company to which the financial statements relate and the date of the report;

* no significant and material order was passed by the regulators or courts or tribunals
which would have impacted the going concern status and your Company’s
operations in future; and

e vyour Company has not made any provision of money for the purchase of, or
subscription for, shares in your Company or its holding company, to be held by or
for the benefit of the employees of your Company and hence the disclosure as
required under Rule 16(4) of Companies (Share Capital and Debentures) Rules, 2014
is not required.
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DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(3)(c) & 134(5) of the Companies Act, 2013, your directors hereby
confirm that:

a. in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
year and of the profit and loss of the Company for that period;

c. the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

d. the directors had prepared the annual accounts on a going concern basis;

e. the directors had laid down internal financial controls to be followed by the
Company and that such internal financial controls are adequate and were operating
effectively; and

f.  the directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

ACKNOWLEDGEMENT

Your directors thank the Government Authorities, Banks, Customers, Suppliers,
Shareholders, Employees and other business associates of the Company, who through
their continued support and co-operation, have helped as the partner in your company’s
progress and achievement of its objectives.

For and on behalf of the Board of Directors

Sd/- Sd/-

S. Krishnan K.H.Viswanathan
Mumbai Director Director
April 25, 2018 DIN - 06829167 DIN: 00391263
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Form AOC-1 Annexure 1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Rupees in

million)
1. S No. 1
2. Name of the subsidiary : Welspun Middle East DMCC
3. Date when subsidiary was acquired : November 26, 2013
4. Reporting period for the subsidiary concerned, if different from the N.A.
holding company’s reporting period :
5. Reporting currency and Exchange rate as on the last date of the uUsD*
relevant Financial year in the case of foreign subsidiaries. :
6. Share capital : 3.36
7. Reserves & surplus: 17.15
8. Total assets : 22.25
9. Total Liabilities : 1.74
10. Investments : Nil
11. Turnover : 42.47
12. Profit / (Loss) before taxation : (18.94)
13. Provision for taxation: Nil
14. Profit / (Loss) after taxation: (18.94)
15. Proposed Dividend: Nil
16. % of shareholding 100%

* Closing rate US$1=INR 65.175; Average Rate US$1=INR 64.4474

Names of subsidiaries which are yet to commence operations - Not Applicable
Name of subsidiaries which have been liquidated or sold during the year - Not Applicable

Part “B”: Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures: Not applicable

For and on behalf of the Board

Sd/- Sd/- Sd/-

S. Krishnan Rajkumar Jain Pradeep Joshi
Director Director Company Secretary
DIN - 06829167 DIN: 00026544 FCS-4959
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Annexure 2
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M Siroya and Company
Company Secretaries
A-103, Samved Building (Madhukunj), Near EktaBhoomi Gardens, Rajendra Nagar, Borivali (E), Mumbai - 400 066
Tel.:+91 22 28706523/24; 28546523(D); Cel.:+91 9324310151; E-mail: siroyam@gmail.com; www.msiroya.com

Form No. MR-3

SECRETARIAL AUDIT REPORT
. FOR THE FINANCIAL YEAR ENDED MARCH 31, 2018
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment
and Renuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
Welspun Tradings Limited

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Welspun Tradings Limited (hereinafter
called the “Company”). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the Company has, during the audit
period covering the financial year ended on March 31, 2018 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2018
according to the provisions of:
(i) The Companies Act, 2013 (the Act) and the rules made thereunder, as may be
applicable;
(ii) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Overseas Direct Investment. There is no Foreign
Direct Investment and External Commercial Borrowing in the Company; and
(iii)  As confirmed by the management, there are no other laws specifically applicable
in relation to the business of the Company.

We have also examined the compliance with the applicable clauses of the following:
i. Secretarial Standards issued by The Institute of Company Secretaries of India,
i, The Company is an unlisted Company and therefore compliance with listing
agreement is not applicable.

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, etc. mentioned above, to the extent applicable.

Other statutes, Acts, laws, Rules, Regulations, Guidelines and Standards etc., as applicable
to the Company are given below:
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M Siroya and Company
Company Secretaries
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(i) Labour Laws and other incidental laws related to labour and employees
appointed by the Company either on its payroll or on contractual basis as related
. to wages, gratuity, provident fund, ESIC, compensation etc.;
(ii) Acts as prescribed under Direct Tax and Indirect Tax;
(iii)  Land Revenue laws of Maharashtra and Gujarat State;
(iv)  Labour Welfare Act of MaharashtraState; and
(v) Local laws as applicable to the offices of the Company.

We further report that the Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors and Independent Directors.
The changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act.

Adequate notice was given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

During the period under review, decisions were carried through unanimously and no
dissenting views were observed, while reviewing the minutes.

We further report thatthere are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report thatduring the audit period the Company has not
undertakenanyevents/actions having a major bearing on the Company's affairs in
pursuance of the above referred laws, rules, regulations, guidelines, standards, etc. referred
to above.

For M Siroya and Company
Company Secretaries

\\,M_/\.;\.f\.f\.
MukeshSiroya

Proprietor

FCS No.: 5682 =
CP No.: 4157

Date: APW) 25 201%
Place: VU M P LG5 N
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A-103, Samved Building (Madhukunj), Near EktaBhoomi Gardens, Rajendra Nagar, Borivali (E), Mumbai - 400 066
Tel.:+91 22 28706523/24; 28546523(D); Cel.:+91 9324310151; E-mail: siroyam@gmail.com; www.msiroya.com

To,

Annexure A"

The Members,
Welspun Tradings Limited

Our report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

Wherever required, we have obtained the Management's representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the Corporate and other applicable laws, rules, regulations,
standards is the responsibility of the management. Our examination was limited to
the verification of the procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

For M Siroya and Company
Company Secretayies

Vs
ukeshSiroya
Proprietor

FCS No.: 5682
CP No.: 4157

Date: 2 S 1 ) ,”)\Dlg
Place: {]\'{\ '\,l\/:j?‘_-y\/]
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Annexure 3
Corporate Social Responsibility (CSR)
[Pursuant to clause (0) of sub-section (3) of section 134 of the Act and Rule 9 of the
Companies (Corporate Social Responsibility) Rules, 2014]

A brief outline of the company's CSR policy, including overview of projects or
programs proposed to be undertaken and a reference to the web-link to the CSR
policy and projects or programs.

The Company is not only committed for doing Corporate Social Responsibility
but it aimed at creating Corporate Social value. The CSR vision is enshrined in
the 3E’s i.e.:

i) Education;
iil) Empowerment of women; and
iii) Environment and Health.

These 3E’s are implemented through:

¢ The programs organized by the trust created by the group;

¢ Tie-ups with Non-Governmental Organizations / Developmental Agencies /
Institutions; and

¢ Facilitating Government initiatives.

The Company does not have any website.
The Composition of the CSR Committee.

The Committee comprises of 3 non-executive directors as on date of this Report
viz. 1) Mr. Ramgopal Sharma - an Independent Director as the Chairman;
2) Mr. Krishnan Srinivasan - Member; and 3) Mr. K.H. Viswanathan -Member,
Mr. Pradeep Joshi-Company Secretary.

Average net profit of the Company for last three financial years: Rs. 126.12
million.

Prescribed CSR Expenditure (two per cent of the amount as in item 3 above)
Rs.2.52 million.

Details of CSR spent during the financial year.

a. Total amount to be spent for the financial year: Rs. 2.52 million.

b. Amount unspent, if any: Rs. Nil

c. Manner in which the amount spent during the financial year is detailed below
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€Y (2) 3) “) &) (6) ) ) (&)
Sr. CSR Project / Sector in State and Amoun Direct Cumulati | Amount Whether
No Activity which the District where tof Expendit ve spent qualified
undertaken project is project was outlay ure on expendit | Direct or | as per Sch
identified undertaken budget | program | ureupto | through \%44
/ Over 31.3.18 impleme OfCo’s
Heads (Rs. in nting Act.
(Rs. in lakhs) agency
lakhs)
1 Administrative Promoting Gujarat/ -- 24.25 24.25 Through YES
support to Education Dist- impleme
Schools Kutch nting
Anjar agency
2 Skill Centre Development Gujarat/ -- 0.94 0.94 Through YES
development of Vocational Dist- impleme
Skill Kutch/ nting
Anjar agency
TOTAL 25.20 25.20

It is hereby confirmed by and on behalf of the Corporate Social Responsibility
Committee that the implementation and monitoring of CSR Policy, is in compliance
with CSR objectives and Policy of the company.

For and on Behalf of the Board

Sd/ -
Ram Gopal Sharma

Director
DIN - 00026514

Sd/ -

S. Krishnan

Director
DIN: 06829167
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Form No. AOC-2

Annexure 4

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the
company with related parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arm’s length transactions under third proviso

thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis.

Not applicable

2. Details of material contracts or arrangement or transactions at arm’s length
basis which are more than 10% of the total transactions of the same type:

Duration of Salient terms of Date(s) of Amount
the contracts/ | the contracts or approval paid as
Name(s) of the related party arrangements/ | arrangements or by the advances, Amount
and nature of relationship transactions transactions Board if any (Rs. Million)
including the
value, if any
1) Sale of goods
Welspun Tubular LLC Ongoing Based on transfer | 28.04.2017 | Nil 12,011.21
(Fellow subsidiary) pricing guidelines
2) Interest Income
Welspun Middle East DMCC | 3 Years Based on transfer | 09.08.2012 | Nil 1.65
(Subsidiary) (Closed) pricing guidelines
3) Purchase of goods and
services
Welspun Corp Limited Ongoing Based on transfer | 06.08.2014 | Nil 20,517.59
(Holding) pricing guidelines
Welspun Wasco Coatings Ongoing Based on transfer | 28.04.2017 | Nil 1,307.17
Private Limited pricing guidelines
4) Rent paid
Welspun Realty Limited 3 Years Based on transfer | 03.05.2016 | Nil 4.57
(Other Related Party) pricing guidelines
MGN Agro Properties 3 Years Based on transfer | 03.05.2016 | Nil 0.04
Private Limited (Earlier pricing guidelines
Welspun Fintrade Private
Limited which got merged in
to MAPL)
5) Corporate Social Ongoing Contribution 26.07.2017 | Nil 252

under section 135

Page 19 of 26




responsibility of the Companies
expenditure Act, 2013
Welspun Foundation For
Health & Knowledge
6) Commission on Sales Ongoing Based on transfer | 01.11.2012 | Nil 10.87
Welspun Middle East DMCC pricing guidelines
Welspun Global Trade LLC | Ongoing Based on transfer | 28.04.2017 | Nil 97.65
pricing guidelines
7) Repayment of Loan 3 Years Based on transfer | 09.08.2012 | Nil 136.41
Welspun Middle East (Closed) pricing guidelines
DMCC
8) Reimbursement of Ongoing Based on transfer | 28.04.2017 | Nil 53.40
expenses pricing guidelines
Welspun Corp Limited
Sd/- Sd/-
Ram Gopal Sharma S. Krishnan
Director Director

DIN - 00026514

DIN: 06829167
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Annexure- 5
Form No. MGT -9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on March 31, 2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the

Companies (Management and Administration) Rules, 2014]

L. REGISTRATION AND OTHER DETAILS
i. CIN :- U72200G]J2001PLC039513
ii. Registration Date : May 09, 2001
iii. =~ Name of the Company : Welspun Tradings Limited
iv. ~ Category / Sub Category of the Company : Public Company/
Company having Share Capital and Limited by Shares
V. Address of the Registered office and contact details: Welspun City,
Village Versamedi, Taluka- Anjar, Dist. Kutch, Gujarat-370110.
Contact: The Company Secretary, Tele.: 02836-662079; email
Companysecretary_WTSL@welspun.com.
vi.  Whether listed company: No.
vii.  Name, address and contact details of Registrar and Transfer Agent, if
any: N.A.
IL. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the
Company are Trading in Welded Pipes (NIC code 2004: 51909 (Other wholesale
n.e.c.), 100% to total turnover of the Company.
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE
COMPANIES -
Sr. | Name And Address Of CIN/GLN Holding / % Of Applicable
No. The Company Subsidiary / Shares Section
Associate Held
1 | Welspun Corp Limited | L27100GJ1995PLC025609 Holding 100% 2(46)
2 | Welspun Middle East | Not Applicable Subsidiary 100% 2(87)(ii)
DMCC
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IV. SHARE HOLDING PATTERN (equity share capital break-up as percentage
of Total Equity).
i. Category-wise share holding
Sr. Category of % change
No. Shareholder during
No. of shares held at the beginning of the year No. of shares held at the end of the year the year
Number of | Number Total % of Number of Number of Total % of
shares held | of shares number total shares held | shares held number total
in held in of shares shares in in Physical | of shares shares
dematerializ | Physical dematerializ form
ed form form ed form
(A) | Shareholding of
Promoter and Promoter
Group2
1 Indian
(@) | Individuals/ Hindu - - - - - - - - -
Undivided Family
(b) | Central Government/ - - - - - - - - -
State Government(s)
(c) | Bodies Corporate 50,13,396 1 50,13,396 100.00 50,13,396 1 50,13,396 100.00 -
(d) | Financial Institutions/ - - - - - - - - -
Banks
(e) | Any Others - 6 6 0.00 - 6 6 0.00 -
(Individual) Nominees
for Promoter)
Sub Total(A)(1) 50,13,396 7 50,13,402 100.00 50,13,396 7 50,13,402 100.00 -
ii. Shareholding of Promoters
SIL Shareholder’s name Shareholding at the beginning of the Shareholding at the end of the year
No year
No. of % of % of shares No. of % of %of shares | % change in
shares total pledged / shares total pledged / | shareholding
shares of | encumbered shares of | encumbered | during the
the to total the to total year
company shares company shares
1 Welspun Corp Limited 50,13,396 100.00 Nil 50,13,396 100.00 Nil 0.00
Total of Promoters 50,13,396 100.00 Nil 50,13,396 100.00 Nil 0.00

iii.

Change in Promoters’ shareholding (please specify, if there is no change)

Sr. Shareholding at the beginning of Cumulative shareholding
No the year during the year
No. of | % of total shares of | No. of | % of total shares
shares the company shares of the company

No Change
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Shareholding pattern of top ten shareholders (other than Directors, Promoters and Holders of

GDRs and ADRs):
S. Name of the Shareholding at the Date-wise increase / Cumulative shareholding At the end of the year (or on
No Shareholders beginning of the year decrease in during the year. the date of sepafation, if
shareholding during separated dufing the year)
No. of shares % of total the year specifying No. of shares % of total | No. of shares % of total
shares of the reasons for shares of shares of
the increase / decrease the the
company (e.g. allotment / compa company
transfer / bonus /
sweat equity etc.).
1
2
3
4 Not Applicable
| —
5
5
6
7
8
9
10
iv. Shareholding of Directors and Key Managerial Personnel :
S. Name of the Shareholding at the Date-wise increase Cumulative At the end of the year (or
No. Director / KMP beginning of the year / decrease in shareholding during the | on the date of separation,
shareholding year. if separated during the
during the year year)
No. of shares | % of total specifying the No. of shares % of No. of % of total
shares of reasons for total shares shares of
the increase / decrease shares of the
company | (e.g. allotment/ the company
transfer / bonus / company
sweat equity etc.).
Directors
1 | K. H. Viswanathan - - - - - - -
2 | Rajkumar Jain - - - - - - -
3 | Ramgopal Sharma - - - - - - -
S. Krishnan - - - -
(Whole-time
4 | Director) - - -
5 | Revathy Ashok - - - - - - -
Key Managerial Personnel
Pradeep Joshi-CS 1 - - 1 - 1 -
(as nominee of
Welspun Corp
6 | Limited)
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V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding / accrued but not due
for payment.

Secured loans Unsecured Deposits Total
excluding loans indebtedness
deposits

Indebtedness at the beginning of the
financial year

i Principal Amount Nil Nil Nil Nil
ii.  Interest due but not paid - - -
iii. Interest accrued but not due - - -

Total (i + ii + iii) Nil Nil Nil Nil

change in indebtedness during the
financial year.

e Addition - - -
e  Reduction - - - -
Net change Nil Nil Nil Nil

Indebtedness at the end of the
financial year

i Principal Amount - - - _
ii.  Interest due but not paid - - - -
ili. Interest accrued but not due - - - _

Total (i+ii+iii) Nil Nil Nil Nil

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL

PERSONNEL.
A. Remuneration to Managing Director, whole-time directors and/or Manager
131(;' Particulars of Remuneration Name of Whole-time Director
Mr. S. Krishnan
Gross Salary
a) Salary as per provisions contained in section 17(1) of | Nil
1 the Income Tax Act 1961.

b)  Value of perquisites u/s. 17(2) Income Tax Act, 1961
c)  Profits in lieu of salary under section 17(3) Income

Tax Act, 1961 Nil
2 Stock Option Nil
3 Sweat equity Nil
4 Commission - As % of profit Nil
Commission - Others, specify.....
5 Others, please specify
Total (A) Nil
1% of the Net profits of the Company
(exclusive of any fees payable to
directors for attending meetings of the
Ceiling as per the Act. Board or Committee thereof provided

that the amount of such fees does not
exceed Rs. one lakh rupees per
meeting of the Board or committee
thereof.)
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B. Remuneration to other directors

. Particulars of Remuneration Name of Directors Total
No. amount
RGS KHV RK]J RA
1. Independent Directors
* Fee for attending board | 335000 | 347,000 | 333,000 | 142,000 | 1,157,000
committee meetings
e Commission
®  Others, please specify
Total (1) 335,000 | 347,000 | 333,000 | 142,000 | 1,157,000
2. Other Non-Executive Directors -
e TFee for attending board
committee meetings
e Commission
e Others, please specify
Nil
Total (2) Nil
Total (B) = (1 +2) 1,157,000
Total Managerial Remuneration 1,157,000

Overall Ceiling as per the Act.

1% of the Net profits of the Company (exclusive of any fees
payable to directors for attending meetings of the Board or
Committee thereof provided that the amount of such fees does
not exceed Rs. one lakh rupees per meeting of the Board or
committee thereof.)

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

MD/MANAGER/WTD
132" Particulars of Remuneration Key Managerial Personnel
cEo | SOmPa | cro | Total
Secretary
Gross Salary
a) Salary as per provisions contained in section 17(1) of the
Income Tax Act, 1961 ) ) ) )
! b)  Value of perquisites u/s. 17(2) Income Tax Act, 1961 Nil Nil Nl | Nil
c)  Profits in lieu of salary under section 17(3) Income Tax
Act, 1961
2 Stock Option Nil Nil Nil Nil
3 Sweat Equity Nil Nil Nil Nil
Commission Nil
4 - As % of profit Nil Nil Nil
- Others, specify
5 Others, please specify
Total NIL NIL NIL NIL

Page 25 of 26




VIIL

PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES :

Type Section of Brief Details of | Authority | Appeal
the Description penalty / [RD/ made,
Companies punishment/ | NCLT/ | if any
Act compounding | COURT] | (give
fees imposed details)
A. COMPANY
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
B. DIRECTORS
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
C. OTHER OFFICERS IN DEFAULT
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
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Welspun Tradings Limited
Financial statements - March 31, 2018

Financial statements

- Balance sheet as at March 31, 2018

- Statement of profit and loss for the year ended March 31, 2018

- Statement of changes in equity for the year ended March 31, 2018

- Statement of cash flows for the year ended March 31, 2018

- Notes comprising significant accounting policies and other explanatory information



Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITORS’ REPORT

To the Members of Welspun Tradings Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying financial statements of Welspun Tradings Limited (the
“Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equily for Lhe year then ended, and a summary ol the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

2, The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (the “Act”) with respect to the preparation of these Ind AS
financial statements to give a true and fair view of the financial posilion, [inancial
performance (including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified in the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

4.  We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable
autharitative pronouncements issued by the Institute of Chartered Accountants of India.
Those Standards and pronouncements require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement.

o

6. An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view, in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements. T T g

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg, Shivaji Park,
Mumbai - 400 028

T: +91 (22) 66691500, F: +91 (22) 66547804 / 07

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Charterad Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPIN AAC-5001)

with effect from July 28, 2014. Paost its conversion to Price Waterhouse Charlered Accountants LLP, its ICAI registration number is 012754N/NSC001E (ICAI registration
number before conversion was 012754N)



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT

To the Members of Welspun Tradings Limited
Report on the Financial Statements
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7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.
Opinion
8. In our opinion and to the best of our information and according to the explanations given to

us, the aforesaid Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2018, and its tolal comprehensive income (comprising of profit and other comprehensive
income), its cash flows and the changes in equity for the yvear ended on that date.

Report on Other Legal and Regulatory Requirements

G.

10.

As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (the “Order”), and
on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the
Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of aceount.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) Onm the basis of the written representations received from the directors as on March 31,
2018 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the
Act.

(f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annexure A.




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT

To the Members of Welspun Tradings Limited
Report on the Financial Statements
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(g) With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our knowledge and belief and according to the information and explanations
given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 31,
2018 on its financial position in its Ind AS financial statements - Refer note 35.

ii. The Company has long-term contracts as at March 31, 2018 for which there were no
material foreseeable losses. 'The Company does not have any long-term derivative
contracts as at March 31, 2018.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2018,

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to
the Company for the year ended March 31, 2018,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Lo

-

Mehul Desai
Place: Mumbai Partner
Date: April 25, 2018 Membership Number: 103211



Price Waterhouse Chartered Accountants LLP
Annexure A to Independent Auditors’ Report

Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the
members of Welspun Tradings Limited on the financial statements for the year ended March
31, 2018

Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Welspun
Tradings Limited (the “Company”) as of March 31, 2018, in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the esgential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAT). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
aceuracy and completeness of the accounting records, and the timely preparation of reliable
finaneial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing deemed to be prescribed under section 143(10)
of the Act to the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal finaneial controls and both issued by the ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference
to financial statements was established and maintained and if such controls operated effectively
in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal finaneial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

///—/ (";hirul't‘u '\“‘\
-—-'-_.'-.—-_-""""
\.V
s ’Jhﬂ @




Price Waterhouse Chartered Accountants LLP
Annexure A to Independent Auditors’ Report

Referred to in paragraph 10(f) of the Independent Auditors” Report of even date to the
members of Welspun Tradings Limited on the financial statements for the year ended March
31, 2018

Page 2 of 2

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to
financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A Company's internal [inancial control with reference Lo [inancial stalements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, aceurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the finanecial
statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may oceur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal finanecial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference
to financial statements were operating effectively as at March 31, 2018, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
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Mehul Desai
Place: Mumbai Partner
Date: April 25, 2018 Membership No. 103211



Welspun Tradings Limited
Balance Sheet
(Alf amounts in Rupees million, unless otherwise stated)

As at As at
Notes  March 31, 2018 March 31, 2017

ASSETS
Non-current assets
Property, plant and equipment 3 1.33 1.72
Intangible assets 4 - -
Equity investment in subsidiary 5 3.36 3.36
Financial assets

Other financial assets G(a) 0.09 0.09
Deferred tax assets (net) 7 4.00 -
Other non-current assets 8(a) 304 8405
Total non-current assets 11.82 89.22
Current assets
Inventories L] 300.58 373.45
Financial assets

Investments 10 B83.03 50.01

Trade receivables 11 4,178.80 €,364.40

Cash and cash equivalents 12 45280 40857

Bank balances olther than cash and cash equivalenls 13 16.41 44.02

Loans 14 0.27 136.61

Other financial assets B(b) - 56.44
Current fax assets (net) 18 1.06 1.42
Other current assets 8(b) 353.38 755.71
Total current assets 5,476.33 8,281.23
Total assets 5,488.15 8,370.45
EQUITY AND LIABILITIES
Equity
Equity share capital 16(a) 50.13 50.13
Other equity
Reserves and surplus 16(b) 759.97 641.29
Other reserves 16(c) - 36.90
Total equity 810.10 728.32
Liabilities
Non-current liabilities
Provisions 17(a) 0.39 0.65
Deferred tax liabilities (net) 18 - 15.52
Total non-current liabilities 0.39 16.17
Current liabilities
Financial liabilities

Trade payables 19 3,897.15 7.619.83
Provisions 17(b) 2.96 2.70
Other current liabilities 20 777.55 3.43
Total current liabilities 4.677.66 7.625.96
Total liabilities 4,678.05 7,642.13
Total equity and liabilities 5.488.15 8,370.45
The above balance sheet should be read in conjunction with the accompanying notes.
This is the balance sheet referred to in our report of even date.
For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board

irm Registration No: 012754N [ N500016

MehuhDesai SfKrishnan Rajkpmar Jain
Partner Whole Time Director Director
Membership No. 103211 DIN: 06829167 DIN: 00026544
\ 4»0
ﬁ Y

Pradeep Joshi

(K% @ \ Company Secretary
\4\/ FCS-4959
Place: Mumbai \ N &
Date: April 25, 2018 N ( .///




Welspun Tradings Limited
Statement of profit and loss
(All amounts in Rupees million, unless otherwise stated)

Year ended Year ended
Notes March 31, 2018 March 31, 2017

Revenue from operations 21 (a) 23,5688.52 19,894.08
Other operating revenue 21 (b) - 3.97
Other income 22 70.31 194.29
Total income 23,658.83 20,092.34
Expenses
Purchases of stock-in-trade 23 21,824.76 18,318.14
Changes in inventories of stock-in-trade 24 (17.13) (373.45)
Employee benefit expense 25 63.27 50.97
Depreciation and amortisation expense 26 0.42 0.45
Other expenses 27 1,572.32 1,887.75
Finance costs 28 33.05 70.38
Total expenses 23,476.69 19,954.24
Profit before tax 182.14 138.10
Income tax expense

Current tax 29(a) 63.43 ° 50.66

Deferred tax 29(b) 0.02 (2.38)
Total income tax expense 63.45 48.28
Profit for the year (A) 118.69 89.82

Other comprehensive income

Items that may be reclassified to profit or loss 16(c)
Deferred gains/ (losses) on cash flow hedges (net) (56.43) 86.05
Income tax relating to this item 19.53 (29.78)
(36.90) 56.27
Items that will not be reclassified to profit or loss 16(b)
Remeasurements of post employment benefit obligations (0.02) (0.80)
Income tax relating to this item 0.01 0.28
(0.01) (0.52)
Other comprehensive (loss)/ income for the year, net of tax (B) (36.91) 55.75
Total comprehensive income for the year (A+B) 81.78 145.57
Earnings per equity share:
Basic and diluted earnings per share (in Rupees) 37 23.67 17.92

The above statement of profit and loss should be read in conjunction with the accompanying notes.

This is the statement of profit and loss referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board
Firm Registration No: 012754N / N5000186 Q‘ ‘ ”J\,_/
MehubDesai S/ Krishnan Rajkumar Jain
Partner hole Time Director Director
Membership No. 103211 DIN: 06829167 DIN: 00026544
TPREY

Pradeep Joshi -

Company Secretary

FCS-4959

Place: Mumbai
Date: April 25, 2018




Welspun Tradings Limited
Statement of changes in equity
(All amounts in Rupees million, unless otherwise stated)

A. Equity share capital

Particulars Notes Amount
Balance as at April 01, 2016 50.13
Changes in equity share capital during the year 16(a) -
Balance as at March 31, 2017 50.13
Changes in eguity share capital during the year 16(a) -
Balance as at March 31, 2018 50.13

B. Other equity

Reserves and
Other reserves
surplus Total
Retained Cash flow hedging
earnings reserve
As at April 01, 2016 551.99 (19.37) 532.62
Profit for the year 89.82 - 89.82
Other comprehensive income/ (loss) (0.52) 56.27 55.75
Total comprehensive income for the year 89.30 56.27 145.57
Balance as at March 31, 2017 641.29 36.90 678.19
Profit for the year 118.69 = 118.69
Other comprehensive loss (0.01) (36.90) (36.91)
Total comprehensive income/ (loss) for the year 118.68 (36.90) 81.78
Balance as at March 31, 2018 759.97 - 759.97
The above statement of changes in equity should be read in conjunction with the accompanying notes.
This is the statement of changes in equity referred to in our report of even date.
For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board
Firm Registration No: 012754N / N500016
\ \
Mehul Desai . Krishnan Rajkumar Jain
Partner Whole Time Director Director

Membership No. 103211

Place: Mumbai
Date: April 25, 2018

DIN: 06828167

TP Y
Pradeep Joshi =
Company Secretary
FC3-4959

DIN: 00026544




Welspun Tradings Limited
Statement of cash flows
(Al amounts in Rupees million, unless otherwise stated)

For the year ended
March 31, 2018

For the year ended
March 31, 2017

Cash flow used in operating activities

Profit before tax 182,14 138.10
Adjustments for:

Depreciation and amortisation expense 0.42 0.45
Interest expense « 12.83
Interest income (7.42) (175.77}
Profit on sale of investments (net) (16.65) (6.94)
Bad and doubtful debts 2.35 4,72
Net exchange differences (unrealised) 23.80 63.08
Fair valuation gain on investments (net) (0.45) -
Total 184.19 36.47
Changes in operating assets and liabilities

Decrease in other non-current financial assets - 2.00
(Increase) decrease in other current financial assets - (271.77)
Decrease in ether non current agseta 81.01 103.62
Decrease/ (increase) in other current assets 402.38 1,365.01
Decrease/ (increase) in inventories (17.13) {373.45)
(Increase)/ decrease in trade receivables 2.183.27 (6,165.41)
Increase in non-current provisions (0.28) 1.16
(Decrease)/ increase in current provisions 0.26 (0.02)
Increase/ (decrease) in trade payables (3,746.48) 6,910.08
(Decrease)/ increase in other current liabilities 77411 (2,757.85)
Cash used in operations (138.70) {1,150.16)
Income taxes paid (63.07) (61.57)
Net cash outflow from operating activities (A) (201.77) (1,211.73)
Cash flow from investing activities

Payments for property, plant and equipment (0.03) (0.02)
Interest received 15.91 175.77
Repayment of loan by subsidiary and employees (net) 129.85 0.09
Sale /(purchase) of current investments (net) (15.92) 137.16
Proceeds from maturity of fixed deposits (net) 26.20 3,287.39
Net cash inflow from investing activities (B) 156.01 3,600.39
Cash flow used in financing activities

Interest paid - (12.83)
Repayment of barrowings - (1,892.50)
Net cash outflow from financing activities (C) - (1,905.33)
Net (decrease)/ increase in cash and cash equivalents (A+B+C) (45.76) 483.33
Cash and cash equivalents at the beginning of the financial year 498.57 15.24
Cash and cash equivalents at the end of the year 452.81 498 .57
MNet (decrease)/ increase in cash and cash equivalents 45,76) 483.33
The abave statement of cash flows should be read in eonjunztian with the accompanying notes.

This is the statement of cash flows referred {o in our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board

Firm Registration No: 012754N / N500016 s

Mehul)Desai
Partner

Krishnan

Whole Time Director

Membership No. 103211

Place: Mumbai
Date: April 25, 2018

DIN: 08829167

y "

Rajkumar Yain

Director
DIN: 00026544

M\ ‘A‘\
Pradeep Joshi
Company Secretary

FCS-4958



Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

Background

Welspun Tradings Limited (the "Company") is 2 Company limited by shares incorporated on May 08, 2001 and domiciled in India under the Companies Act,
2013. lis registered office and principal place of business is located at Welspun City, Village Versamedi, Taluka Anjar, Anjar, Gujarat, GJ 370110, India. The
Company is a wholly owned subsidiary of Welspun Corp Limited and is engaged in the business of trading and marketing of steel pipes and coils.

These financial staiements are presented in rupees and are authorised for issue by the directors on April 25, 2018.
Note 1: Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These policies have been consistently
applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
(i} Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards {Ind AS) notified under Section 133 of the Companies Act, 2013
(the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

(ii} Historical cost convention

The financial stalements have been prepared on an accrual and going concern basis. The financial stalements have been prepared on a historical cost basis,
except for the following items:

Items Measuremeant Basis

Certain financial assets and liabilities Fair Value

(including derivatives instruments)

Share based payment arrangements Fair Value
Net defined benefit (asset)/ liability Fair Value of plan assets less present value of defined benefit obligations

(b) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chiefl operating decision maker. The board of directors of
the Company assesses the financial performance and position of the Company, and makes strategic decisions. The chief operating decision maker is the
plant head of the Company.

(c) Foreign currency translation

(i) Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary economic environment in which the entity operates
(the 'functional currency’). The financial statements are presented in Indian rupee, which is the functional and presentation currency of the Company.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at
year end exchange rates are generally recognised in profit or loss. Foreign exchange differences regarded as on adjustments to borrowing costs are
presented in the settlement of profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and
loss on a net basis within other income/ other expenses as applicable.

Non-maonetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
determined, Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

The Company has elected to apply the exemption in respect of accounting policy followed for long term foreign currency monetary items. Accordingly, long
term foreign currency monetary items in the books till the period ended March 31, 2016 have been accounted for as per the policy adopted under previous
GAAP as given beluw:

Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable assets and depreciated over the balance life of the
assets.

(d) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are inclusive of excise duty and net of
returns, trade allowances, rebates, value added tax, good and service tax (GST) and amounts collected on behalf of third parties.

The Company recognizes revenue from sale of gocds when:

(a) the Company has transferred to the buyer the significant risk and reward of ownership of goods;

(b) the Company retains neither continuing managerial involvement to the degree usually associated with the ownership nor effective control over the
goods sold;

(c) the amount of revenue can be reliably measured; and

(d}) it is probable that future economic benefits associated with the transaction will flow to the Company.

(e} the costincurred orio be incurred in respect of the transaction can be measured reliably.
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Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(e) Income tax

The income tax expense or credil for the period is the tax payable on the current period's taxable income based on the applicable income tax rate for each
jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting pericd, Management
periodically evaluates paositions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounis expected to be paid {o the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to
apply when the related deferred income tax assel is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temperary differences and unused tax losses only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax
balances relate to the same taxation authority. Current tax assets and tax liabllities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or 1o realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to itemns recognised in other comprehensive income or directly in
equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.
(f) Leases

As a lessee:

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as operating leases.
Payments made under operating leases are charged fo profit or loss on a straight-line basis over the period of the lease unless the payments are structured
o increase in line with expected general inflation to compensate for the lessor's expected inflationary cost increases,

(g) Impairment of asseis

All assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest |levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-
financial assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

(h) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, cther shori-term, highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet, if any.

(i) Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less provision for
impairment.

(i} Inventories

Traded goods are stated at the lower of cost and net realisable value. Cost of traded goods comprises cost of purchases. Cost of inventories also include all
other costs incurred in bringing the inventories to their present location and condition. Net realisable value is the estimated selling price in the ordinary course
of business less the estimated costs of completion and the estimated costs necessary to make the sale.

(k) Investments and other financial assets
(I} Classifisation

The Company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at (either through comprehensive income, or through profit or loss); and
- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held.

For investments in eguity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial recognition to account
for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.
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Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(i} Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow characteristics of the
asset, There are three measurement categories into which the Company classifies its debt instruments:

- Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is
recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included in other income using the
effective interest rate method.

- Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent sclely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI).
Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange
gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI
is reclassified from equity to profit or loss and recognised in other income/ other expenses as applicable. Interest income from these financial assels is
included in other income using the effective interest rate method.

- Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. A gain
or loss an a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in profit
or loss and presented net in the statement of profit and loss within other income/ other expenses as applicable in the period in which it arises. Interest income
from these financial assets is included in other income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to present fair value gains and
losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or loss. Dividends
from such investments are recognised in prafit or loss as other income when the Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income in the statement of profit and loss. Impairment
losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair value.

(iii} Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. Note 32 detalls how the Company determines whether there has
been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime
losses to be recognised from initial recognition of the receivables.

(iv) Derecognition of financial assets

A financial asset is derecognised only when

- the Company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cash flows of the financial assel, bul assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial
asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial
asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset
is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the asset is
conlinued lo be recugnlsed Lo the exlent of conlinuing Involvement in the Manclal assel.

{v) Income recognition

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider the
expected credit losses.

Dividend income

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated with the
dividend will flow to the Company, and the amount of the dividend can be measured reliably.




Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(1) Derivatives and hedging activities

In order to hedge its exposure to foreign exchange, the Company enters into forward contract financial instruments. The Company dees not hold derivative
financial instruments for speculative purposes.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their fair value at the
end of each reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging instrument,
and if so, the nature of the item being hedged and the type of hedge relationship designated. The Company designales their derivalives as hedges of foreign
exchange risk associated with the cash flows of highly probable forecast transactions (cash flow hedges).

The Company documents at the inception of the hedging transaction the economic relationship between hedging instruments and hedged items including
whether the hedging instrument is expected to cffset changes in cash flows of hedged items. The Company documents its risk management objective and
strategy for undertaking various hedge transactions at the inception of each hedge relationship.

(i} Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in the other comprehensive
income in cash flow hedging reserve within equity, limited to the cumulative change in fair value of the hedged item on a present value basis from the
inception of the hedge. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within other income/ other expenses (as
applicable).

When forward contracts are used to hedge forecast transactions, the Company generally designates the full change in fair value of the forward contract
(including forward paints) as the hedging instrument. In such cases, the gains and losses relating to the effective portion of the change in fair value of the
entire forward contract are recognised in the cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects profit or loss (for example, when the forecast sale
lhal is hedged lakes place).

When the hedged forecast transaction results in the recognition of a non-financial asset the amounts accumulated in equity are transferred to profit or Ioss as
follows. With respect to gain or loss relating to the effective portion of the change in fair value of forward contracts, the deferred hedging gains and losses are
included within the initial cost of the asset. The deferred amounts are ultimately recognised in profit or loss as the hedged item affects profit or loss.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for hedge accounting, any cumulative deferred
gain or loss in equity at that time remains in equity until the forecast transaction occurs. When the forecast {ransaction is no longer expecled to oceur, the
cumulative gain or loss that was reported in equity is immediately reclassified to profit or loss within other income/ other expense (as applicable).

(i) Derivatives that are not designated as hedges

The Company enters into derivative contracts to hedge risks which are not designated as hedges. Such contracts are accounted for at fair value through
profit or loss.

(m) Property, plant and equipment

Property, plant and equipment are slaled at historical cost less depreciation. Hislorical cost includes expenditure that is directly attributable to the acquisition
of the items.

Subseguent costs are included in the asset's carrying amount or recognised as a separale asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation methods and estimated useful lives

Depreciation is calculated using straight-line method over the estimated useful life of the assets as given below. These estimated useful lives are in
accordance with those prescribed under Schedule Il to the Companies Act, 2013 which is as stated below:

Assets Estimated Useful Life
Computers 3 years
Uffice and other equipments 3 years
Vehicles 8 years
Furniture and fixtures 10 years

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable
amount.

Gains and |losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other income/ other
expense (as applicable).
(n) Intangible assets

Intangible assets are stated at acquisition cost, net of accumulated amortization and accumulated impairment losses, if any. Intangible assets are amortised
on a straight line basis over their estimated useful life. Intangible assets comprise of computer software which is amortised on a straight-line basis over its
expected useful life.

Assets Estimated Useful Life
Computer Software 5 years
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Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(o) Trade and other payable

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. The amounts are
unsecured and are usually paid within 30 to 180 days of recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the effective
interest method.

{p) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity services and amorlised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired, The difference between the
carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, Is recognised in profit or loss as other income.

(q) Borrowing costs

General and specific barrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised during the
period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assels are assets thal necessarily take a substantial
pericd of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs cligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
(r) Provisions
Provisiuns are recognised when the Company has a present legal or conslruclive obligation as a resull of pasl evenls. A provision is recognised even if the

likelihood of an outflow with respect to any one item included in the same class of obligations may be small. Provisions are measured at the present value of
management's best estimate of the expenditure required to settle the present obligation at the end of the reporting period.

(s) Employee benefits
(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary bengfits that are expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service are recognised in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected lo be paid when the liabilities are seitled. The liabilities are presented as current provision in the balance sheet.

(ii} Other long-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that
have terms approximating to the terms of the related obligation. Remeasurements as a result of experience adjusiments and changes in actuarial
assumptions are recognised in profit or loss.

The obligations are presented as provisions in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve
months after the reporting period, regardless of when the actual settlement is expected to occur.

{iii} Post-employment obligations
The Company operates the following post-employment schemes:

- defined benefit plans such as gratuity; and
- defined contribution plans such as provident fund and employee's pension scheme.
- superannualion funds

Defined Benefit Plans
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of the defined benefit obligation at the end
of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuary using the projected unit credit
method.

The present value of the defined benefit obligation denominated in rupees million is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting peried on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost
is included in employee benefit expense in the statement of profit and loss.
Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they

occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as
past service cost.




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018
Defined contribution plans

(a) Provident fund and employee pension scheme

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further payment
obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they are due.

(b) Superannuation fund

The Company contributes on a defined contribution basis to superannuation towards post employment benefits, which is administered by SBI Life Insurance
Corporation (LIC) administered superannuation fund and has ne further abligation beyond making its contribution, which is expensed in the year to which it
pertains.

(t) Contributed equity

Equity shares are classified as equity.

(u) Earnings per share

(i) Basic earnings per share

Baslc earnings per share Is calculated by dividing:

- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamings

per share lo take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equily shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

{v) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the rupees million as per the requirement of Schedule Il (Division 1),
unless otherwise slaled.

Mote 2: Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management also
needs to exercise judgement in applying the Company's accounting policies.

1. Useful life of property, plant and equipment and intangible assets
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life, considering useful life as per
Companies Act 2013, Increasing an asset's expected life would result in a reduced depreciation charge in the income statement.

The useful lives of the Company's assets are determined by management at the time the asset is acquired and reviewed annually for appropriateness. The
lives are based on historical experience with similar assets as well as anticipation of future events which may impact their life such as changes in technology.

Historically, changes in useful lives have not resulted in material changes to the Company's depreciation charge.

2. Actuarial valuation

Employee benefits requires that certain assumptions are made in order to determine the amount to be recorded for retirement benefit obligations and plan
assets, in particular for defined benefit plans. These are mainly actuarial assumptions such as expected long- term increase in salary costs and discount
rates. Substantial changes in the assumed development of any one of these variables may significantly change the Company's retirement benefit obligation
and pension assets.




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stated)

Note 3: Property, plant and equipment

Computers | Office and other Vehicles Furniture and Total
equipments fixtures

Year ended March 31, 2017
Gross carrying amount
Opening gross carrying amount as at April 01, 2016 0.02 0.14 2.40 0.05 2.61
Additions - 0.02 - - 0.02
Closing gross carrying amount as at March 31, 2017 0.02 0.16 2.40 0.05 2.63
Accumulated depreciation
Opening accumulated depreciation as at April 01, 2016 0.02 0.06 0.38 0.01 0.47
Depreciation charge during the year - 0.05 0.38 0.01 0.44
Closing accumulated depreciation as at March 31, 2017 0.02 0.11 0.76 0.02 0.91
Net carrying amount as at March 31, 2017 - 0.05 1.64 0.03 1.72
Year ended March 31, 2018
Gross carrying amount
Opening gross carrying amount as at April 01, 2017 0.02 0.16 2.40 0.05 2,63
Additions - 0.03 - - 0.03
Disposals - = % - - B
Closing gross carrying amount as at March 31, 2018 0.02 0.19 2.40 0.05 2.66
Accumulated depreciation
Opening accumulated depreciation as at April 01, 2017 0.02 0.11 0.76 0.02 0.91
Depreciation charge during the year - 0.03 0.38 0.01 042
Disposals - % s - - -
Closing accumulated depreciation as at March 31, 2018 0.02 0.14 1.14 0.03 1,33
Net carrying amount as at March 31, 2018 - 0.05 1.26 0.02 1.33

* Amount is below the rounding norms adopted by the Company
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stated)

Note 4: Intangible assets

Computer software Total

Year ended March 31, 2017

Gross carrying amount

Opening gross carrying amount as at April 01, 2016 0.02 0.02
Closing gross carrying amount as at March 31, 2017 0.02 0.02
Accumulated amortisation

Opening accumulated amortisation as at April 01, 2016 0.01 0.01
Amortisation charge for the year 0.01 0.01
Closing accumulated amortisation as at March 31, 2017 0.02 0.02

Net carrying amount as at March 31, 2017

Year ended March 31, 2018
Gross carrying amount
Opening gross carrying amount as at April 01, 2017

Closing gross carrying amount as at March 31, 2018

Accumulated amortisation
Opening accumulated amortisation as at April 01, 2017

Closing accumulated amortisation as at March 31, 2018

Net carrying amount as at March 31, 2018




Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018

and the statement of profit and loss for the year ended March 31, 2018
(All amounts in Rupees million, unless otherwise stated)

Note 5: Equity investment in subsidiary (refer note 34)
As at As at
March 31, 2018 March 31, 2017

Investment in equity instruments of wholly owned subsidiary (fully paid-up)

Unquoted

Welspun Middle East DMCC

200 (March 31, 2017 200) equity shares of AED 1,000 each (refer note below) 3.36 3.36
Total equity investment in subsidiary 3.36 3.36
Aggregate amount of unguoted investments 3.36 3.36

Note - Interest in other entity:

The Company’s subsidiary at March 31, 2018 is set out below. Unless otherwise stated, they have share capital consisting solely
of equity shares that are held directly by the Company, and the proportion of ownership inleresls held equals the voling rights
held by the Company. The country of incorporation or registration is also their principal place of business.

Welspun Middle

East DMCC

Place of business and country of incorporation Dubai- United Arab Emirates
Ownership interest held by the Company
March 31, 2018 100%
March 31, 2017 100%
Principal activities Commission income
Note 6: Other financial assets

As at As at

March 31, 2018 March 31, 2017

6(a) Non-current

Security deposits

Related parties (refer note 34) 0.01 0.01

Others 0.08 0.08
Total non-current other financial assets 0.09 0.09
6(b) Current
Derivatives

Foreign exchange forward contracis, designated as hedges - 56.44
Total current other financial assets - 56.44
Total other financial assets 0.09 56.53
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018

and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stated)

Note 7: Deferred tax assets (net)

As at
March 31, 2018

As at
March 31, 2017

The balance comprises temporary differences attributable to:
Deferred tax asset

Gratuity and leave obligations

Allowance for doubtful debts and advances

Property, plant and equipment

Set-off of deferred tax liabilities pursuant to set-off provisions

Deferred tax liability
Fair valuation on investment

Total deferred tax assets (net)
For movement in deferred tax assets (net) (refer note 18)

Note 8: Other assets

1.72
2.35
0.09

4.16

0.16

0.16

4.00

As at
March 31, 2018

As at
March 31, 2017

8(a) Non-current
Balance with statutory authorities

Less: Allowance for doubtful advances
Total other non-current assets

8(b) Current

Balance with statutory authorities
Less: Allowance for doubtful advances

Prepaid expenses
Advances to employees
Advances to suppliers
Total other current assets

Total other assets

Note 9: Inventories

9.66 84.05
(6.62) -

3.04 84.05
324.44 753.17
- (6.62)
324.44 746.55
28.12 8.05
0.57 0.80
0.25 0.31
353.38 755.71
356.42 839.76

Traded goods

Total inventories e

As at As at
March 31,2018 March 31, 2017
390.58 373.45
390.58 373.45




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stated)

Note 10: Investments

As at
March 31, 2018

As at
March 31. 2017

Investment in mutual funds
Investment carried at fair value through profit and loss
Unquoted:

Nil (March 31, 2017 26,851) units of Baroda Pioneer Liquid Fund - Plan A Growth - 50.01
17.851 (March 31, 2017: Nil) units of Invesco India Liquid Fund - Growth 4255 -
11,712 (March 31, 2017 Nil) units of Invesco Medium Term Bond Fund - Direct Plan Growth 21.31 -
7,994 (March 31, 2017: Nil) units of Invesco India Ultra Short Term Fund - Growth 1817 -
Total current investments 83.03 50.01
Aggregate amount of unquoted investments 83.03 50.01
Note 11. Trade receivables
As at As at
March 31, 2018 March 31, 2017
Trade receivables from others 4,178.96 1,210.24
Trade receivables from related parties (refer note 34) - 5,154.20
Less: Allowance for doubtful debts 0.16 0.04
Total receivables 4,178.80 6,364.40
Current 4,178.80 6,364.40
Break up of security details
Unsecured, considered good 4,178.80 6,364.40
Doubtful 0.16 0.04
Total 4,178.96 6.364.44
Allowance for doubtful debts 0.186 0.04
Total trade receivables 4,178.80 6,364.40
Note 12: Cash and cash equivalents
As at As at
March 31, 2018 March 31, 2017
Balances with banks
in current accounts 452 B0 18.08
Deposits with maturity of less than three months - 480.45
Cash on hand - 0.04
Total cash and cash equivalents 452.80 498.57
Note 13: Bank balances other than cash and cash equivalents
As at As at
March 31, 2018 March 31, 2017
Deposits with original maturity of more than three months but less than twelve 16.41 44.62
months (including interest accrued)
Total bank balances other than cash and cash equivalents 16.41 44,62




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stated)

Note 14: Loans

As at As at
March 31, 2018 March 31, 2017
Unsecured, considered good
Loans to wholly owned subsidiary (including interest) (refer note below and note 34) - 136.41
Loans to employees 0.27 0.20
Total current loans 0.27 136.61

Note:

The loan pertains to Welspun Middle East DMCC, wholly owned subsidiary of the Company. The interest rate is 5% per annum. The loan has been paid during the
year ended March 31, 2018.

Note 15: Current tax assets/ (liabilities) (net)

As at As at
March 31, 2018 March 31, 2017
Opening balance 1.42 (9.49)
Less: Current tax payable for the year (63.43) (50.66)
Less: Refund received - (1.39)
Add: Taxes paid (including tax deducted at source) 63.07 62.96
Closing balance 1.06 1.42

Note:
It is not practicable for the Company to estimate the timings of cashflows, if any, in respect of above (liabilities) assets.
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

{All amounts in Rupees million, unless otherwise stated)

Note 16: Equity share capital and other equity

16(a): Equity share capital

Authorised equity share capital

Number of shares Amount
As at April 01, 2016 5,050,000 50.50
Movement during the year " &
As at March 31, 2017 5,050,000 50.50
Movement during the year - -
As at March 31, 2018 5,050,000 50,50
(i) Movements in equity share capital

Number of shares Amount
As at April 01, 2016 5,013,402 50.13
Movement during the year # i
As at March 31, 2017 5,013,402 50.13
Movement during the year _ 5
As at March 31, 2018 5,013.402 50.13

Terms and rights attached to equity shares

Equity shares have a par value of Rs. 10 each. They entitle the holder to participate in dividends, and to share in the proceeds of winding up of the Company in
proportion to the number of and amounts paid on the shares held.

Every holder of equity shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll each share is entitled to one vote

(i) Shares of the Company held by holding company

As at March 31, 2018 As at March 31, 2017
Number of shares % holding Number of shares % holding
Welspun Corp Limited, including nominees 5,013,402 100% 5,013,402 100%
(iii) Details of shareholders holding more than 5% shares in the Company
As at March 31, 2018 As at March 31, 2017
Number of shares % holding Number of shares % holding
Welspun Corp Limited (the 'holding company’), including nominees 5,013,402 100% 5,013,402 100%
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stated)

Note 16: Equity share capital and other equity (Contd...)

16(b): Reserves and surplus

As at
March 31, 2018

As at
March 31, 2017

Retained earnings (refer note below) 759.97 641.29
Total reserves and surplus 759.97 641.29
Note - Retained earnings:

As at As at

March 31, 2018 March 31, 2017
Opening balance 641.29 551.99
Profit for the year 118.69 89.82
Item of other comprehensive income recognised directly in retained earnings
Remeasurements of post employment benefit abligations, net of tax (0.01) (0.52)

Closing balance 759.97 641.29
16(c): Other reserves

As at As at

March 31, 2018

March 31, 2017

Cash flow hedging reserve (refer note below) - 36.90
Total other reserves - 36.90
Note - Cash flow hedging reserve:
As at As at
March 31, 2018 March 31, 2017

Opening balance 36.90 (19.37)
Add: Gain recognised in cash flow hedging reserve during the year (net) 16.60 88.35
Less: Gain transferred to the statement of profit and loss (73.03) (2.30)
Income tax on amount recognised in cash flow hedging reserve 19.53 (29.78)
Closing Balance - 36.90

Cash flow hedging reserve

The cash flow hedging reserve represents the cumulative effective portion of gains or losses arising on changes in fair value of designated portion of
hedging instruments entered into for cash flow hedges. The cumulative gain or loss arising on changes in fair value of the designated portion of the
hedging instruments that are recognised and accumulated under the heading of cash flows reserve will be reclassified to statement of profit and loss
only when the hedged transaction affects the profit or loss or included as a basis adjustment to the non-financial hedged item.
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Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(ANl amounts in Rupees million, unless otherwise stated)

Mote 17: Provisions

As at
March 31, 2018

As at
March 31, 2017

17{a) Non-current

Gratuity (Refer notes (i) to (vi) below)

Total non-current provisions

17(b) Current

Leave abligations (Refer note (vii) below)
Gratuity (Refer notes (i} to (vi) below)

Total current provisions

Total provisions

(i) Post-employment obligations - Gratuity

0.38 0.65
0.39 0.65_

296 262

- 0.08
2.96 2.70
3.35 3.35

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. The plan entitles an employee, who has rendered at least five
years of continuous service, to gratuity at the rate of fifteen day wages for every completed year of service or part thereof in excess of six months, based on the rate of wages
last drawn by the employee concemed. The gratuity plan is a funded plan and the Company makes contributions to recognised funds in India.

This defined benefit plans exposes the Company to actuarial risks, such as interest rate risk and market (investment) risk.

(iij) Dalance sheet amounts - Gratuity

The amounis recognised in the balance sheet and the movements in the net defined benefit obligations over the year are as follows:

Present value of Fair value of plan Net amount
obligation assets

April 01, 2016 3.81 (4.48) (0.67)
Current service cost 0.65 - 0.65
Interest expense/ (income) 0.31 (0.36) (0.05)
Total amount recognised in profit or loss 0.96 (0.36) 0.60
Remeasurements
Experience (gains) losses 0.57 (0.on 0.50
Loss from change in financial assumptions 0.30 - 0.30
Total amount recognised in other comprehensive income 0.87 (0.07) 0.80
Benefit payments (0.17) 017 -
March 31, 2017 547 (4.74) 0.73

Present value of Fair value of plan Net amount

obligation assets

April 01, 2017 5.47 (4.74) 0.73
Current service cost 0.78 - 0.78
Interest expense/ (income) 0.41 (0.35) 0.06
Total amount recognised in profit or loss 1.19 (0.35) 0.84
Remeasurements
Experience (gains)/ losses (0.05) 0.06 0.01
Loss from change in financial assumplions 0.01 - 0.1
Total amount recognised in other comprehensive income (0.04) 0.06 0.02
Employer contribution - (1.20) (1.20)
Benefit payments (1.20) 1.20 =
March 31, 2018 5.42 (5.03) 0.39

The net liability disclosed above relating to funded and unfunded plans are as follows:

March 31, 2018

March 31, 2017

Present value of funded obligations 5.42 5.47
Fair value of plan assets {5.03) (4.74)
Deficit/ (excess) of funded plan 0.29 0.73
Non-current 0.39 0.65
Current - D.08

(iii) Significant actuarial assumptions are as follows:

March 31, 2018

March 31, 2017

Discount rate
Salary growth rate
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7.81%
6.00%

7.55%
6.00%



Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, uniess otherwise stated)
Note 17: Provisions (Contd...)

(iv) Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Assumptions Impact on defined benefit obligation
Change in assumption (%) Increase in assumption (Rs.) Decrease in assumption (Rs.)
March 31, 2018| March 31, March 31, | March 31, March 31, March 31,
2017 2018 2017 2018 2017
Discount rate 0.50% 1.00% Decrease by 0.03 0.06 | Increase by 0.03 0.06
Salary growth rate 0.50% 1.00% Increase by 0.02 0.05 | Decrease by 0.02 0.05

(v) Risk exposure

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which is asset volatility. The plan liabilities are
calculated using a discount rate set with reference to bond yields; if plan assets underperform this yield, this will create a deficit. The plan assets are
invesled by the company in Kotak Group Gratuily Fund managed by Kotak Life Insurance. The Company intends to maintain this investment in the
continuing years.

(vi) Defined benefit liability and employer contributions
Expected contribution to post-employment benefit plans for the year ended March 31, 2019 is Rs. 0.96 (March 31, 2018; Rs. 1.62).

The weighted average duration of the defined benefit obligation is 5 years (2018 - 5 years). The expected maturity analysis of undiscounted gratuity
benefits is as follows:

Particulars Less than a Between 1-2 Between 2-5 Total
year years years
March 31, 2018 0.13 0.16 0.58 0.87
March 31, 2017 0.11 0.31 1.04 1.46

(vii) Leave obligations

The leave obligations cover the Company's liabilily for earned leave.

T harter
g\ Chartere

" \jﬁ. A
&y,




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018
(All amounts in Rupees million, unless otherwise stated)

Note 18: Deferred tax liabilities (net)

As at
March 31, 2018

As at
March 31, 2017

The balance comprises temporary differences attributable to:

Deferred tax liabilities

Cash flow hedqing reserve - 19.53
Fair valuation on investment - 0.08
- 19.61
Set-off of deferred tax assets pursuant to set-off provisions
Deferred tax asset
Property, plant and equipment 0.10
Gratuity and leave obligations - 1.71
Allowance for doubtful debts and advances - 2.28
- 4.09
Net deferred tax liabilities (net) - 15.52
Movement in deferred tax liabilities and deferred tax assets:
Deferred tax liabilities Deferred tax assets Net
Cash flow |Fair valuation| d Tfm] d Gratuity and | All fo o
ash flow |Fair valuation| deferre Propeity; plaiit ratuity an owance for Total defarred tax
hedging on tax and saniaman leave doubtful debts o dbk e liabilities!
reserve investment | liabilities/ qulp obligations and advances (assets)
(assets)
As at April 01, 2016 (10.25) 0.08 (10.17)] - 0.76 0.67 1.43 (11.60)
Charged/ (Credited)
to profit and loss - - - 0.10 0.67 1.61 2.38 (2.38)
to other comprehensive income 29.78 - 29.78 - 0.28 - 0.28 29.50
As at March 31, 2017 19.53 0.08 19.61 0.10 1.71 2.28 4.09 15.52
Charged/ (Credited)
to profit and loss - 0.08 0.08 (0.01) (0.00) 0.07 0.08 0.02
to other comprehensive income {18.53) - (19.63) 0.01 - 0.01 (19.54)
As at March 31, 2018 - 0.16 0.16 0.09 1.72 2.35 4.16 (4.00)
Note 19: Trade payables (refer note 38) As at As at

March 31, 2018

March 31, 2017

Trade payables to others

Trade payables to related parties (refer note 34)

Total trade payables

Mote 20: Other current liabilities

56.85 191.87
3,840.30 7.427.96
3,897.15 7,619.83

As at As at

March 31,2018

March 31, 2017

Trade Advances
From Related parties (refer note 34)
Others

Statutory dues including provident fund and tax deducted at source

Employee dues payable

Total other current liabilities

579.82 -

191.26 0.31
5.90 2.83
0.57 0.29

777.55 3.43




Welspun Tradings Limited

Motes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees miflion, unlass otherwise stated)

Note 21 (a): Revenue from operations Year ended Year ended
March 31, 2018  March 31, 2017

Sale of products 23,588.52 19,894.08
Total revenue from operations 23,588.52 19,894.08
Note 21 (b): Other operating revenue Year ended Year ended

March 31, 2018  March 31, 2017

Other operating revenue - 3.97
Total revenue from operations - 3.97
Note 22: Other income Year ended Year ended

March 31, 2018 March 31, 2017

Interest income on:

Fixed deposits 577 161.78

Loan given to subsidiary (refer nole 34) 1.65 6.67

Others - 7.32
Profit on sale of investments (net) 16.65 6.94
Fair valuation gain on investments (net) 0.45 =
Exchange difference (net) 44,87 =
Miscellaneous income 0.82 11.58
Total other income 70.31 194.29
Note 23: Purchases of stock-in-trade Year ended Year ended

March 31, 2018  March 31, 2017

Purchases of stock-in-trade 21,824.76 18,318.14
Total purchases of stock-in-trade 21,824.76 18,318.14
Note 24: Changes in inventories of stock-in-trade Year ended Year ended

March 31, 2018  March 31, 2017

Opening balance

Traded goods 373.45 -

Total opening balance 37345 -

Closing Balance

Traded goods 390.58 373.45
Total closing balance 390.58 37345
Total changes in inventories of stock-in-trade {17.13) (373.45)
Note 25: Employee benefit expense Year ended Year ended

March 31,2018  March 31, 2017

Salaries, wages and bonus 58.85 46.92
Contribution to provident and other funds (refer note below) 3.42 3.25
Gratuity expenses 0.84 0.60
Staff welfare expenses 0.16 0.20
Total employee benefit expense 63.27 50.97
Note:

Defined contribution plans:
a. Employers' contribution to Provident Fund and Employee's Pension Scheme, 1835
b. Superannuation fund

During the year, the Company has incurred and recognised the following amounts in the statement of profit and loss:

Year Ended Year Ended
March 31, 2018 March 31, 2017
3.23 2.91
0.19 034

3.42 3.25




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All armounts in Rupees miflion, unless otherwise stated)

Note 26: Depreciation and amortisation expense (refer notes 3 and 4)

Year ended
March 31, 2018

Year ended
March 31, 2017

Depreciation of property, plant and equipment
Amortisation of intangible assets

Total depreciation and amortisation expense

Note 27: Other expenses

D.42 0.44

- 0.01

0.42 0.45
Year ended Year ended

March 31, 2018

March 31, 2017

Coating and other job charges

Freight, material handling and transportation
Rental charges (refer nole (iii) below and note 34)
Rates and taxes

Travel and conveyance

Communication expenses

Professional and consultancy fees

Insurance

Directors' sitting fees (refer note 34)

Membership and subscription

Exchange differences (net)

Paymenl lo audilors (refer note (1) below)
Commission on sales to agents

Allowance for doubtful advances (net)

Bad debts written off

Expenditure towards corporate social responsibility (refer note (i) below and note 34)
Miscellaneous expenses

Total other expenses

Note:
(i) Details of payments to auditors

8.72 35.96
1,366.54 1,312.08
4.07 4.51
0.85 1.71
11.00 9.28
0.39 0.56
11.24 6.55
0.72 0.72
1.20 1.18
0.47 0.50
- 111.10
2.70 2.30
158.24 388.23
0.12 4.72
2.23 -
2.562 2,33
1.21 6.02
1,572.32 1,887.75
Year ended Year ended

March 31, 2018

March 31, 2017

Payment to auditors

As auditor;
Audit fee 2.00 1.70
Tax audit fee 0.30 0.30
In other capacities:
Certification fees 0.32 0.24
Reimbursement of expenses 0.08 0.06
Total payment to auditors 2.70 2.30
(ii) Expenditure towards corporate social responsibility Year ended Year ended
March 31, 2018 March 31, 2017
Contribution to Welspun Foundation for Health & Knowledge 2.52 2.33
Total 2.52 2.33
Amount required to be spent as per Section 135 of the Companies Act, 2013 2.52 2.33
Amotint spent during the year on-
Construction/ acguisition of an asset - -
On purposes other than above 2.52 2.33

(iii) Operating lease transactions:
Ihe Company has entered into leasing arrangements under operating lease:

For lease expenses relating to office premises that are renewable on a periodic basis and cancellable in nature. Rent for operating leases

included in the statement of profit and loss for the year is Rs. 4.07 (March 31, 2017: Rs. 4.51).
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(All amounts in Rupees million, unless otherwise stated)

Note 28: Finance costs
Year ended
March 31, 2018

Year ended
March 31, 2017

Interest on:

Pre-shipment credit In foreign currency (FCFC) loan - 12.83
Other finance charges 33.056 57.55
Total finance costs 33.05 70.38
Note 29: Income tax expenses
(i) Income tax expenses recognised in profit and loss

Year ended Year ended

Note 29 (a): Current tax
March 31, 2018

March 31, 2017

Current tax on profit for the year 63.43 50.66
Total current tax expense 63.43 50.66
Note 29 (b): Deferred tax Year ended Year ended

March 31, 2018 March 31, 2017
Increase in defernred lax assels (0.06) (2.38)
{Decrease)/ increase in deferred tax liabilities 0.08 -
Total deferred tax expense/ (benefit) 0.02 (2.38)
Total income tax expense 63.45 48.28
(ii) Reconciliation of income tax expense and the accounting profit multiplied by India's tax rate:

Year ended Year ended

March 31, 2018

March 31, 2017

Profit before tax 182.14 138.10
Tax rate 34.608% 34.608%
Tax at normal rate 63.04 47.79
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
50% of donations disallowed under section 80 G of Income tax Act, 1961 0.44 0.40
Change in tax rate (basis adjustment) (0.03) -
Other items - 0.09
Total Income tax expense 63.45 48.28
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Note 30: Fair value measurements

Financial instruments by category

March 31, 2018 March 31, 2017
FVPL Amaortised Cost FVPL Amortised Cost

Financial assets
Investments

Mutual funds 83.03 % 50,01 -
Loans - 0.27 - 136.61
Trade receivables - 4,178.80 - 6,364.40
Cash and cash equivalents - 452.50 - 498,57
Bank balances other than cash and cash equivalents - 16.41 - 44,62
Other financial assets
Security deposits - 0.09 - 0.09
Derivatives for foreign exchange forward contracts, designated as hedges - - 56.44 -
Total financial assets 83.03 4,648.37 106.45 7,044.29
Financial liabilities
Trade payables - 3,897.15 - 7,619.83
Total financial liabilities - 3,897.15 - 7,619.83

(i) Fair value hierarchy

This section explains the jJudgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at
fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability
of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting
standard. An explanation of each level follows underneath the table.

Financial assets measured at fair value - recurring fair value measurements at March 31, 2018

Level 1 Level 2 Level 3 Total
Financial assets
Investments
Mutual funds - 83.03 - B3.03
Total financial assets - 83.03 - 83.03

Assets which are measured at amortised cost for which fair value are disclosed at March 31, 2018

Level 1 Level 2 Level 3 Total
Financial assets
Loans - - 0.27 0.27
Other financial assets
Security deposits - - 0.09 0.08
Total financial assets - - 0.36 0.36

Financial assets measured at fair value - recurring fair value measurements at March 31, 2017

Level 1 Level 2 Level 3 Total
Financial assets
Investments
Mutual funds ~ 50.01 = 50.01
Other financial assets
Derivatives for foreign exchange forward contracts, designated as hedges - 56.44 - 56.44
Total financial assets . 106.45 - 106.45

Assets which are measured at amortised cost for which fair value are disclosed at March 31, 2017

Level 1 Level 2 Level 3 Total
Financial assets
Loans - - 136.61 136.61
Other financial assets
Security deposits - - 0.08 0.09

Total financial assets 136.70 136.70




Welspun Tradings Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupsees million, unless otherwise stated)
Note 30: Fair Value Measurements (Contd...)

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into Level 1 o
Level 3, as described below,

Level 1: This hierarchy includes financial instruments measured using guoted prices. The Company does not have any investment under this category.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation technigues which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. The Company has derivatives which are designated as hedge, where in the
price is determined using Foreign Exchange Dealers' Association of India (FEDAI) inputs and investments in mutual funds for which all significant inputs
required to fair value an instrument are observable and hence, the same falls under level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument Is included In level 3.

(ii} Valuation technique used to determine fair value

Specific valuation technigues used to value financial instruments under level 2 include:

- the use of Net Assets Value ('NAV") for valuation of mutual fund investment. NAV represents the price at which the issuer will issue further units and will
redeem such units of mutual fund to and from the investors.

- the fair value of forward foreign exchange contracls is determined using forward exchange rates prevailing with Authorised Dealers dealing in foreign
exchange.

(iii) Fair value of financial assets and liabilities measured at amortised cost

March 31, 2018 March 31, 2017
Carrying Fair Value Carrying Fair Value
Amount Amount
Financial assets
Loans 0.27 0.27 136.61 136.61
Other financial assets
Security deposits 0.09 0.09 0.09 0.09
Total financial assets 0.36 0.36 136.70 136.70

The carrying amounts of trade receivables, cash and cash equivalents, bank balances other than cash and cash equivalents and trade payables are
considered to be the same as their fair values, due to their short-term nature.

The fair values and carrying values of security deposits (other than those covered in above note) are materially the same.

( ?-il<¢i’»ariers}md .E‘. l,coun!.a-...-..-.») ':




Welspun Tradinas Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

{All amounts in Rupees million, unless otherwise stated)
Note 31: Financial risk management

The Company’s principal financial liabilities represents only trade payables and financial assets represents investments, loans, cash and cash eguivalents and deposits with
banks. The Company's activities exposes it to credit risk, liquidity risk, interest risk and investment risk.

In order to minimise any adverse effects on the financial performance of the Company, derivative financial instruments, such as foreign exchange forward contracts are
entered to minimise certain foreign currency risk exposures. Derivatives are used exclusively for hedging purposes and not for trading or speculative instruments.

(A} Credit risk
Credit risk is the risk that counterparty will not meet its abligation under a financial instrument or customer contract, leading to a financial loss. The Company is exposed
to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with bank and financial institution, foreign
exchange transactions and other financial instruments.
The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an ongoing basis
throughout each reporting period. To assess whether there is a significant increase in credit risk the Company compares the risk of a defaull occurring on the asset as at
the reporting date with the risk of default as at the date of initial recognition.

Trade receivables

Trade receivables are typically unsecured and are derived from revenue earmed from customers. Credit risk has been managed by the Company through credit
approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of
business. Past exposure suggest a low/ minimum credit risk or allowances of debtors. Exposures of trade receivable (net of allowance) broken into ageing bucket is

given below:
0-180 Davs | More than 180 Total
March 31, 2018 4178.76 0.04 4,178.80
March 31, 2017 6, 287 23 7717 6,364.40
(B) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages liquidity risk by maintaining
adequate reserves and banking facilities , by continuously moenitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

(i) Maturities of financial liabilities

The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for:
(a) all non-derivative financial liabilities
(b) net settled derivative financial instruments for which the contractual maturities are essential for an understanding of the timing of cash flows.

The amounts disclosed in the table are the contractual undiscounted cash flows, Balances due within 12 months equal their carrying balances as the impact of
discounting is not significant.

For the year ended March 31, 2018

Contractual maturities of financial <1 Year 1- 3 years 3- 5years > 5 years Total
liabilities

Trade payables 3,897.15 - - - 3.897.15
Total liabilities 3,897.15 - - - 3,897.15

For the year ended March 31, 2017

Contractual maturities of financial <1 Year 1- 3 years 3-5years > 5 years Total
liabilities
Trade payables 7.619.83 - - - 7.619.83

Total liabilities 7,619.83 - - - 7.619.83




Welspun Tradinas Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2018

and the statement of profit and loss for the year ended March 31, 2018
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Note 31: Financial risk management (Contd...)

{C) Market risk

(i) Foreign currency risk
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The Company’s exposure to the
risk of changes in foreign exchange rates relates to the Company's Investing activities in exports, imports and loan. Exchange rate exposures are managed within
approved policy parameters utilising forward foreign exchange contracts.

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency fluctuations relating to certain firm commitments, highly
probable forecast transactions and foreign currency required at the settlement date of certain receivables/payables. The use of foreign currency forward contracts is
governed by the Company's strategy approved by the board of directors, which provide principles on the use of such forward contracts consistent with the Company's
risk management policy and procedures.

(a) Foreign currency risk exposure
The Company's exposure to foreign currency risk at the end of the reporting period expressed in equivalent in INR Rupees is as follows:

March 31, 2018 March 31, 2017
UsSD EUR CAD UsD EUR CAD

Financial assets
Trade receivables 293.49 - - 6,364.40 > =
Loans to wholly owned subsidiary (including interest) - - - 136.41 - -
Derivatives designated as hedge

Forward contracts - - - (968.16) - -
Net exposure to foreign currency risk (assets) 293.449 - - 5,532.65 - -
Financial liabilities
Trade payables 167.44 0.41 10.86 820.44 251 38.43
Net exposure to foreign currency risk (liabilities) 167.44 0.41 10.86 B20.44 2.3 38.43
Total Net exposure to foreign currency risk 126.05 | (0.41)] (10.86)] 4,712.21 | (2.31)] (38.43)|
Net Derivatives designated as hedges - 1 - | - (968.16)| - - |

(b) As at the balance sheet date, following foreign currency exposure (including non financial assets and liabilities) is not hedged by a derivative instrument

or otherwise:
Amount in Rupees Equival_ent a.m.ount inUSD
(inmillions) |
As at As at As at As at
March 31, 2018 | March 31, 2017 | March 31, 2018 | March 31, 2017
Assets
Investment in eguity share 3.36 3.36 0.05 0.05
Trade receivables 293.49 6,364.40 4.50 98.14
Loans to wholly owned subsidiary (including interest) - 136.41 - 2.10
296.85 6.504.17 4.55 100.29
Liabilities
Trade payables 178.71 861.18 274 13.28
Trade advance 766.73 0.31 11.77 0.m
945.44 861.49 14.51 13.29
Net unhedge foreign currency exposure 648.59 (5,642.68) 9.96 (87.00)

(c) Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly frem foreign eurrency deneminated financial instruments and impact on other components
of equity arises mainly from foreign forward exchange contracts designated as cash flow hedges.

Impact on profit after tax Impact on other components of
equity
March 31, 2018 | March 31, 2017 | March 31, 2018 | March 31, 2017

USD sensitivitv

INR/USD - Increase by 1% (March 31, 2017 - 1%) ™~ 1.26 56.80 = (9.88)
INR/USD - Decrease by 1% (March 31, 2017 - 1%)~ (1.26) (56.80) - 9.68
EURO sensitivity

INR/EURQC - Increase by 1% (March 31, 2017 - 1%) * - # (0.02) - -
INR/EURO - Decrease by 1% (March 31, 2017 - 1%} * - # 0.02 - -
CAD sensitivity

INR/CAD - Increase by 1% (March 31, 2017 - 1%) * (0.11) (0.38) - -
INR/CAD - Decrease by 1% (March 31, 2017 - 1%) * 0.1 0.38 - -

* Holding all other variables constant
# Amount is below the roundina norms adooted bv the Companv

/
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Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stafed)

Note 31: Financial risk management (Contd...)

(i) Interest rate risk
The Company did not have any exposure to interest rate changes at the end of the reporting period March 31, 2018 and March 31, 2017 respectively.

(iii) Investment risk
(a) Exposure

The Company is mainly exposed lo the price risk due to its investment in mutual funds. The price risk arises due to uncertainties about the future market
values of these investments.

In order to manage its price risk arising from investments in mutual funds, the Company diversifies ils portfolic in accordance with the limits set by the risk
management policies.

(b) Sensitivity
The table below summarises the impact of increases/decreases of 0.25% increase in price of mutual fund.

Impact on profit before tax
March 31, 2018 March 31, 2017

Increase in price 0.25% (March 31, 2017 - 0.25% ) 0.21 0.13
Decrease in price 0.25% (March 31, 2017 - 0.25% ) (0.21) (0.13)

(iv) Impact of hedging activities
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange rate
exposures are managed within approved policy parameters utilizing foreign exchange forward contracts.

(a) Disclosure of effects of hedge accounting on financial position:

For the year ended March 31, 2018

Type of hedge and risks Nominal value Carrying amount of Maturity date Hedge ratio
hedging instrument
Assets Liabilities Assets Liabilities
Cash flow hedge

Foreign exchange risk
Foreign exchange forward - - - - - -
contracts

For the year ended March 31, 2017

Type of hedge and risks Mominal value Carrying amount of
hedging instrument Maturity date Hedge ratio
Assets Liabilities Assets Liabilities

Cash flow hedge

Foreign exchange risk
Foreign exchange forward 968.16 - 56.44 - April 17 - May 17 1:1
contracts

The Caompany uses forward contracts to hedge its risks associated with foreign currency fluctuations relating to certain firm commitments, highly probable
forecast transactions and foreign currency required at the settlement date of certain receivables/payables. The use of forward contracts is governed by the
Company's strategy approved by the board of directors, which provide principles on the use of such forward contracts consistent with the Company's risk
management policy.

The Company's hedging policy only allows for effective hedge relationships to be established. Hedge effectiveness is determined at the inceplion of the
hedge relationship, and through periodic prospective effectiveness assessments to ensure that an economic relationship exists between the hedged item
and hedging instrument. The Company enters into hedge relationships where the critical terms of the hedging instrument match exactly with the terms of
the hedged item, and so a qualitative assessment of effectiveness is performed. If changes in circumstances affect the terms of the hedged item such that
the critical terms no longer match exactly with the critical terms of the hedging instrument, the Company uses the hypothetical derivative method to assess
effectiveness, Ineffectiveness Is recognised on a cash flow hedge where the cumulative change in the designated component value of the hedging
instrument exceeds on an absolute basis the change in value of the hedged item attributable to the hedged risk. In hedges of foreign currency forecast sale
transactions this may arise if:

(i) The critical terms of the hedging instrument and the hedged item differ (i.e. nominal amounts, timing of the forecast transaction), or
(ii) Differences arise between the credit risk inherent within the hedged item and the hedging instrument. There were no ineffectiveness recognised in the
statement of profit and loss during the year ended March 31, 2018 and March 31, 2017.
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MNote 31: Financial risk management (Contd...)

(b) Movements in cash flow hedging reserve

Risk category

Foreign currency risk

Derivative instruments

Foreign exchange
forward contracts

Cash flow hedging reserve
As at April 01, 2016

(19.37)
Add: Gain recognised in cash flow hedging reserve during the year (net) B88.35
Less: Gain transferred to the statement of profit and loss (2.30)
Income {ax on amount recognised in cash flow hedging reserve (29.78)
As at March 31, 2017 36.90
Add: Gain recognised in cash flow hedging reserve during the year (net) 16.60
Less: Gain transferred to the statement of profit and loss (73.03)
Income tax on amount recognised in cash flow hedging reserve 19.53
As at March 31, 2018




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018
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Note 32: Capital management

(a) Risk management
Far the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves.

The Company's objectives when managing capital are to:

safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders,
and

maintain an optimal capital structure to reduce cost of capital.

The Company did not have any borrowings as at March 31, 2018 and March 31, 2017.

Loan covenants
The Company had no borrowings as at the end of the reporting period, hence there are no covenants,

(b) Dividends
The Company has not declared dividends in the current reporting year as well as prior year.

Note 33: Segment reporting
(i) Description of segments and principle activities

The Company's chief operating decision maker consists of the President of the Company who examines the Company's performance only from the product
perspective and has accordingly, identified only one reportable segment which is trading in coated and uncoated pipes.

(ii} The chief operating decision maker primarily uses a measure of profit before tax as included in the internal management report to assess the
performance of the operating segment which is measured consistently with profit or loss in the financial statements.

(iii} Revenue from major external customers is as follows:

For the year ended Number of Amount % to revenue from
customers operations

March 31, 2018 3 12,004.55 80.57%

March 31, 2017 3 18.658.44 93.79%

(iv) The Company is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is shown in the table below:

Revenue from external customers Year ended March  Year ended March
31, 2018 31, 2017
Export 16,362.59 19,894.08
Domestic 7,22593 -
Total 23,588.52 19,894.08

(v) The total of the non-current assets other than financial instruments, equity investment in subsidiary and deferred tax assets (net) are located only
in India as at March 31, 2018 and March 31, 2017.
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Note 34: Related party transactions

(a) List of related parties:

Name Type Place of Ownership interest
Incorporation March 31, 2018 | March 31, 2017
Welspun Corp Limited Holding Company India 100% 100%
Welspun Middle East DMCC Wholly owned subsidiary United Arab 100% 100%

Emirates (UAE)

(b) Key management personnel

Name Nature of relationship
Mr. S. Krishnan Whale Time Director
Mr. K.H.Viswanathan Director
Mr. Rajkumar Jain Director
Mr. Ram Gopal Sharma Director
Mrs. Revathy Ashok Director

Mr. Pradeep Joshi Company Secretary

(c) List of others over which key management personnel or relatives of such personnel exercise significant influence or control and

with whom transaction have taken place during the year:

Welspun Wasco Coatings Private Limited
Welspun Middle East Pipes Company LLC
Welspun Global Trade LLC

Welspun Tubular LLC

Welspun Realty Private Limited

MGN Agro Properlies Privale Limiled (formerly Welspun Fintrade Privale Limiled)

Welspun Foundation for Health and Knowledge

(d) Transactions with related parties

Type of relationship

For year ended
March 31, 2018

For year ended
March 31, 2017

Transactions with Welspun Corp Limited
Purchase of aded gouds
Corporate guarantee commission paid
Reimbursement of expenses (payable)/ receivable

Transactions with Welspun Wasco Coalings Private Limited
Purchase of traded goods

Transactions with Welspun Middle East Pipes Company LLC
Purchase of traded goods

Transactions with Welspun Middle East DMCC
Commission on sales to agents
Interest income on loan
Reimbursement of expenses (payable)/ receivable
Repayment of Loans

Transactions with Welspun Global Trade LLC
Commission on sales to agents

Transactions with Welspun Tubular LLC
Sale of traded goods
Trade advance received

Transactions with Welspun Realty Private Limited
Rental charges

Transactions with MGN Agro Properties Private Limited
Rental charges

Holding company

Entity under common control

Entity under common control

Wholly owned subsidiary

Fellow subsidiary

Fellow subsidiary

Entity under common control

Entity under common control

20,517.59

(53.40)

1,307.17

10.87
1.65

(136.41)
97.65

12,011.21
579.82

4.57

0.04

13,607.89
8.13
(157.35)

4,710.15

181.78
6.67
0.07

167.15

9,928.83

4.47

0.04
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2018

(All amounts in Rupees million, unless otherwise stated)

Note 34: Related Party Transactions (Contd...)

Type of relationship

For year ended
March 31, 2018

For year ended
March 31, 2017

Transactions with Welspun Foundation For Health &
Knowledge

Entity under common control

Expenditure towards corporate social responsibility 2.52 233
Transactions with Mr. K. H. Viswanathan Director

Sitting fees 0.36 0.37
Transactions with Mr. Raj Kumar Jain Director

Sitting fees 0.34 0.36
Transactions with Mr, Ram Gopal Sharma Director

Sitting fees 0.35 0.37
Transactions with Mr. Revathy Ashok Director

Sitting fees 0.15 0.08
Note: Amount is inclusive of applicable taxes
(e) Outstanding balances

Type of relationship As at As at

March 31, 2018

March 31, 2017

Trade receivables

Welspun Tubular LLC Fellow subsidiary - 5,154.20
Trade advances payables

Welspun Tubular LLC Fellow subsidiary 579.82 -
Trade payables

Welspun Corp Limited Holding company 3,681.68 6,665.39

Welspun Middle East DMCC Wholly owned subsidiary 6.74 143.81

Welspun Middlle East Pipes Company LLC Entity under common control - 454.55

Welspun Global Trade LLC Fellow subsidiary 151.88 163.86

Welspun Tubular LLC Fellow subsidiary - 0.35
Total trade payable 3,840.30 7,427.96
(f) Investment in subsidiary

Type of relationship As at As at

March 31, 2018

March 31, 2017

Welspun Middle East DMCC

Wholly owned subsidiary

3.36

3.36

{g) Outstanding balances of loans given

Type of relationship

As at
March 31, 2018

As at
March 31, 2017

Welspun Middle East DMCC

Wholly owned subsidiary

136.41

(h) Outstanding balances of security deposits given

Type of relationship

As at
March 31, 2018

As at
March 31, 2017

Welspun Developers and Infrastructure Private Limited

Entities under common control

0.01

0.01

(i) Terms and conditions

All transactions were made on normal commercial terms and conditions and at market rates.

All outstanding balances are unsecured and are payable in cash.




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018
and the statement of profit and loss for the year ended March 31, 2017

{All amounts in Rupees million, unless otherwise stated)

Note 35: Contingent liabilities

As at As at
March 31, 2018 March 31, 2017

Disputed indirect taxes - 1.56

Note:
(i) It is not practicable for the Company to estimate the timings of cash outflows, if any, in respect of above pending resolution of the respective
proceedings.

(i) The Company does not expect any reimbursements in respect of the above conlingent liabilities.
Note 36: Commitments

There are no capital or other commitments as at March 31, 2018 and March 31, 2017.

Note 37: Earnings per share

Year ended Year ended
March 31, 2018 March 31, 2017

Profit after tax attributable to the equity holders of the Company 118.69 89.82
Weighted average number of equity shares 5,013,402 5,013,402
Basic and diluted earnings per share 2367 17.92
Numinal value of an equily share 10.00 10.00

Note 38: Micro, Small and Medium Enterprises Development Act, 2006
According to information available with the Management, on the basis of information received from suppliers regarding their status under the Micro,

Small and Medium Enterprises Development Act, 2006 (MSMED Act), the Company has no amount due to Micro, Small and Medium Enterprises
under the said MSMED Act as at March 31, 2018 and March 31, 2017.

Note 39: Disclosure pursuant to section 186 of the Companies Act, 2013 for loans given (refer note 34):

As at As at

Nature of the transaction (loans given) Purpose for which the loans given March 31, 2018 | March 31, 2017

Loans given (refer note 14):
Welspun Middle East DMCC Working capital - 136.41
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2018

and the statement of profit and loss for the year ended March 31, 2018
(All amounts in Rupees million, unless otherwise stated)

Note 40: Specified bank notes

i) The reporting on disclosures relating ta Specified Bank Notes is not applicable to the Company far the year ended March 31, 2018.
i) Following are the details of holdings as well as dealings in Specified Bank Notes for the previous year ended March 31, 2017.

SBNs Other denomination Total
notes
Closing cash in hand as on Movember 8, 2016 - 0.001 0.001
Add: Permitled receipts - - "
Less: Permitted payments - - -
Less: Amount deposited in banks 5 . i
Closing cash in hand as on December 30, 2016 - 0.001 0.001

As per our attached report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N / N500016

Partner
Membership No. 103211

Place: Mumbai
Date: April 25, 2018

For and on behalf of the Board

S/Krishnan
Whole Time Director
DIN: 08822167
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