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'*-'---BALANCE SHE
.AS AT 31N 'ARCH 20127

Note 2012 2011

A 749,773 779,782
14,303 185 I
= LA2900 o
| 8606’,571‘ o d94a3
18,309 171,' ' '

i Accout1ts-=Rece1vable
i E)ue h'om relatecf

,E -
[}

U pwian wBisdzs

173259911 135276218

- 46,2344 6373509
11,734,383 1965927
T 62,360,699 8,339,436

Cigas
e

160,204,089 106,954,138

33,765,625 33,765,625
O (20,709,804) 5

b

- Total liabilities and sharehiolders’ equity . T 13259011 135376218

. The accompanying notes | through 15 form an integral part of these financial statements.

For Welspun Middle East Pipes Coating Company
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_ : o 03 & uly to 31
Note . 2082 .. March 2011'

L 0,106,550 (3,60 |
e : (3 i 347)_ < i

‘oripariying notes 1 thiotgh 15 forii n intégial part of thésé financial stateriients:

iddle East Pipes Coating Company -
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STAT! MENT OF CASH FLOW S

FOR'TH] ERI@D_FROLM}MRIMUH :1:0 3,1mARCH 2012

‘Period from ©

L T

Tom, apcratmg acm ltles

thlnss for the pl:rmd R . . SR (15 256 239)_ | (5443,545)

: .)}]‘U]L net Iuss ﬁw ihe period . to.net ca.s*i: .

g acttvmes

: -5-'_Deprec1atlon' SO -
Employccs end of serwce benef“ ts-

sizgon
(1 019341)
__-.(5%9 443)

637,509
L 344 0

_68@560 TS

s 'Cashﬂows from-n ."'ll'i'w'at..hh.t;és': e ' .
Addmons'm propem plant&eqmpment o e s (6,149,570) (132304, 433) G

-.:'Ne ash used iﬂlﬂ*’ﬂﬁl*ﬂ“ratﬁmws. N (O N G P rEER

_'.Cash ﬂows flom ﬁnancmg actmhes LT i
 Share 1ssued £ - 33765625

(750,000 132,312,500

(30,010) 779782
779,782
972 719782




RER (A l.; M !TED LiABlLIT‘; LOVIPANY)

STATEMENT OF CHANGES INEQUl e
TAT ki O ICFOSEMARCH2012

f'i’otai- .

|| Balnceat April 01,2011

 Sharecapitalissued

Loss for the peri

- Lossf'orthcpcnod ) _

* Balance as at Maveh 31,2

s S,h_gi,l?e: (_:_z_;p_i_ta'l' .

Accumulated losses_ .

C(BA43545)

33,765,625

"3(1: 66759)'

”"'.":""28-,33127;080'

5(15,265,259) Ll

13 055,821 u

33765,625 ..:,..:,’('20;?09,804).......fi. -
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'NOTES TO THE FINANCIAL STATE\'IFN"[’S

~~FOR-THE PERIOD FROM 01 APRIL zo11--ms1-1vmizcn 231.:. -

: '-E(pressed m Smull Arablan‘Riy

W '_

1. LEGAL QTATUS z_i_ND 0¥3T«‘RmTIONQ '

- -f' TSt dra t of Articles o) Association {AoA) w hic was changed lo = spun M:d e ast Plpes
o Coating Company, as per the rewsed AoA The CR was. obtamed with the new:nae: of the:

-rCcm"lpany s

.iw'

e accmal basus c:f accountmﬁ and lhe EOIHE concem coucept,_ L

: ing estimates are recognized-in the penod in whlch the estlmates are revised and
anany ﬁiture'permd dffected, - : : R o

: ;Un-.

The'f-' nanctal statemants are preparcd under the: hxstomai cost comentlon usmg the

__d junder!vmg assumptlons are rev;ewed o' an ongoing b'iSIS Rewsmns o




E\IIDDLE EAST PIPES CO ‘&TING CO\!IPA\'Y

EThe follow ng is a summary of the significant acmuntmg po[u.:es apphed by ﬂle Company i
L _:dm prc aranon of these i naumai statements S

§t less aecumulated. deptema’
mcludes acpend;ture that‘xs duectlv'attnbuta

o Img‘urment of assets ' - :

e Propert}, plant & equ:pmenrs are reviewed for unpalmmm losses whenever events, or

- chaiges in.circumstances indicate that the carrying: amounts may not be recoverable.
A i "]fJa:rment ]oss, if any, is.recognized:in the stateinent of i income: for: the amount by

: “amount of a -asset exceeds its recoverable amount, The recoverable

R amouut is the lugher of: an' asset’s fair value less ¢ost 6! sell and its’ value in-use.

&Companv has a. present legal
R 3 igation, ‘that can be estlmated relsablv._and it is probable that -ani
' 3--.'outﬂow of‘ econon c. benef’ t w:ll be reqmred to setite the oblloatlon

3 1_{e:-)': ; Emp!ovees’ end of ser\rlce benef' ts

i “arel acerued and charged to the Statement of Income. The liabil lity is

e lerminated at the. balance sheet date. o

ice-tienefits; ‘a‘l,culaied in acc:oldanc""\‘wth Saudi Arahian labour.

ue of the vested benefits to which the emplmee is entlﬂed S




- --gwx:LSPUw MIDDLE EAST PIPES CO zm\zc; COMPANY -
; s-;,(A LIMITED LIAB;LiTY COMPANY) -~ il

%6 ‘THE FINANCIAL STATE\IENTS

- FOR THEPERIOD: EROM.O1-APRIL20L 1T0: 31%{4RCH»201W

. -:I]xpressed in Snudl Ara!nan R:yals

: ne_\ to th s‘__atement
“of: ‘ stablished for the ‘period ended 31 Mareh
2012 i view vof 'the‘iosmas mcurred hv the C‘ompany m the sa;d permd as adjusted for‘_ o
-'_"thetaxpurp S o B R : '

en the assessments.are -

m '
E -Tmnsact:ons denommated in foreian. currencies-are. trans!ated into Saudi Arabian Rayals
- atexchange: vates pr vailing at the dates of 'such transactiofs. ‘Monetary asgets and
3 d in forgign curvenicies are translated jiitd: Saudi Arabian Riyals at -
- exchange mtes prevailing at the balance sheet date Ewchanqe crams or - losses .are
L credlled or charued tothestatement of income, = oo

e ( '.-Ltnses are classxf’ ed as: ca;:ntal leases wheneyer thelr terms. of the lease tansfer
_ "_substantxallv a!l ok the risks atid rewards of ownerslup 1o the:lessee. All other:leases are:
- classified as.operating leases: Reptals payable under Opeiating Ieases are. charged to
'.mcomt. cm' a'lghtl e ba515 ave .he term of the operatuw lease, . '

) :CASH ]:OUI\’ALENTS

ash and cdsh aqul\ alents at March 31 comprlse af the fn]lomnc —

_an aw

S @ashonhands o agga
 Cashatbank-cumentaccounts .. 749773 749843
e ' o a9 719,782




o FLSPLW MDDLE FAST PIPES COATING CO’\'IP T
\A LIMITLD L[ABIMTYCOMI‘»\NY) e S

. :A.pril;.i |

~Additio
: De!et:m

PrEpavmenu. and other current assets at March 3t compnse of the fo[[mvmc

2012

© Prepaid expense. . e ,4.04,0us

(Downpayments = o T 8181566,

o011

© Emiployee loans & advarices

. * Fiirnitiire,
- Machinery Tixtures and

and. Motor . office - Capitai work

“Total

_Buildings _ equipment _ vehicles _ equipmeats

. g o .. 2“0170 : 10406
o 2LS6AA4 . 107056194 - 246903

i

_in.progress . ..

130,183,857
6,455,160
130,173,131

136,322,701

130,173,131

f__Accmrn

QRO 7 i 7 B Y [ N T I

"6,465,886___13

138,454,003

389,681
6,973,101

B P Y

HE

131,091,211

21433900 101,670.919 1,301,848 218,659

. 6,465,886

130,183,857

e 1723305 7590

oo

131,914,752




- WELSPUN MIDDLE EASE PIPES. LOATING cmrp Ny
(A LIMITED LIABILITY COMPANY)

. -NOTES TO THE FJNA"%'CIA.L STATEI\’IENTS

LOB},LMARCHZM?:

.'j%:I:D?Pf?Q!atlonl -chafg‘.a fD.r:ﬁlé.j'-?E'ﬁi‘cﬁi. cinded -Niﬁmii.'é'it:if'l"as.bééﬂ ?ﬂobatea"BI‘SZIPBHO;‘.VS:I _ |

) S W

Cc)stofsales IR

Generai and admmistrallve expenses - -389:681

" 8 ACCRUED EXPENSES AND OTHERLIABILITIES

L Accrued expenses and ather current llabll

Accrucd mterest -
' '33':'Accrued e‘\cpenses o
Othels

consists of 33,765,625 4

IR R Holding% Amount (SR).,,_ |
Welspun Mauntms Holdmtr Company 16,886,189 50.01 16 886 189
Arabian P]pelme ijecls Companv Co 15,194,531 4500 15,194,537
Mohawareen . e 15684905 499 1,684,905

R i 33, 765 mai' 1o0.00 ~  33.765,625

. (X LONG-""ERM LOAN FROM SHAREHOLDERS

Longterm deblsatMarchBIcompnse of the to[[owmﬂ e R,
R LT 2012 '- 2011 _

chspun Maurlt:us Ho!d:m. Companv SR s SO S __48 898 438,: ' 49 148, 438
: g S . 48,898,437  49,398:437

. 11 smm*mm RESERVES

“Incaccordanee with the.C ompany’s Articles of Association aud Article: 176 of Reguiatmns for
Compmnes in the l\mgdom of Saudi Arabia, the. Company is required 1o transfer 10% of its
nét income each year1o a statiitory reserve urtil such reserve equals 50%. of its.share capital.
" This ‘teserve is_not available for dlstnbut[ons to.the shdreholders No. transfers have been
made in view of net losses of the Companv - : :

3804681 ..

9796875 98346875




General and ‘administrative e\penses for the: perlod ended March 3 I comprtsc of the fof!umng

- 2012 . '_ ) 2011 - -_ . _____
" 1;78051-92-_-
’387,836_

o Repair & maintenance
Dcp cmticm

S "5';}1"73;3446 1,843,331 o

y coutse of business; the. Comp'mv transacts with affiliates. Such: transactions.
urchase .of materlals hire and. “iiaihtenance - of - equipient,  provision of support
- services, and ~other expenses incuired oi behalf of the Company by affiliates. The terms

: A cond:tlons of such trwsactxons are: apprnved h» the Co ' 'pahy's_b ;_of duectors
’3012, the Company had the foHowmg mgmf‘ cant

- Natoreoftransnctions - appp 01

- Advancestovendors s 1,512900- L

o '-Loa'nin:dj'Lis'tn'Ién.'f‘;ﬁ'f’ rélated party | s | : {300,000) : B 49,398, 437
: Weispun Mﬂl’fitlll‘s o Lpan_-’qdjusgm_em of related party o "(2'50,00_0) S _49.’1 48438
S _Ho!dmgCompan) : e o

- (Sharghiolder)

'Azrz Eulopcan PtpL'_ : _Ei:kpr:_;ifs,éé paid by fg!a;eﬂ party - o . 5,860,463

I'acton _




SHTEE—

© {ALIMITED LIABILITY COMPANY) © ~ -0 0 00w

TATEMENTS

PES TO THE FINANCIAL $

"RIL205-TO 31 MARCH 2013

EStPipsSTLC “Expenses paid by related party 28,749,258 513,046

Slstoreltedpaty o Gesty

Espensespidbyliedpany e

14 RELATED PARTY TRANSACTIONS (continued)

lowing is & summary of balances:with related parties as at March 317

lated pirties

29]2 '

L 3705613
.. Arabian Pipeline Projects Company - SRR 534869

o WespunMantms HoldmgCompan) -

|| ) Duefiom relate party L
1500

Atabian Pipeline projects Company

2011

49148438

97,796,875 98,546,875

15 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

- ‘Financial ‘instruments carried on the balance sheet f[";:'iﬂcipﬁ!ly include ‘cash and cash
o -equivalénts, contract ahd ,0ﬂ_‘l§l‘ accounts recenable-accoums pa},able other liabilities, and.
" long-teri debt, 5 e e : |

- Credityisk

- Credit risk s the risk that counterparties do not meet their obligations, so the other party.

__ dneursa financial loss, At the balance sheet date the Company is expesed to a concentration of
- eredit risk, as substantial portion of the accounts seteivable are due from nwo related party.
ver the management hds:no doubt-on recoverability. ‘The ‘Company imaintains its cash
izh credit rated focal banks, = - o T ' ‘
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. Expressed in Saudl Arablan Rnal

: -;carrym g values;

PRIL2011°TO 3T MARCH 2013

MANAGEMENT (continsy

vof'change inthe- value af" F nancm! mstruments due 1o change: 1n~fore:gn
y 'rates. Mar ageément monitors the ﬂuctuan )

ges, it:: effect on: the f' nancrai Statemenits: accordmgiv :

Tisk that an: enterpr:se w:!i enc“
8 With “fin

_rquldlty rrsk

e iquidity risk i

ds:to micet: dny futre liabiiities
1T omprise. of payable to related pazt'es_ ;
o expect Irqmdrt} pr__ sures L _ : '

vis f] nanma] nssets aiid. Ifablht:es 15
e .nol cxposed 10 .inter

".tl.ié-:.lj&'lﬁﬁcq sheet date; e\cept for !ong—-- 3
est for ‘_ono term dehts s caleulated aL‘ :

the 'a'mdﬂnt for: whlch au asset coufd b'
: g parties:in an 3arm 5 lengt
d under tf1 ,

é'?l‘lablilt} settled

eaccompanying
Gnvention, differences may arisé
tes, Management believes- that the fair
es are:not matenalhf dlff‘erent from their

' .E'#EIUQBS oF =the':companyls ‘_ﬁl'lii_ll]__cffﬂ"; asse

‘\/hddle East Ptpes Coatmg Cornpany

currem:y e\chaﬂge rates and o

' fﬁcultv in Taxsma f‘unds to meet. -

g




