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Independent auditors’ report

To the Members of Anjar TMT Steel Private Limited
Report on the audit of the financial statements
Opinion

1. We have audited the accompanying financial statements of Anjar TMT Steel Private Limited (the
“Company”), which comprise the balance sheet as at March 31, 2022, the statement of profit and loss
(including other comprehensive income), the statement of changes in equity and the statement of cash
flows for the period from April 23, 2021 (date of incorporation) to March 31, 2022, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act™ in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, and total
comprehensive income (comprising of loss and other comprehensive income), changes in equity and its
cash flows for the period from April 23, 2021 to March 21, 2023.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the “Auditors’
responsibilities for the audit of the financial statements” section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ report including annexures thereto, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance fer the financial
statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act. This responsibility also ineludes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

6. Inpreparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible
for overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

8. Aspart of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the eompany has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
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Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

10. As required by the Companies (Auditor's Report) Order, 2020 {the “Order”), issued by the Central
Government of India in terms of sub-section {11) of Section 143 of the Act, we give in the “Annexure B”

11.

as

As

tatement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as

(c)

it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
stafement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified

{e)

®

(g)

under Section 133 of the Act.

On the basis of the written representations received from the directors subsequerit to March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such contirols, refer to our separate Report in
“Annexure A”.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position as
at March 31, 2022;

ii. The Company was not required to recognise a provision as at March 31, 2022, under the
applicable law or accounting standards, as it does not have any material foreseeable losses on
fong-term contract. The Company did not have any long-term derivative contracts as at March
31,2022,

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the period from April 23, 2021 to March 31, 2022,
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iv. {a)
(b)
{c)

The management has represented that, to the best of its knowledge and belief, as disclosed
in the notes to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other person(s) or entity(ies), including foreign entities (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries (Refer note
35{d)(vii) to the financial statemnents);

The management has represented that, to the best of its knowledge and belief, as disclosed
in the notes to the accounts, no funds have been received by the Company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries (Refer note 35(d)(vii} to the
financial statements); and

Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause {(2) and (b) contain any material misstatement.

v. The Company has not declared or paid any dividend during the period April 23, 2021 to March
21, 2022,

12. The Company has not paid/ provided for managerial remuneration during the period April 23, 202110
March 31, 2022. Accordingly, reporting under Section 197 (16) of the Act is not applicable to the

Company.
For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Alt Akbar
Partner

Place: Mumbai Membership Number: 117839

Date: May 20, 2022 UDIN: 22117839AJHZPZ4399
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Report on the internal financial Controls with reference to financial statements under clause (i)
of sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of Anjar TMT Steel
Private Limited (the “Company”) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the period from April 23, 2021 to March 31, 2022.

Management’s responsibility for internal finaneial controls
g o

2.

The Company’s management is responsibie for esiablishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India
(“ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the ordetly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing deemed to be prescribed under Section 143{10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and both
issued by the ICAIL Those Standards and the Guidance Note require that we comply with ethical
requirernents and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors’ judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of internal financial controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principies, and that receipts and expendiiures of the company are being
made only in accordance with authorisations of management and directers of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
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Inherent limitations of internal financial controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not he detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Cpinion

8. Inouropinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2022, based on the internal control over financial reporting criteria
establisked by the Company considering the essential components of internal control stated in the Guidance
Note issued by ICAT.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

= .
Ali Akbar
Partner

Place: Murmbat Membership Number: 117839

Date: May 20, 2022 UDIN: 22117839AJHZPZ4399
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i.  (a) (&) The Company does not own any property, plant and equipment as at March 31, 2022. The Company is
maintaining proper records showing full particulars, including quantitative details and situation, of

right of use assets.

(B) According to the information and explanations given to us and the records of the Company examined
by us, the Company does not have any intangible assets and accordingly, reperting under this Clause

is not applicable.

(b) The Company does not own any property, plant and equipment as at March 31, 2022. However, the right
of use assets of the Company have been physically verified by the Management during the period April 23,
2021 to March 31, 2022 and no material discrepancies have been noticed on such verification. In our

opinion, the frequency of verification is reasonable.

(¢} According to the information and explanations given to us and the records of the Company examined by
us, the Company does not own any immovable properties (Refer Note 35(d)(xi) to the financial
statements). Therefore, the provisions of clause 3(i)(c} of the Order are not applicable to the Company.

{d) The Company does not own any property, plant and equipment or intangible assets as on March 31, 2022,
The Company has chosen cost model for its right of use assets. Consequently, the guestion of our
commenting on whether the revaluation is based on the valuation by a Registered Valuer, or specifving the
amount of change, if the change is 10% or more in the aggregate of the net carrying value of each class of

property, plant and equipment (including right of use assets) or intangible assets does not arise.

(e) Based on the information and explanations furnished to us, no proceedings have been initiated on or are
pending against the Company for holding benami property under the Prohibition of Benami Property
Transactions Act, 1088 (as amended in 2016) (formerly the Benami Transactions {Prohibition) Act, 1988
{45 of 1988)) and Rules made thereunder, and therefore the question of our commenting on whether the

Company has appropriately disclosed the details in its financial statements does not arise.

H. {a) The Company does not hold any inventory as at March 31, 2022. Therefore, the provisions of clause 3{i1)(a)

of the Order are not applicable to the Company.

(b) During the period April 23, 2021 to March 31, 2022, the Company has not been sanctioned working capital
limits in excess of Rs. 5 crores, in aggregate from banks and financial institutions on the basis of security
of current assets and accordingly, the question of our commenting on whether the quarterly returns or

statements are in agreement with the unaundited books of account of the Company does not arise,

iii. The Company has not made any investments, granted secured/ unsecured loans/advances in nature of
loans, or stood guarantee, or provided security to any parties. Therefore, the reporting under clause 3(iit),

(iii)(a), (i), (i) (), (1i){d), (iii)(e) and (iii)(f) of the Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or security
to the parties covered under Sections 185 and 186 of the Companies Act, 2013 (the “Act”). Therefore, the

reporting under clause 3(iv) of the Order are not applicable to the Company.

v The Company has not accepted any deposits or amounts which are deemed to be deposits within the
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. The Central Government of India has not specified the maintenance of cost records under sub-section (1)

of Section 148 of the Act for any of the products of the Company.

vil. (8) According to the information and explanations given to us and the records of the Company examined by
us, in our opinion, the Company is generally regular in depositing undisputed statutory dues in respect of
income tax, though there has been a slight delay in a case, and is regular in depositing undisputed statutory
dues, including provident fund, goods and services tax, cess and other material statutory dues, as

applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company examined by
us, there are no statutory dues referred o in sub-clause (a) which have not been deposited on account of

any dispute.
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ix. (a)

(b)

(c)

(@)

{e)

According to the information and explanations given to us and the records of the Company examined by
us, there are no transactions in the books of account that has been surrendered or disclosed as income
during the period April 23, 2021 to March 31, 2022 in the tax assessments under the Income Tax Act, 1961,
that has not been recorded in the books of account.

According to the records of the Company examined by us and the information and explanation given to us,
the Company has not defaulted in repayment of loans or other borrowings or in the payment of interest to
any lender during the period April 23, 2021 to March 31, 2022.

According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared Wilful Defanlter by any bank or financial institution or
government or any government authority.

In our opinion, and according to the information and explanations given to us, the term loans (i.e.
including optionally convertible debentures and compulsorily convertible debenture, both issued on right
basis) have been applied for the purposes for which they were obtained, except for the following case:

Nature Name Amount Purpose | Purpose for which amoury Remarks
of the of the diverted forwhich was utilized
fund lender (Rs. million) amount
raised was
sanctioned
Optionally | Welspun Repayment of Short- | None
Convertible |} Steel 22.00 | Capitalization | term loan ie. Non-
Debentures | Limited convertible debentures
issued on  private
placement basis

Further, an amount of Rs. 38.65 million is pending for utilization as at March 31, 2022 and is included
under ‘Cash and cash equivalents’ and ‘Bank deposits with more than 12 months maturity’ in the financial
statements.

Also refer Note 34(d) to the financial statements.

According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the financial statements of the Company, we report that the Company has used
funds raised on short-term basis (i.e. Non-convertible debentures issued on private placement hasis)
aggregating Rs. 22 million for long-term purposes (refer Note 34(d) to the financial staterents).

According to the information and explanations given to us and procedures performed by us, we report that
the Company did not have any subsidiaries, joint ventures, or associate companies during the period April
23, 2021 to March 31, 2022, Accordingly, the reporting under clauses 3(x){e) and 3(x)(f) of the Order are
not applicable to the Company.

(x) {a} The Company has not raised any money by way of initial public offer or further public offer (including debt

(b)

(xi) {a)

instruments) during the period April 23, 2021 to March 31, 2022. Accordingly, the reporting under clause
3(x)(a)} of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or partially
or optionally convertible debentures during the period April 23, 2021 to March 31, 2022. Accardingly, the
reporting under clause 3(x)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the
Company, noticed or reported during the period April 23, 2021 to March g1, 2022, nor have we been
informed of any such case by the Management,
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{(b) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, a report under Section 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central Government.

Accordingly, the reporting under clause 3(xi){(b} of the Order is not applicable to the Company.

(e) During the course of our examination of the books and records of the Company carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, and as represented to us by the management, no whistle-blower complaints have been received
during the period April 23, 2021 to March 31, 2022 by the Company. Accordingly, the reporting under

clause 3(xi}(c) of the Order is not applicable to the Company.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the reporting

under clause 3(xii) of the Order is not applicable to the Company.

xiik, The Company has entered into transactions with related parties in compliance with the provisions of
Section 188 of the Act. The details of such related party transactions have been disclosed in the financial
statements as required under Indian Accounting Standard 24 “Related Party Disclosures™ specified under
Section 133 of the Act. Further, the Company is not required to constitute an Audit Committee under
Section 177 of the Act and, accordingly, to this extent, the reporting under clause 3(xiii) of the Order is not

applicable to the Company.

xiv. (a) In our opinion and according to the information and explanation given to us, the Company has an internal

audit system commensurate with the size and nature of its business,

(b) The reports of the Internal Auditor for the period under audit have been considered by us.

XV, The Company has not entered into any non-cash transactions with its directors or persons connected with
him within the meaning of section 192 of the Act. Accordingly, the reporting on compliance with the
provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

xvi. (a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

Accordingly, the reporting under clause 3{xvi}(a) of the Order is not applicable to the Company.

(b} The Company has not conducted non-banking financial or housing finance activities during the period
April 23, 2021 to March 31, 2022. Accordingly, the reporting under clause 3(xvi)(b} of the Order is not

applicable to the Company.

{c) The Company is nota Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, the reporting under clause 30xvi)(c) of the Order is not applicable to the

Company.

{d} Based on the information and explanations provided by the management of the Company, the Group
(‘Companies in the Group’ is as defined in Master Direction - Core Investment Companies (Reserve Bank)
Directions, 2016, as amended) has three CICs as part of the Group as detailed in Note 35(¢) to the financial
statements. We have not, however, separately evaluated whether the information provided by the

management is accurate and complefe.

xvii. The Company has incurred cash losses of Rs. 2.67 million in the current financial period April 23, 2021 to
March 31, 2022, Further the company is incorporated in the current financial period April 23, 2021 to
March 31, 2022, accordingly the question of us commenting on the cash losses incurred in preceding

financial vear does not arise.

xviil. There has been resignation of the statutory auditors during the period April 23, 2021 to March 31, 2022
and we have taken into consideration the issues, objections or concerns raised by the ouigoing auditors.

xix.  According to the information and explanations given to us and on the basis of the financial ratios (Also
refer Note 35(a) to the financial statemenis), ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any
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material uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date will get discharged by the Company as and when they fall due. (Also refer Note
35(b} to the financial statements)

XX, The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not applicable
to the Company. Accordingly, reporting under clause 3(xx) of the Order is not applicable to the Company.

xxi.  The reporting under clanse 3(xxi) of the Order is not applicable in respect of audit of Standalone Financial
Statements. Accordingly, no comment in respect of the said clause has been included in this report.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

-
Ali Akbar
Partner

Place: Mumbai Membership Number: 117839

Date: May 20, 2022 UDIN: 22117839AJHZPZ 4309



Anjar TMT Steel Private Limited
Financial statements for the period from April 23, 2021 (Date of incerporation) to March 31, 2022
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- Balance sheet as at March 31, 2022

- Statement of profit and loss for the period from Aprii 23, 2021 to March 31, 2022

- Statement of changes in equity for the period from April 23, 2021 to March 31, 2022
- Statement of cash flows for the period from April 23, 2021 to March 31, 2022
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Anjar TMT Steel Private Limited
Balance sheet

{All amounts in Rupees million, unless otherwise stated)

Notes As at
March 31, 2022
ASSETS
Non-current assets
Capital work-in-progress 3(a} 950.85
Right-of-ige assets 3(b} 38.22
Financial assets
Other financial assets 4 14.88
Other non-current assets 5 219.27
Total non-current assets 1,223.22
Current assets
Financial assets
Cash and cash equivalents G 25.24
Other current assets 7 0.02
Current tax assets 8 0.25
Total current assets 25.51
Total assets 1,248.73
EQUITY AND LIABILITIES
Equity
Equity share capitat 9 (a) 200.10
Instruments entirely equity in nature 9(b) 24815
Other equity
Reserves and surplus 10 {(10.68)
Total equity 437,57
LIABILITIES
Nen-current liabilities
Financial iabilities
Bormowings 11 702.83
Lease Liabilities 3(b} 38.16
Provisions 12 0.13
Beferred tax Liabilities (net) 21(a) -
Total non-current liabilities 741.12
Current liabilities
Financial fabilities
Borrowings 1M 3.80
L.ease Liabifities 3(b) 417
Trade payables
tolal outstanding dues of micro and small enterprises -
total cutstanding dues other than above 13 0.45
Other financial fabilities 14 5871
Provisions 12 0.27
Cilher current liabilites 15 1.64
Total current tiabilities 70.04
Total liabilities §11.16
Total equity and liahilities 1,248.73

The above balance sheet should be read in conjunction with the accompanying aotes.

This is the balance sheet referred to in our report of even date.

For and on behalf of the Board

.MM"’M‘

For Price Waterhouse Chartered Accountants LLP
Firm Registration Mo: 0127540 f 1500016

Al Akbar i andra Gupta Devendra Patil
Pariner Director Director
Membership No. 117839 DiN: 07559832 DIN: 00062784

« -
Sandip h@ A
Chigf Financial Officer Company Secretary
ACS -43644
Place: Mumbal Piace: Mumbai

Date: May 20, 2022 Date: May 20, 2022



Anjar TMT Steel Private Limited
Statement of profit and loss
(Al amounts in Rupees million, unless otherwise stated)

Notes For the Period from April 23,
2021 to
March 31, 2022

Other income 16 0.25
Total income 0.25
Expenses
Employee benefit expense 17 0.98
Depreciation expense 18 1.24
Other expenses 19 1.38
Finance costs 20 3.42
Total expenses 7.03
Loss before tax (6.78)
Income tax expense
- Current tax 21(b) -
~ Deferred tax 21(b) -
Tofal income tax expense -
Loss for the period April 23, 2022 to March 31, 2022 (A) {6.78)
Other comprehensive income (B)
ltems that will not be reclassified to profit or joss -
Total comprehensive income for the period April 23, 2022 to March 31, 2022 (A+B) (6.78)
Loss per eguity share
- Basic and diluted loss per share (Rs.) 30 {5.35)

The above statement of profit and loss should be read in conjunction with the accompanying notes.

This is the statement of profit and loss referred to in our report of even date.

For Price Waterhouse Charterad Accountants LLP For and on behaif of the Board

Firm Registration No: 012754N / N500016

Ali Akbar sh Chandra Gupta
Partner Director
Membership No, 117839 DIN: 07559832

Sandip Chottara
Chief Financial Officer

Place: Mumbai Place: Mumbai
Date: May 20, 2022 Date: May 20, 2022

o

Devendra Patil
Director
DIN: 00062784

Arpit Bhandari
Company Secretary
ACS -43644



Anjar TRET Steel Private Limited
Statement of cash flows
{All amounts in Rupees million, unfess otherwise stated)

For the Period from
April 23, 2021 to
March 31, 2022

A) Cash flows used in operating activities
Loss before tax
Adjustments for

Depreciation expense

Interest and Finance charqes on lease liability
Interest income from fixed deposits

Interest on debenture (refer nate 26)

Changes in operating assets and liabilitics

Movement in other non-current assets
Movement in other current financial assets
Movement in other non-current financial assets
Movement in provisions

Movement in {rade payables

Movement in other current liabilities

Cash used in operations

Tax deducted at source

Net cash flows used in operating activities (A)

B) Cash flows used in investing activities

Payments for Capital work-in-pragress

Interest income from fixed deposits

Deposits with matwity of more than twelve months

Net cash flows used in tnvesting activities {B)

C) Cash flows from financing activities

Issue of Equity share capital

issue of 6.25% Ontionailv Convertible Debentures (OCDs)
issue of 8.50% Compulscrily Convertibla Debentures (CCDs}
issue of 5% Non Convertible Debentures

Redemption of 5% Non Convertitle Debentures

Share issue expenses

Loan from Bank

Net cash flows from financing activities {C)

Net increase in cash and cash eguivalents (A+B+C)

Cash and cash equivaients at the beginning of the pericd

Cash and cash equivalents at the end of the period (refer note 6}

Non-cash investing activities:
Acguisition of ight-of-use assets (Refer note 3{b)}

The above statement of cash flows should be read in conjunclion with the accompanying notes.

This is the statement of cash flows referred 1o in our report of even date.

Far Price Waterhouse Chartered Accountants LLP
Fizrm Reqistration No: 012754N / N500016

Ali Akbar
Partner
Membership No, 117839

Place: Mumbai
Date: May 20, 2022

For and on behalf of the Beard

DIN: 07559832

Sandip Chottara
Chief Financiat Officer

Place: Mumbai
Date: May 20, 2022

(6.78)

1.24
2.87
(0.25)
0.22
(2.70)

{94.68)
{0.02)
1.47)

0.40

0.45

1.64
(956.38)

(0.25}

(96.63)

(1,015.99)
0.25
(13.41)

(1.029.11)

0.10
200,00
248.15

30.00
{30.00)

(3.90)
706.63

1,150.98

25.24

25.24

39.46

e -

Director
DIN: Q0062784

Company Secretary
ACS -43644




Anjar TMT Steel Private Limited
Statement of changes in equity
(All amounts in Rupees million, unless otherwise stated)

. Equity share capital

Particulars Note Amount

Balance as at April 23, 2021 -

Changes in equity share capital during the periad 9(a) 200.10

Balance as at 8farch 31, 2022 200.10
. Instruments Entirely Equity in Nature

7.75% Convertible Non-cumulative Cptionally Redeemable Preference Shares

Particulars Note Amount

Balance as at April 23, 2021 N

7.75% Convertible Non-cumulative Qptionally Redeemable Preference Shares issued 9(h) 248.15

Balance as at March 31, 2022 248.15

. Other equity {refer Note 10)

Reserves and

surplus Total other equity

Retained

Earnings
Loss for the period (6.78) {6.78)
Share issue expenses (3.90) {3.90)
Other comprehensive income - -
Total for the period {10.68) {10.68)
Balance as at March 31, 2022 {10.68) {10.68)

The above statement of changes in equity should be read in conjunction with the accempanying notes.

This is the statement of changes in equity referred to in our report of even date.
For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N / N50a016

Al Akbar
Partner irector
Membership No. 117839 DIN: 07559832

Place: Mumbai
Date; May 20, 2022

Sandip Chottara
Chief Financial Officer

Place: Mumbai
Date: May 20, 2022

For and on behalf of the Board

s

Devendra’fétﬁ;

Director
DIN: 00062784

A

J /ﬁ
rpit Bhandari

Company Secretary
ACS -43644



Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

Background

Anjar TMT Steel Privaie Limited (the "Company") is a Company limited by shares incorporated on April 23, 2021 and domiciled in [ndia.
Anjar TMT Steel Private Limited is engaged in manufaciuring of TMT Bars.

The registered office of the Company and its principal place of business is at Survey No. 650, Welspun City, Village Versamedi, Taluka
Anjar, Kutch, Gujarat - 370110.

These financial statements are authorised for issue by the Board of directors on May 20, 2022,

The Financial Statements have been presented in Indian Rupees (INR), which is the Company's functional currency. All financial
information presented in INR has been reunded off to the nearest two decimals of million unless otherwise stated.

Note 1: Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statemeants.
{a} Basis of preparation

(i} Compliance with Ind AS

The financial statements comply in all materiai aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the "Act”) [Companies {Indian Accounting Standards) Rules, 2015) and other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on an accrual and on a historical cost basis, except for the following items:

ltems Measurement Basis

Net defined benefit (asset) liability Fair value of plan assets less present value of defined
benefit abligations

{iif) Current and non-current classification
All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle (i.e 12 months) and
other eriteria set out in Schedule 11l {Division ) to the Act.

{iv} Use of Going Concern assumption

These financial statements have been prepared on a going concern basis as Welspun Corp Limited, the holding company is committed to
provide financial suppart to the company.

{v) New amendments issued but not effective

The Ministry of Corporate Affairs has vide nofification dated March 23, 2022 notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 which amends certain accounting standards, and are effective April 1, 2022. These amendments are not
expected to have a material impact on the company in the current or future reporiing periods and on foreseeable future transactions.

(b) Segment reporiing

The chief operating decision makers are the Board of Directors of the Company. The directors of the Company assesses the financial
performance and position of the Company, and makes strategic decisions. Operating segments are reported in @ manner consistent with
the internal reporting provided to the chief operating decision maker: (Refer note 25).

{c) Foreign currency transiation
{i} Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which
the entity operates (the *functional currency’). The financial statements are presented in Indian rupee, which is the functionai and
presentation currency of the Company.

(ii} Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss. Foreign exchange differences
regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance costs. All other foreign
exchange gains and losses are presented in the statement of profit and loss on a net basis within other income! other expenses as
applicable.

Nen-monetary items that are measured at fair valug in a foreign currency are translated using the exchange rates at the date when the fair
vaiue was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain ar
loss.

- »—M"’;‘“‘" o
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Anjar TMT Steel Private Limited
Motes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

(d) income tax

The income tax expense or credit for the period is the {ax payable on the current period’s taxable income based on the applicable income
fax rate adjusted by changes in deferred tax assets and [iabilities attributable to temporary differences and {0 unused tax losses.

The current income tax charge is calculated on the basis of the {ax laws enacted or substantively enacted at the end of the reporting period
in India. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to ba paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liabilily is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available te utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a lagally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or {o realise the asset and settle the liability simultansously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in other comprehensive income cr directly in equity, respectively,

(e) Leases

As a Lessee

The Company leases various lands. Rental contracts are typically made for fixed periods of thirty years but may have extension options as
described in note 3{b). Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants, but leased assets may not be used as security for borrowing purposes.

Assets and liabllities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of
the following lease payments, as applicable:

+ fixed payments (including in-substance fixed payments), less any lease incentives receivable

+ variable lease payment that are based on an index or a rate, initially measured using the index or rate as at

the commencement date

« amounts expected to be payable by the Company under residual value guarantees

+ the exercise price of a purchase option if the lessee is reasonably certzin to exercise that option, and

= payments of penalties for terminating the lease, if the lease term reflacts the lessee exercising that option.

Lease payment to be made under reasonably certain extension options are also included in the measurement of the liability. The lease
paymenis are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, the lessee’s incrementai
horrowing rate is used, being the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value
{o the right-of-use asset in a similar economic environment with similar terms, security and conditions.

L ease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease period so as
to produce a consiant periodic rate of interest on the remaining balance of the fizbility for each period.

Righi-of-use assets are measured at cost comprising the follawing:
+ the amount of the initial measurement of lease liability
» any lease payments made at or before the commencement date less any lease incentives received
« any initial direct costs, and
+ restoration costs.

Right-of-use assets are generally depreciated over the shorler of the asset's useful life and the lease term (including extension considering
reasonable certainty) on a siraight-line basis. If the Company is reasonably certzin to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life.

Payments associated with short-term leases and all leases of low-value assets are recognised on a siraight-line basis as an expense in
profit or [oss. Short-term leases are leases with a lease term of 12 months or less.

e
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Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

{f) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-term, highly
liguid investments with original maturities of three months or fess that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdraits. Bank overdrafts, (if any) are shown within borrowings in current
liabilities in the balance sheet.

{g) Financial Instruments

{A} Financial assets
{i} Classification

The Company classifies its financial assets in the following measurement categories:
those to be measured subsequently at fair value (either through comprehensive income, or through profit or loss); and

those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in equity instruments, this will depend on whether the Company has made an irrevocabte election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive income. The comapny reclassifies debt
investments when and only when its business mode! far managing those assets changes.

(i) Recognition
Regular way purchases and sales of financial assets are recognised on trade-date, being the date on which the company commits to
purchase or sale the financial asset.

{iii) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial assel. Transaction costs of financial assets
carried at fair valus through profit or loss are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. A gain or ioss on a debt investment that is subsequently measured at amortised
cost and is not part of a hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

= Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principa and interest, are measured at fair value through other
comprehensive incame (FVYOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains
or losses, interest income and foreign exchange gains and losses which are recognised in profit and loss. When the financizl asset is
derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss and recognised in other
gains/ (lusses). Interest income from these financial assets is included in other income using the effective interest rate method.

* Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amertised cost or FVQCH are measured at fair value
through profit or loss. A gain or foss on a debt investment that is subsequently measured at fair value through profit or loss and is not part
of a hedging relationship is recognised in profit or loss and presented net in the statement of profit and less within other inceme or other
expenses (as applicable) in the period in which i arises. Interest incame from these financiat assets is included in other income.




Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 (Date of incarporation) to March 31, 2022

Equity instruments

The Cempany subsequently measures ali equity investmenis at fair value. Where the Company’s management has elected to present fair
value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains
and losses to profit or loss. Dividends from such investments are recognised in profit or loss as other income when the Company's right to
receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income or other expenses (as
applicable} in the statement of profit and loss. Impairment losses {(and reversal of impairment losses) on equity investmentis measured at
FVOCI are not reported separately from other changes in fair value.

{iv) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at ameriised cost and
FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk.

{v) Derecognition of Financial assets

A financial asset is derecognised only when

+ The Company has {ransferred the rights to receive cash flows from the financial asset or

« retains the contractual rights to receive the cash flows of the financial asset, but assumes a coniractual obfigation to pay the cash flows to
one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantialiy all risks and rewards of
awnership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all
risks and rewards of ownership of the financial asset, the financial asset is not deracognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset,
the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of
the financial asset, the asset is continued fo be recognised to the extent of continuing invelvement in the financial asset.

{vi) Income recognition
Interest income

Interest income from a financial assets is recognized when it is probable that the economic benefits wilf flow to the Company and the
amount of income can be measured refiably. Interest income is accrued on time basis by reference to principal outstanding and the
effective interest rate applicable which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument {for example, prepaymenit, extension, cali and
similar options) but does not consider the expected credit losses.

Dividends

Dividends are received from financial assets at fair value through profit or loss and at FVOCI. Dividends are recognised as other income in
prafit or loss when the right to receive payment is established. This applies even if they are paid out of pre-acquisition profits, unless the
dividend clearly represents a recovery of part of the cost of the investment.

{B)} Financial liabilities
{i) Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction (in case of financial liability not at fair value through profit or
loss}, that are directly attributable to the issue of financial liability. After initial recognition, financial liabilities are measured at amartised cost
using effective interest method. The effective interest rate is the rate that exactly discounts estimated future cash outflow (including all fees
paid, transaction cost, and other premiums or discounts} through the expected life of the financial liability, or, where appropriate, a shorter
peried, to the net carrying amount on initial recognition. At the time of initial recognition, there is no financial liability irrevocably designated
as measured at fair value through profit or loss, Liabilities from lease agreements are measurad at the lower of fair value of the leased
asset or present value of minimum lease payments.

(i) Derecognition

A financial fiability Is derecegnised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liahility are substantiaily
modified, such an exchange or modification is treated as the de-recognition of the original lizbility and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

&W



Anjar TMT Steel Private Limited
Motes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profif and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

(ili) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid.
Trade and other payables are recognised initfally at, their fair valus, and subsequently measured at amortised cost using effective interest
rate method.

{C} Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to
offset the recognised amounts and there is an interdion to settle on a net basis or realise the asset and settle the Tiability simultaneousiy.
The legally enforceable right must not be contingent on future events and must be enforceable in the narmal course of business and in the
event of defaull, insolvency or bankruptey of the Company or the counterparty.

(h} Property, plant and equipment

Property, ptant and equipment are stated at historical cost less depreciation, Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs ars included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future ecanomic benefits associated with the item will flow to the Company and the cest of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance
are charged to profit or loss during the reporting pericd in which they are incurred.

Cost of capital work-in-progress ('CWIP') comprises amount pald towards acquisition of property, plant and equipment and other assets
outstanding as of each balance sheet date and construction expenditures, other expenditures necessary for the purpose of preparing the
CWIP for its intended use and borrowing costs incurred before the qualifying asset is ready for intended use. CWIP is not depreciated until
such {ime as the relevant asset is completed and ready for its intended use.

An assel's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within
other income/ other expenses as applicable.

(i) Borrowings

Borrowings are initially recagnised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the
pericd of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some
ar all of the facility will be drawn down. In this case, the fee is deferred until the draw down ogcurs. To the extent there is no evidence that it
is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised
over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of & financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in Statement of profit or loss as other
income or other expenses (as applicable).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish all or part of the
liability {debt for equity swap), a gain or loss is recognised in profit or loss, which is measured as the difference between the carrying
amount of the financial liability and the fair value of the equity instruments issued.

Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the effect
that the Hability becomes payable on demand on the reporting date, the enlity does not classify the liability as current, if the lender agraed,
after the reporting period and befare the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.




Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

{I) Borrowing costs

General and specific borrowing costs that are directly attributable fa the acquisition, construction or production of & qualifying asset are
capitalized during the period of time that is required to complete prepare the asset for its intended use or sale. Qualifying assets are assets
that are necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
{k} Provisions, contingent liabilities and contingent assets

i)} Provisions

Provisions for legal claims are recognised when the Company has a present legal or construciive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estirated, Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in setlement is determined by considering
the class of obiigations as a whole. A provision is recognised even if the Jikelihood of an outfiow with respect to any one item included in
the same class of obligations may be small. Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present ohligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the fability. The
increase in the provision due to the passage of time is recognised as interest expense.

The measuremsnt of provision for restructuring includes only direct expanditures arising from the restructuring, which are both necessarily
entaitad by the restructuring and not associated with the ongoing activities of the Company.

ii} Contingent liabilities

Centingent liabilities are disclosed when there is a possible obligation arising from past events the existence of which will be confirmad
only by the occurrence or nen-occurrence of one or more uncertain future events not wholly within the cantral of the Gompany or a present
obligation that arises from past events where it is either not probable that an outflow of reseurces will be reguired to seftle or a refiable
estimate of the amount cannot be made.

iii} Contingent assets
Conlingent assets are disclosed, where an inflow of economic benefits is probable.

{l) Employee benefits

(i) Short-term obligations

Liabilities for wages and salaries, including nan-monetary benefits that are expected to be settled wholly within 12 months after the end of
the period in which the employees render the related service are recognised in respect of employees’ services up ta the end of the
reporting period and are measured at the amounts expecled to be paid when the liabilities are seftied. The liabilities are presented as
current employee benefit abligations in the balance sheet.

(i) Other long-term employee benefit obligations

The liability for eamed leave is not expected to be setiled wholly within 12 menths after the end of the pericd in which the employees
render the related service. It is therefore measured as the present value of expected future payments to be made in respect of services
provided by employeas up to the end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reparting period that have terms approximating to the terms of the related obligation. Remeasurements as a
result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current provisions in the balance sheet if the entity does not have an unconditional right to defer
seftlement for at least twelve months after the reporting period, regardiess of when the actual settlement is expected to occur.

{iii} Post-employment obligations
The Company operates the fellowing post-employment schemes:
defined benefit plans such as gratuity; and
defined contribution pfans such as provident fund and employee's pension scheme.




Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 {Date of incorporation) to March 31, 2022

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting pericd. The defined benefit obligation is calculated annually by actuary using the projected unit credit
method. Gratuity liability is wholly unfunded.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market
yields at the end of the reporting period an gavernment bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying discount rate to the net balance of the defined benefit obligation. The cost is included in
employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising fram experience adjustments and changes in actuarial assumptions are recognised in the period
in which they eccur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity
and in the balance sheet, Remeasurements are not relassified to profit and loss in the subseguent periods.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtaiiments are recognised immaediately
in profit or loss as past service cost.

" Defined contribution plans
Provident fund and employee pension scheme

The Company pays provident fund coniributions to publicly administered provident funds as per local regulations. The Company has no
further payment abligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and
the confributions are recognised as employee benefit expense when they are due.

{m) Contributed Equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of {ax, from the proceeds.

{n} Earning/ (Loss) per share
(i) Basic earning/{loss) per share
Basic earning/(loss) per share is calculated by dividing:

the profitfioss attributable to owners of the Company
by the weighted average number of equity shares outstanding during the financial year.

{ii} Diluted earninal/(loss) per share

Diluted earning/(loss) per share adjusts the figures used in the determination of basic eamingf{loss) per share to take into account:
the after income tax effect of interest and other financing costs associated with dilutive potential equity shares; and

the weighted average number of additiona! equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

{0} Instruments Entirely Equity in Nature

Instruments entirely equity in nature issued by the Company comprises of convertible preference shares. These instruments have such
terms and conditions that qualify them for being entirely equity in nature based on the criteria given in Para 16 of Ind AS 32 "Financial
instruments- Presentation”. Company assesses the terms and conditions specific to each instrument for deciding whether they are entirely
equily in nature. This is recognised and included in shareholder's equity, net of income tax effects, and not subsequently re-measured.

{p) Rounding of amounts

Altamounts disclosed in the financial statements and notes have been rounded off to the nearest million (uptc two decimals) as per the
requirement of Schedule [Hl (Divisien 1), unless otherwise stated.

Note 2: Critical estimates and judgments

The praparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results.
Management also needs to exercise judgment in applying the Company's accounting pelicies.

This note provides an overview of the areas that involved a higher degree of judgment or complexity, and of items which are more likely to
be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed.

Recognition of deferred assets {refer note 21)

The recognition of deferred tax assets is based upon, whether it is more likely than not that sufficient and suitable taxable profits will be
available in the future against which the reversal of temporary differences can be deducted. To determine the future profits, reference is
made ta the approved business plan of the Cempany. Where the temporary differences are related to losses, iocai tax law is considered to
determine the availability of the losses to offset against the future taxable profits as wel} as whether there is coenvincing evidence that
sufficient taxable profit will be available against which the unused tax losses or unused tax credits can be utilised by the Company.
Significant items on which the Company has exarcised accounting judgement include recognition of deferred tax assets in respect of
losses. The amounts recognised in the financial statements in respect of each mafter are derived from the Company s bes[ estlmatlon and
judgement as described above. . |
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Anjar TMT Steel Private Limited
Notes annexed to and foriming part of the balance sheet as at March 31, 2022 and

the statement of profit and loss for the period from April 23, 2021 {Date of incorporation) to March 31, 2022

(All amounts in Rupees million, unless otherwise stated)

Note 3 {a): Capital work-in-progress {(CWIP)

CWIP
Period ended on March 31, 2022
Gross Carrying Value
Opening gross carrying amount as at April 23, 2021 -
Additions 950.85
Closing gross carrying amount as at March 31, 2022 950.85
Net carrying amount as at March 31, 2022 950.85

MNotes:

(i) Capital work in progress comprises of assets under constructions at Anjar

{ii} Contractual obligations: Refer note 28 for disclosure of contractual commitments for the acquisition of property, plant and equipment.

(a} Ageing of Capital work-in-progress as at March 31, 2022

Amount in CWIP for a period of

Capital -in-
apital work-in-progress Less than 1 1-2 years 2.3 years More than 3 Total
year years
Project in progress 950.85 - - - 950.85

(b) The completion schedule for the above capital work-in-porgress is not overdue or has not exceeded its cost compared to ifs original plan.
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Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and

the statement of profit and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

(Alf amounts in Rupees million, unless otherwise stated)

Note 3{b) : Leases

(iY Amounts recognized in balance shest

Right-of-use Assets

Leasehold Land

Total Right-of-use Assets

Lease liabilities

Non-current
Current

Total Lease liabilities

Addition to the right-of-use assets during the current period were INR 39.46.
The Company has leased leasehold lands for 2 period of 30 vears.

As at
March 31, 2022
38.22
38.22
As at
March 31, 2022
38.16
417
42.33

Extension options included in leasehoid tand contract of Company. These terms are used to maximise operational flexibility
in terms of managing contracts. The majority of extension and termination options held are exercisable by the Company and

the respective lessor.

{if) Amounts recognised in the statement of profit and loss
The statement of Profit & loss shows the following amount relating to leases

Depreciation charge of Right-of-use assets (refer nofe 18)

Leasehold land
Total

Interest and finance charges on lease liabilities (refer note 20))

Leasehold fand
Total

The total cash outflow for the leases for the period from April 23, 2021 to March 31, 2022 was INR Nil.

Note 4: Other non current financial assets

Non-current

Bank Deposits with maturity of more than twelve months (including interest accrued)

Security Deposits

Total non-current financizl assets

For the Period from
April 23, 2021 to
March 31, 2022

1.24

1.24

For the Period from
April 23, 2021 to
March 31, 2022

2.87

2.87

As at
March 31, 2022

13.41
1.47

14.88




Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and

the statement of profit and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

{Al amounts in Rupees miflion, unless otherwise stafed)

Note 9: Equity share capital and instruments entirely equity in nature
9(a) Equity Share capital

{i) Authorised equity share capital

Number of Par value Amount
Shares
Ag at April 23, 2021 - Z _
Increase during the period (refer note 34{a)) 2,00,10,000 10.00 200.10
As at March 31, 2022 2,00,10,000 10.00 200,10
{ii) Movement in equity shares capital Number of Par value Amount
Shares
Issued, subscribed and paid up capital
As at April 23, 2021 - - -
Increase during the period (refer note 34(a)) 2,00.10,000 10.00 200.10
As at March 31, 2022 2,00,10,000 10,00 200.10

{iif) Terms and rights attached to shares Equity shares

The Company has only one class of equity shares having a par value of INR 10 per share. Each holder of equity shares is entitled {0 one vole per share. The dividend when
proposed by the Board of Directors is subject to the approvai of the shareholders in the ensuing Annual General Meeting excent in case of interim dividend.

In the event of liguidation of the company, the holders of the equity shares will be entitled 1o receive remaining assets of the Company after distribution of preferential amounts.

The distribution will be in proportion to the number of equity shares held by the shareholders.

{iv} Shares of the Company held by holding company

Welspun Corp Limited, incfuding nominees

{v} Details of shareholders holding more than 5% shares in the Company

As at March 31, 2022

No. of shares

% _haolding

2,00,10,000

100.00%

As at March 31, 2022

No. of shares % holding
Welspun Corp Limited (the 'holding company’), including nominees 2,00,10,000 100.00%
{vi) Details of Equity shares
Particulars Number of shares Par value Amount Date of allotment
Equity Shares 10,000 10.00 0.10 April 23, 2021
Equity Shares 2,00,00,000 10.00 200.00 March 8, 2022
Total - 200.10
{vii) Details of shareholding of promoters
Year ended March 31, 2022
o of total Percentage
Number of of change
Name of the promoter number of i
shares during the
shares
year
Welspun Corp Limited 2.,00,10.000 100.00% 100.00%
Total 2,00,10,600 100.00%
9({b) Instruments entirely equity in nature:
7.75% Convertible Non-cumulative Optionally Redeemable Preference Shares (CORPS)
i) Authorised Preference share capital
Number of Par value Amount

Shares
As at April 23, 2021 - M _
Increase during the period 2,99,90,000 10.00 299.90
As at March 31, 2022 2,99,94,300 10.00 289.90
ii} Movement in Preference shares capital Number of

Par value Amount

Shares
Issited, subscribed and paid up capital
As at April 23, 2021 - - -
Increase during the period 2.48,15,000 10.00 248.15
As at March 31, 2022 248 15,000 10.00 248.15

(iif} Terms and rights attached to shares Preference shares

The preference shares shall be non-participating in the surplus funds and alsc in the surpius assets and profits which may remain after the entire capital has been repaid, on

winding up of the Company.

The CORPS shali be convertible in fo equity share of the Company any time before March 31, 2036 in the ratio of one equity share of Rs. 10/- each for one CORPS of Rs, 10

each fully paid-up. If not converted, the CORPS shall be redeemable at par al the option of the company after March 31, 2030 but before March 31, 2036.
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Notes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 (Date of incorporation) to March 31, 2022

{All amounts in Rupees million, unless otherwise stated)

As at
Net debt reconciliation March 31, 2022
Cash and cash eguivalents 25 24
Borrewings {including accrued interest) (717.373
Lease liabilities (current and non-current) (42.33)
(734.46)
Financial assets Financial liabilities
Cash and cash Borrowings Lease liabilities Total
equivalents c1 D] iF] = [A]+{B}-CI]-[D}-
A} {E]
Cash flow (net) 25.24 (1.154.78) {1.129.54)
Interest expenses classified under CWIP (21.93) (21.93)
Interest expenses classified under Finance {0.22) {2.87) {3.09)
costs
Interest paid 10.73 10.73
Other nen cash adjustments -
Conversion to Equity shares 200.00 200.00
Conversicn to Preference shares 248.15 248.15
Addition to lease fiability during period (39.46) (:39.46)
Others 0.68 0.68
Net debts as at March 31, 2022 25.24 (708.63) (42.33) (723.72)
interest accrued as at March 31, 2022 - {10.74} - (10.74)
* Includes interest accrued and current maturities of long-term borrowings
MNote 12: Provisions
Non Current As at
Marech 31, 2022
Graiuity (refer note 33{ii)-(vi}} .13
Total non current provisions 0.13
Current
Leave encashment (refer note 33(i)) 0.27
Total current provisions 0.27
Nota 13: Trade payables As at

total cutstanding dues of micro enterprises and smalt enterprises {refer note 32)

_March 31,2022

0.45

total cutstanding dues of creditors other than micro enterprises and small enterprises
Total trade payables

0.45

Trade payable ageing as at March 31, 2022

Qutstanding for following pericds from due date of payment
Particulars Unbilled Not due Less than 1 year 1-2 years 2-3years | Morethan3years | Total
Undisputed Trade Payables - - - - - - -
(i) Micro enterprises and smail enlerprises - - - " - - R
{ii} Others - 0.45 - - - - 0.45
Total “ 0.45 - - - “ 0.45

Note 14: Other financial liabilities
Current

Interest accrued but not due on borrowings
Related Parties (Refer Note 26)
Others

Capital creditors

total outstanding dues of micre enterprises and small enterprises {refer note 32)
total outstanding dues of creditors other than micro enterprises and small enterprises

Related Parlies (Refer Note 26)
Gilhers
Total other current financial liabilities

Note 15: Other current liabilities
Statutory dues payable

Empioyee dues payable
Total other current liabilities

As at

—_March 31,2022

6.12
4.62

3.40

28.23
16.34

59.71

As at
March 31, 2022

1.63
0.01

1.64
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(All amounts in Rupees miflion, unjess otherwise stated)

Note 22; Fair value measurements
Financial instruments by category

As at March 31, 2022
FVPL Amartised Cost

Einancial assets

Securily Deposit 1.47
Other non-current financial assets - 13.41
Cash and cash eguivalenis - 25.24
Total finarcial assets - 40,12
Financial Habilities

Borrowing 706.63
Trade payables - D.45
Interest accrued but nat due on borrowings - 10.74
Capital creditors - 48,97
Total financial liabilities - 766.79

(i) Fair value hierarchy

This secticn explains the judgments and estimates made in determining the fair values of
and (b) measured at amortised cost and for which fair values are disclosed in the financiat
in determining fair value, the company has classified its financial instruments into the thre

levet follows underneath the table.

the financial instruments that are {a) recognised and measured at fair value
statements, To provide an indication about the reliability of the inputs used

Financial assets and liabilities which are measured at amortised cost for which fair value are disclosed at March 31, 2022

e fevels preseribed under the accounting standard. An explanation of each

Level 1 Level 2 Level 3 Toftal

Financial Assets

Security Deposit 1.47 1.47
Other non-current financial assets - - 13.41 13.41
Total financial assets - - 14.88 14.88
Financial liabilities

Borrowing - - 706.63 706.63
Total financial liabilities - - 706.63 706.63

The following table provides an analysis of financial instruments {hat are measured

described below.

Level 1: This hierarchy includes financial instruments measured using quoted prices. The Company does not have any item under this category.

subsequent to initial racognition at fair value, grouped into Level 1 tc Level 3, as

Level 2: The fair value of financial insiruments that are not traded in an active market is determined using valuation techniques which maximize the use of

chservable market data and rely as litile as possible on entity-specific estimates. The Company does not have any item under this category,

Level 3: If one or more of the significant inputs is not based on observable market data, tha instrument is included in level 3.

{ii) Fair value of financial assets and liabilities measured at amortised cost

As at March 31, 2022
Carrying amount Fair value

Financial Assets

Security Deposit 1.47 1.47

Other non-current financial assets 13.41 13.41
Total 14.88 14,88
Financial Uabilities

Borrowing 706,63 706.63
Total 706.63 706.63

a} The carrying amounis of trade payables, cash and cash equivalent, other current financia

same as their fair values, due to their short-term nature.

b} The fair vajues and carrying value of borrawings, security deposits and other non-current financial assets are materially the same,

i assets and other cusrent financial liabilities are considered to be the
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{All amounts in Rupees miflion, unfess otherwise staled)

Note 23 : Financial risk management

The Company's principal financial fiabilities represents capital creditors and borrowings. The main purpose of these financial liabilities is to pay for the plant
setup in Anjar, Gujarat, India. The Company’s principal financial assets consists of cash and cash equivalents.

The Company's activities exposes it to credit risk, liquidity risk and market risk. The directors of the Company (considering size of business) oversees the
management of these risks which are governed by appropriate policies and procedures and financial risks are identified, measured and managed in
accordance with the Company's pelicies and risk chjectives,

{1} Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its cperating activities and from #s financing activities, including deposits with banks and other financial
instruments. It is managed by unit head.

The Company considers the probability of default upon initia! recognition of asset and whether there has been a significant increase in credit risk on an
ongeing basis throughout each reporting period. To assess whether there is a significant increase in credit risk the Company compares the risk of a defauit
occurring on the asset as at the reporting date with the risk of defauit as at the date of initial recognition.

a) Trade receivables

The Company has no trade receivables as at March 31, 2022, hence there is no credit risk for the peried April 23, 2621 to March 31, 2022,
b) Other financial assets

The Company maintains exposure majorly in cash and cash equivalents and lerm deposits with banks.

(1) Liguidity risk

Liquidity risk is the risk that the Company wili not be able to meet its financial obiigations as they become due. The Company manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrowing facilities (comprising the undrawn borrowing facilities below), by continuously
monitoting forecast and actua! cash flows and matching the maturity profiles of financial assets and liabilities.

(a) Financing arrangements
The Company had access o the following undrawn borrowing faciiities at the end of the reporting period:

As at
March 31, 2022

Floating rate
Expiring affer one year 780.00
Total 780.00

(b) Maturities of financial liabilities:

The tables below analyses the Company's financial fiabifities into relevant maturity groupings based on their contractual maturities for ail non-derivative
financial liakilities. The Company does not have any derivative liabilities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal thelr carrying balances as the
impact of discounting is not significant.

As at March 31, 2022

Contractual maturities of financial liabilities <1 Year 1- 3 years 3- 5 years > § years Total Carrying
value

Non-derivatives

Borrowing 59.88 263.52 338.00 282.98 945.38 706.63
interest accrued but not due on berrowings 10.74 - - - 10.74 10.74
Other financial liabilities 48.97 - - - 48.97 48.97
Trade Payable G.45 - - - 0.45 0.45
Lease Liability 417 4.65 5.00 118.61 132.43 42,33
Total non-derivative fiabilities 124,21 268.17 344.00 401.59 1,137.97 809,12

(18} Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument wilt fluctuate because of changes in market prices. Market rigk
comprises three types of risk: Foreign currency risk, interest rate risk and security prices.

(a) Foreign currency risk

Foreign currency risk is the risk that the future cash flows of an exposure will fluctuate because of changes in foreign exchange rales.

The Company does not have any foreign currency liability as at March 31, 2022, Hence there is no fereign currency risk for the period April 23, 2021 1o
March 31, 2022

{b} Interest rate risk
The Company's main interest rate risk arises from horrowings with variable rates arising principally on changes in State Bank of India 8 month MCLR rates,
which expose the Company to cash flow interest rate risk.

{i) interest rate risk exposure
The gxposure of the Company's barrowing 1o interest rate changes at the end of the reporting period are as follows:

Particulars As at
March 31, 2022
Floating rale borrowings 706.63

S
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the statement of profit and loss for the period from April 23, 2021 {Date of incorporation) to March 31, 2022
{All amounts in Rupees million, unfess otherwise stated)

(i)Sensitivity
Profit or loss is sensitive fo higher/lower interest expense from borrowings as a result of changes in interest rate,

Impact on profit
March 31, 2022

Increase by 50 basis points {3.53)
Decrease by 50 basis points 3.53

(c} Security prices
The Company does not have any investment in Securities, hence not exposed to this risk,

Note 24 : Capital management

(a)

(b)

Risk management
For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves,

The Company's objectives when managing capital are to:
- safeguard their abilily to continue as a guing concern, so that they can continue to provide returns for
shareholders and benefits for other stakeholders, and

- maintain an optimal capital structure to reduce cost of capital.

The Company monitors capitai on the basis of the following gearing ratio:

As at
March 31, 2022
Net debt 734.48
Total equity 437.57
Net debt equity ratio 1.68

Net Debt includes total borrowings (including current maturities) and lease liabilities net of cash and cash equivalents, other
bank balances and current investments

(i) Loan covenants
The Company has borrowings as at the end of the reporting period, however, as per the terms of bank sanction letter dabt
covenants are not applicable for current financial year.

Dividends
The Company has not declarad dividends in the current reporting period.

Note 25: Segment information

(i)

(i)

{iii)

(iv)

(v)

Description of segments and principal activities

The Company's chief operating decision makers are its Board of Directors of Company who examines the Company's
performance only from the product perspective and has accordingly, identified only one reportable segment which is
manufacturing, processing and dealing in TMT Bar, in accordance with Ind AS 108.

The chief operating decision makers primarily uses a measure of profit! {loss) before tax as included in the internal
management report to assess the performance of the operating segment which is measured consistently with profit or loss
in the financial statements.

Revenue from major customers:

Since the company has been incorporated in the current period, itis still in capitalisation phase and has not commenced any
commercial operations, hence no revenue has been generated by the company during the period April 23, 2021 to March
31, 2022,

The company is domiciled in India. Since the company has not begun any commercial operations there is no reportabie
revenue inside India and Outside India till March 31, 2022.

The total of Non-current assets are located only in India as at March 31, 2022,
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Note 26: Related party transactions

{a) Entities having significant influence

Name Type Ownership interest
March 31, 2022
Welspun Group Master Trust (entity has significant Significan! influence 44.86%
influence on Welspun Corp Limitad, holding
company)
{b} Holding company
Name Type Ownership interast
harch 31, 2022
Welspun Corp Limited Helding company 100%
{c) Key management personnel
Name Nature of relationship

Mr. Anuj Burakia

Mr. Mohan Kasiviswanathan Manikkan
Mr, Devendra Patil

Mr. Harish Chandra Gupta

Mr. Sandip Chottara

Mr. Arpit Bhandari

Nor executive, Non-independent Director
Non executive, Non-independent Director
Non executive, MNon-independent Director
Chief Financial Officer (w.e.f. May 20, 2022)
Company Secretary (w.e.f. May 20, 2022}

Non executive, Non-independent Director {w.e.l. June 01, 2021)

(d} List of other entities over which key management personnel or relatives of such personnel exercise significant influence or contral and with

whom transaction have taken place during the period and other related parties:

Welspun India Limitec
Weispun Corp Limited
Welspun Metallics Limited
Welspun Di Pipes Lid

MGN Agro Properties Pvt Lid

{e} Transactions with related parties

The following transactions accurred with related parties;

For the Period from
Apri{ 23, 2021 to
March 31, 2022

1) Additiens to Capital Work in Progress

Welspun Corp Limited 28.42
Welspun Metallics Limited 0.26
Welspun India Limited .03
Welspun Di Pipes Ltd 11.95
Total Additions to Capital Work in Progress 40.66
2) Finance cost

MGN Agro Properties Pvt Ltd .22
Total finance cost 0.22
3} Issue of 6.50% Compulsorily Convertible Debentures {CCDs}

Welspun Corp Limited 248.15
Total Issuance of 6.50% Compulsorily Convertible Debentures {CCDs) 248.15
4} 6.50% Compulsorily Convertible Debentures {CCDs) converted to 7.75% Non-cumulative, Optionally

Redeemable Preference Shares {CORPS)

Welspun Corp Limited 248.15
Total conversion of 6.50% Compulsorily Convertible Debenturas (CCDs) te 7.75% Non-cumulative, Optionally

Redeemable Preference Shares {CORPS) 24815
5) 5% Non Convertible Debenture

MGN Agro Properiies Pvi Ltd 30.00
Total issuance of 5% Non Convertible Debenture 30.00
6) 5% Non Convertible Debenture repaid

MGN Agro Properiies Pyt Ltd 30.00
Total repayment of 5% Non Convertible Debenture 30.00
7} issue of Equity Share

Welspun Corp Limited 0.10
Total Issuance of Equity Share 0.10
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Note 26: Related party transactions {Contd...)

For the Period from
April 23, 2021 1o
Karch 31, 2022

8) Issue of 6.25% Optionally Convertible Debentures {DCDs)

Welspun Corp Limited 200.00
Total issuance of 6.25% Optionally Convertible Debentures {OCPs) 200.00
9) 6.25% Optionally Convertible Debentures {OCDs) converted to Equity Shares

Welspun Corp Limited 200.00
Total 6.25% Optionally Convertible Debentures {OCDs) convertion to Equity Shares 200.00
10) Reimbursement of expenses paid

Welspun Corp Limited 4,21
Total Reimbursement of expenses paid 4.21
11} Lease rent expense

Welspun Corp Limited 2,35
Total Lease rent expense 2.35

Note : Amount is inclusive of applicable laxes

Directors of the Company are also employad by the other group company and they have not been paid remuneration accordingly.

{1 Disclosure of significant closing balances:

March 31, 2022

1} Other Financial Liabilities

{a} Terms and conditions
All transactions were made on normat commercial terms and conditions and at market rates,
Alf outstanding batances are unsecured and are repayable through banking channels.

Note 27: Contingent liability
There are no centingent fiabilities as at March 31, 2022

Note 28: Commitments

Capital commitments
Capital expenditure confracted for at the end of the reporting period but not recegnised as liabitities is as follows:

Welspun Corp Limited 24,14
Welspun Di Pipes Ltd 11.00
Welspun India Limited 0.02
MGN Agro Properties Pyt Ltd 0.19
Total Other Financial Liabilities 35.35
2} Equity Share Capital

Welspun Cerp Limited 200.10
Total Equity Share Capitat 200.10
3) 7.75% Converiible Non-Cumulative Onptionally Redeemable Preference Share

Welspun Corp Limited 248.15
Total preference shars capital 248.15

As at March 31, 2022

Estimated amount of contracts remaining to be executed on capital account {net of advances of INR 124.59):
Property, plant and equipment

623.19

Note 28: Note on Covid-19

Management has made an assessment of the impact of COVID 50 in preparation for these financial siatements. Management has considered all relevant
external and internal factors in the measurement of assets and liabilities inciuding recoverability of carrying values of its assets, its liquidity position and
ability to repay debts. No adjustment o key estimates and judgements that impact the financial statements have been identified. However, the impact
assessment of COVID 19 will be a continuing process given the uncerlainties associated with its nature and duration and no significant impact is

envisaged on the operations.

Note 30: Earnina/{L.oss) per equity share

For the period from
April 23, 2021 to March 31,

2022
Loss attributable to the equity hoiders of the Company (6.78)
Weighted average number of equity shares cutstanding during the psriod 1,266,202
Basic and diluted loss per share (Rs.) {5.35)
Nominal vaiue of an gquity share {Rs.) 10.00

Note: Since there is a loss for the period April 23, 2027 1o March 31, 2022, potential equity shares are not cansidered as dilutive and hence diluted EPS

is same as Basic EFS.




Anjar TMT Stee! Private Limited

Notes annexed to and forming part of the balance shest as at March 3%, 2022 and

the statement of profit and loss for the perfod from April 23, 2021 (Date of incorporation) to March 31, 2022
(Al amounts in Rupees mition, unloss othenyise stated}

Note 31: Note on code on Sacial Security, 2020

The Indian Pariament has agpraved the Code on Social Security, 2020 which would impact the contributions by the Company towards
fuigs for the Code on Social Secualy, 2020 have been raleased by the Minisiry of Labour ang Employmeant on November 12, 2020. The
the addilional impact on provident fund contrbutions and on gratuity liabilty conlributions and will complate their evaluation and
statements in the period in which the rules that are nolified become effective.

Note 32: Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amount due 10 suppfiers under “The Micro, Small and Meadium Enterprises Davelopment Act, 2006 (MSMED ActY' is as under:

Providant Fund and Gratuity The draft
Company is in the process of assessing
give appropriate impact in the financial

|Particulars

As at
March 31, 2022

Principal amourdt due to suppliers registerad under the MSMED Act and remaining unpaid as at perod end
Interest due to suppliers reaistered under the MSMED Act and remaining unogid as at period end

3.40

Principat amounts paid {o suppliers registered under the MSMED Act, bevond the appointed day during the period
interest paid, under Section 16 of MSMED Acl, to suppliers registered under the MSMED Act, beyend the appoirted day during the penod

Interest paid, other than under Section 16 of MSMED Att, to suppliers registered under the MSMED Act, beyond the appointed day during the period

Amount of interest due and payable for the period of delay in making payment {which have baan paid but beyond the appeinted day during the peried) but
without adding the interest specified under the MSMED Act

Interest accrued and remaining unpaid at the end of each accounting year

Amount of further interest remaining due and payable even in the succeeding yaars, until such date when the interast dues above are actually paid to tha
small enterprise, for the purpose of disallowance of 3 deductibla axpendilure under seclion 23 of the MSMED Act

340

Note 33: Employes benefit obligations

{i) Leave abligations

The leave obligations caver the Company's liability for earned feave.
(if} Post-erployment obligations - gratuity

The Company has a defined benefit gratuity plan in Inciz, governed by the Payment

of Gratuity Act, 1572 The plan entities an employee, whe has rendsred at least five years

of continuous service, to gratuity at the rate of fifteen day wages for every completed year of service or part thereof in excess of six months, based on the rafe of wages last

drawn by the employse concemed. The gratuity plan 15 a Non fundad plan.

This defined benefit plans expose the Company to acluarial nisks, such as interest rate risk.

(ili} Balance sheet amounts - gratuity
The amourts recognised in the balance shaet and the mevemenls in the net defined benefit obligations over the periad are as follows:

Present value of Fair value of plan assets Net amount

April 23, 2021 - - -
Current service cost 6.13 - 013
Total amount recognised in profit or loss 9.13 - 0.13
Remeasurements
Experience [qains)iosses - - -
Gainfloss from change in financial assumptions - - -
Tatal amount recognised in other comprehensive income - - -
Benefit pavment - - -
March 34, 2022 0.13 - g.43
The net liabilities disciosed above relating to unfunded plans are as follows:

As at

_Mareh 31, 2021

Present value of unfunded cbligations 0.13
Fair value of plan assets -
Peficit of unfunded plan 043
Noa-current (refer note 12) 0.13
Current {refer nate 12) -
(Iv} Significant actuarial assumptions are as follows:

As at

March 31, 2022
Discount rale 7.27%
Salary growth rate 6.00%
{v} Sensitivity anatysis
impact on defined benefit obligation
) Chaage in
Assumptions assumnptian Increase in assumption INR Decrease in plion iINR
[55) March 31, 2022 March 31,2022
Discount rate 1%5|Decrease by 052 |Increase by 0.02
Salary growth rate 1%|Increase by 0.02 {Decrease by 0.02
(vi} Defined benafit liability and employer contrivutions
The weighted average duration of the defined benefit obligatian is 10 years. The expacted malurity analysis of undiscounted gratuity banefils is as follows:
Particulars tessthanal  Betweon Between Over 5 years Total
year 1:2 yoars 2-5 years

March 31, 2022
Defined benefit obligations- Gratuity - - 051 0.49 0.51

29 \‘_,"VT%“*N AAC 50 O;“h.\::’f

g, P Mumbnt o

S
2reed A .,
oo Chantered 4. - \\\
o Sy .
RS }f




Anjar TMT Steel Private Limited

Notes annexed o and forming part of the balance sheet as at March 31, 2022 and

the statement of profit and loss for the period from Aprit 23, 2021 (Date of ingorporation) te March 31, 2022
(Al amounts in Rupees miflion, unless otherwise stated)

Note 34: Other financial instremants

a. 6.25% Cptionally Convertible Debenturas (QCDs)

i) Movement in 6.25% Optionally Convertible Debentures Number of Debentures Par value Amount
Issued, subscribed and paid up OCDs

Issued during the period 2,00,00,000 1000 200.00
Converied during the perod (2.00.20,000) 10.00 {200.09)
As at March 31, 2022 - -

it} Terms and rights attached to Convertible Debentures

Category Conversion option
anylime within 24 months from the date of alictment of OCDs, into 1 equity share for every 1
0Co.

issue of 20,000,000 6.25% Optionally Convertible Debentures

-6.25% Optionally Convertible Debentures (QCDs) have par value Rs. 10 each. The OCDs are issued at 6.25% interest.

-The QCDs can be converted at the aption of the Company info Equity Shares of Rs. 10/ each fully paid-up

~Conversion Ratio 1:1

-Tenor of OCDs : #f OCDs are not converted into equity shares of the Company within the periog of 24 months from the date of aliotment, then OCDs shall be
compulsartly redeemable at the end of 8 years with an accumulated interest @ 6.25% p.a

- Interest payment: Inlerest as mentioned above, shail be payable anly in case of redemplion of OCDs. If OCOs are converted into equity, no interest shall acerse or
payable.

iii) Convertion of OCBs into Equity shares
During the period April 23, 2021 to March 31, 2022, 20,000,000 6.25% Optionally Convertible Debentures (OCDs) were issued and converied to Equity shares.

b. 6.50% Compulsorily Convertible Debentures (CCBHs)

i} Movement in 6.50% Compulsorily Convertible Debentures Number of Debentures Par value Amount
Issued, subscribed and paid up CCDs

Issued during the period 2,48,15,000 10.00 248.15
Converted during the period {2,48,15.000) 10.00 (248.15)
As at March 31, 2022 - N

ii} Terms and rights attached to Converlible Debentures

Category Conversion option

Anytime within the tenure of CCDs inlo one 7.75% Convertiple Non-Cumulative Ogtionally
issue of 24,815,000 6.50% Compulsorily Convertible Debentures Redeemable Preference Share {CORPS) for every 1 CCD

-6.50% Compulsorily Convertiste Debentures (CCDs) have par value Rs. 10 each. The CCDs are issued at 6.50% interest

-The CCDs car be converted at the option of the Company inta 7.75% Convertible Non-Cumsslative Optionzlly Redeemable Prefgrence Share {CORPS) of Rs.10/-
each fully paid-up

«Conversion Ratio 1:1

-Tenor of CCDs : 8 years

iii). Canvertion of CCDs into Preference shares
During the period April 23, 2021 to March 31, 2022 , 24,815,000 6.50% Comgulsorily Convertibie Debentures {CCDs) were issued and converted to 7.75%
Convertible Non-cumutative Gptionally Redeemable Preference Shares.

€. 5.00% Non Cenvertible Debentures {NCDs)

i) Movement in 5.00% Non Gonvertible Debentures Number of Debentures Par value Amaunt
Issued, subscribed and paid up NCDs

Issued during the period 30,00,000 10.00 30.00
Repaid during the period (30,00,000) 10.00 (30.00)
As at March 31, 2022 - -




Anjar TMT Steel Private Limited
Notes annexed to and forming part of the balance sheet as at March 31, 2022 and
the statement of profit and loss for the period from April 23, 2021 (Date of incorparation) to March 31, 2022
(Al amounts in Rupees milfion, unless othervase stafed)

Note 35: Additional regulatory information required by Schedule NI

a. Financial ratios
Sr Ratic Numerator Danominator Current Period
1 Current ratio {imes) Current assels Current liabilities 0.36
2 Debi-equity ratio (times} Total Debt Total equity 1.61
) _— Eamings available ]
Debt service coverage ratic (times) for Debt senvice Debt Service ©.11)
4 Return on equity {3%) ;I::i::iss for the Sharehoiders Equily -1.55%
5 Inventory turnover ratio {limes) Cost of Goods Sold | inventory NA
Trade recejvables furnover ratio Revenue from )
5 ftimes) operations Trade Receivable NA
Trade payable turnover ratio
7 {times) Purchases Trade Payable NA
. . Revenue fram . .
8 Net capital tumover ratic (times} oparations Warking Capital NA
. Net loss for the .
o
9 Net Profit ratio (%) period Revenue from operations NA
) or Eamings before .
10 Return on capitai employed (35} interest and tax Capital Employed 0.32%
. Eamings before
or,
11 Refurn on investment (%) interest and tax Total Assels 0.30%

As this is the first year of incorporation of the Company and the Cam

given.

Notes:

1 Total Debt = Noa-current borrowings and Current borrowings

2 aming for debt service = Net profit after taxes + Non-cash operating expenses iike depreciation and other amortisations + nterest

3 Debt service = Interest and principal repayments including lease payments.

4 Cost of Goods Sold = Cost of material consumed + Purchases of stock-in-trade + Changes in inventories of finished goods, stock-

progress

5 Working capital =current assets minus current liabilities.
& Capital employed = tangible net worth + total debt + deferred tax liability.

7 Siace, the Company does not have any operations,

following ratios are not applicable for the year:

-laventory turmnover ratio

-Trade receivable tumover ratio
-Trade payable tumover ratio
-Met capital tumover ratio

«Net profit ratic

Going concern

The management has made an assessment on the basis of the fi
financial liablities, other information accompanying the financial s
any materal uncerainty that the Company is not capable of me

pericd of ane year from the balance sheet date.

Core Investment Companies (CIC)

Management has assessed that theze are three Core Investment Companies (Gt

Core Invastment Companies (Reserve Bank} Directions, 2016, as amended)

pany is under capitalisation phase, hence the reason for the variation in the ratios has not been

purchasefsale of goods, inventery, trade receivable, trade pavable reiating to operating activities, the

nancial ratfos ageing and expected dates of realisation of financial assets and payment of
tatements, knowledge of the Board of Directors and manragement plans and has not noted
eting its labilities existing st the date of baiance sheet as and when they fail due within a

C) in the Group {'Companies in the Group’ is as defined in Master Direction -
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Anjar TMT Steel Private Limited

Notes annexed to and forming part of the balance sheet as at March 34, 2022 and

the statement of profit and less for the period from April 23, 2021 (Date of incorporation) fo March 31, 2022
(AN amaunls in Rupses milion, unfess elherwise slated)

d. Additional regulatory information required by Schedule i}

(i) Details of benami property held

No proceedings have been initiated on or are pending against the company for holding benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and Rules made thereunder.

(i) Borrowing secured against current assets

The company has not taken borrowings from banks and financial institutions an the basis of security of current assets.
(ifi}) Wilful defaviter

The company has not been declared wilful defaulter by any bank or financial institution or government or any govemnment authority.
{iv) Relationship with struck off companies

The company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1856.
{v) Compliance with number of layers of companies

The company has complied with the number of layers prescribed under the Companies Act, 2013,

{vi) Compliance with approved scheme(s) of arrangements

The campany has not entered into any scheme of arrangement which has an acccunting impact on current period.
(vil) Utitisation of borrowed funds

The company has not advanced or loaned or invested funds fo any olher person(s} or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shali:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Uitimate Beneficiaries} or

b. provide any guarantee, security or the like 1o or on behaif of the ultimate beneficiaries

The company has not received any fund from any person(s) or entity(ies). including fereign entities (Funding Party) with the understanding (whether recorded in
wniting or otherwise) that the company shall:

a. directly or indiractly lend or invest in other persons or enfities identified in any manner whatsoever by or on behalf of the Funding Parly (Utimate Beneficiaries)
or
b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries

[viii) Undisclosed income

There is ne income surrendered or disclosed as income during the current period in the tax assessments under the Income Tax Act, 1861, that has not been
recorded in the books of account.

{ix) Details of crypto currency or virtual CUFTEncy
The company has not traded or invested in crypto currency or virtual currency during the current period.

{x) Valuation of PP&E (including Capital work-in-progress) and Right-of-use asset
The company has not revalued its property, plant and equipmery (including capital work-in-progress) and Right-of-use asset during the current period.

(x} Title deeds of immovable properties not held in name of the company
The Company does not own any immavable properties. Further properties where the company is the lessee, the lease agreemenis are duly execided in favour of
the Company.

(xii} Registration of charges or satisfaction with Ragistrar of Companies
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

{xiii} Utilisation of barrowings availed from banks and financial institutions
Tha borrowings obtainad by the company from banks and financial institutions have been applied for the purposes for which such loans were was taken.

Note 36: Capital issued subsequent to the year end

Subsequent to the year end the Company has issued following Securities ta the Holding Company

i) 250,600 7.75% Convertible Non-cumulative Optionally Redeemabie Preference Shares (CORPS} (face value of Rs. 10 each) -
250,000 CORPS of Rs. 10/- each fully paid up aliotted on April 29, 2022 at a total consideration of INR 2.5 million.

it) 570,000 CORPS (face value of Rs. 10 each) :

570,00C CORPS of Rs. 10/- each fully paid up allotted on April 3G, 2022 at a lotal consideration of INR 5.7 million.

iii) 1,686,620 CORPS {face valug of Rs. 10 each) :

1,686,620 CORPS of Rs. 10/~ zach fully paid up aliotted on May 5, 2022 at a total consideration of INK 16.87 million.

As per our attached report of even date

For Price Waterhouse Charterad Accountants LLP For and an behalf of tha Board
Firm Registration No: 012754N / NSG0016
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